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BAJAJ FINSERV DIRECT LIMITED
12t DIRECTORS’ REPORT 2025-26

DIRECTORS' REPORT
Dear Shareholders,

Your directors have pleasure in presenting the 12t (Twelfth) Annual Report along with the audited
standalone and consolidated financial statements for Financial Year 2025-26 (or FY2026).

Company Overview and Operations

Bajaj Finserv Direct Limited (‘BFSD’ or ‘BFS-Direct’) has 2 synergistic divisions viz., Bajaj Markets
and Bajaj Technology Services. Bajaj Market is a financial services marketplace that offers
multiple financial services products across categories including - Loans, Credit Cards, Insurances
& Investments. It has over 103 onboarded partners with over 24 crore annual visitors on its digital
properties. Bajaj Technology Services works in digital and enterprise space offering niche
technologies like Adobe, Salesforce, Multi-cloud, Gen Al and Data engineering and analytics to
BFSI companies across India and Middle East.

BFS-Direct is registered with Insurance Regulatory and Development Authority of India as a
composite Corporate Agent (CA0551) for distribution of insurance (life and general) products in
India. The Company is also registered with SEBI through its Investment Advisory Department as
an Investment Advisor (INAO0O0016083) through which it offers various financial products and
services to its customers. These are channelized through its partners listed on its digital platform.

During FY2026, your Company has incorporated a wholly owned subsidiary namely “Bajaj
Technology Services Inc.” (BTS Inc.) in the State of Delaware, USA, to further expand and
strengthen its technology services business outside India.

The highlights of the standalone financial results of the Company are given below:
(Rs. in crore)

For the year For the year
Particulars ended on ended on
31March 2026 | 31March 2025

Total Income from operations 374.44 598.43
Less: Expenditure excluding depreciation 499.13 576.70
Less: Depreciation 40.43 70.55
Profit / (Loss) before Tax (165.12) (48.82)
Less: Provision for Tax - Current - -
Less: Deferred tax - -
Profit / (Loss) After Tax (171.60)* (48.82)
Add: Other comprehensive income 0.20 -
Add: Actuarial gain/(losses) 0.66 (0.87)
Less: Tax on above - -
Other comprehensive income for the year 0.86 (0.87)
(net of tax)

Total comprehensive income / (Loss) for the year (170.74) (49.69)

*Post adjusting Rs. 6.48 crore of new labour code impact.

The highlights of the Consolidated financial results of the Company for the year ended 31 March

2026 are given below:
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(Rs. in crore)

Particulars For the year ended on
31March 2026*

Total Income from operations 374.44

Less: Expenditure excluding depreciation 499.24

Less: Depreciation 40.43

Profit / (Loss) before Tax (165.23)

Less: Provision for Tax - Current -

Less: Deferred tax -

Profit / (Loss) After Tax “a71.71)*

Add: Other comprehensive income 0.40

Add: Actuarial gain/(losses) 0.66

Less: Tax on above -

Other comprehensive income for the year 1.06

(net of tax)

Total comprehensive income / (Loss) for the year (170.65)

* Subsidiary was incorporated on 19 August 2025, therefore previous year numbers are not mentioned.
#Post adjusting Rs. 6.48 crore of new labour code impact.

Dividend and transfer to reserves

Considering the operating and accumulated losses, no dividend is being recommended, nor any
amount is proposed for transfer to reserves.

Share Capital

The authorised share capital of the Company as on 31 March 2026 was Rs. 500,00,00,000/-
(Rupees Five Hundred Crore only) divided into 50,00,00,000 equity shares of face value of Rs.10/-
(Rupees Ten only) and paid-up share capital of the Company as on 31 March 2026 was
Rs. 3,27,41,04,000 (Rupees Three Hundred and Twenty-Seven Crore Forty-One Lakh and Four
Thousand only) divided by 32,74,10,400 equity shares of face value Rs.10/-.

During the year under review, the Company has not issued any convertible securities, shares with
differential voting rights, sweat equity shares nor has it granted any stock options.

Dematerialisation of Shares

In terms of Rule 9A of Companies (Prospectus of Securities) Rules, 2014, the Company has
entered into tripartite agreement with National Securities Depository Ltd (NSDL) and KFin
Technologies Ltd. for admission of its equity shares with NSDL. All equity shares of the Company
are in dematerialised mode. The Company has complied with other conditions prescribed in the
said rule.

As such transfer or any issue of shares of the company will be in dematerialised mode only.

Subsidiaries, Associates and Joint Ventures

During the year, the Company has incorporated a wholly owned subsidiary namely “Bajaj
Technology Services Inc.” (BTS Inc.) in the state of Delaware, USA.

A separate statement containing the salient features of the subsidiary in the prescribed form
AOC-1is attached to the consolidated financial statements.
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The Company does not have any other subsidiary, associate or a joint venture company and no
company has ceased to be subsidiary, associate or a joint venture of the Company.

State of Affairs

The Company witnessed ~38% decrease in revenue from operations on the back of ~38% fall in
income from distribution business caused due to planned new system migration for frontline
sales. Whereas it remains well funded for its future plans.

Directors and Key Managerial Personnel

Change in Directorate:

1. The Board, at its meeting held on 23 July 2024 appointed Anurag Chottani (DIN:09804643)
as an Additional, Non-executive and Non-Independent Director, liable to retire by rotation,
with effect from 1 August 2024.

Subsequently, the shareholders approved the regularisation of Anurag Chottani as a
Non-Executive, Non-Independent Director at the Annual General Meeting (AGM) held on
25 July 2025.

2. The Board at its meeting held on 28 April 2025, re-designated Ashish Panchal
(DIN:10106286), as the Managing Director and Chief Executive Officer of the Company
effective 1 May 2025.

The Board comprises of persons with diverse experience and skills, such that it best serves the
governance and strategic needs of the Company and its stakeholders. The present composition
broadly meets this objective.

Brief profile of directors is available on the website at www.bajajfinservmarkets.in/aboutus.

Retirement by Rotation:

Sujith Sukumaran (DIN: 09234416), retires by rotation at the ensuing AGM, being eligible, offers
himself for re-appointment.

Brief details of Sujith Sukumaran, who is seeking re-appointment, are given in the Notice of AGM.

Key Managerial Personnel (KMP):

During the year under review the Board:
¢ noted the resignation of Namrata Surana (Membership No.: A52469), Whole-time company
secretary of the Company w.e.f. 1July 2025; and
e appointed Komal Tahilyani (Membership No.: A35577) as the Whole-time Company
Secretary of the Company effective 1 December 2025.

Declaration by Independent Directors

The Independent Directors have submitted a declaration of independence, stating that they meet
the criteria of independence provided under Section 149(6) of the Act. They have also confirmed
compliance with the provisions of Rule 6 of Companies (Appointment and Qualifications of
Directors) Rules, 2014, as amended, relating to inclusion of their name in the databank of
independent directors.
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Annual Return

A copy of the Annual Return as provided under Section 92(3) read with
Section 134(3)(a) of the Act in the prescribed Form MGT-7 is available on the
Company’s website and can be accessed at https://www.bajajfinservmarkets.in/legal-and-
compliance/MGT-7 and https://www.bajajtechai.com/investor-relations.

Number of meetings of the Board

During FY2026, the Board of Directors met four times, viz., 28 April 2025, 18 July 2025,
7 November 2025 and 30 January 2026. The time gap between any two consecutive meetings
has been less than one hundred and twenty days.

As on 31 March 2026, the composition of the Board was as under:

Sr. No. | Name of Director Category
1 Anish Amin Non - Executive Director, Chairman
2 Mayur Chokshi Non - Executive, Independent Director
3 Mayur Patwardhan Non - Executive, Independent Director
4 Jasmine Chaney Non - Executive, Independent Director
5 Ashish Panchal Managing Director and CEO
6 Sujith Sukumaran Whole - Time Director
7 Anurag Chottani Non-executive, Non-Independent Director

Directors’ responsibility statement

In accordance with the provisions of Section 134(3)(c) of the Companies Act, 2013, the directors,
to the best of their knowledge and belief, state that:

0] in the preparation of the annual accounts, the applicable Accounting Standards have
been followed along with proper explanation relating to material departures;

(i) they have selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent, so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of
the loss of the Company for FY2026;

(iii) they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

(iv) they have prepared the annual accounts on a going concern basis;

(v) they have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and are operating effectively; and

(vi) they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems are adequate and are operating effectively.
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Audit Committee

In terms of Section 177 of the Companies Act, 2013, the Company has constituted Audit
Committee. During the year under review, the Committee met four times, viz., 28 April 2025,
18 July 2025, 7 November 2025 and 30 January 2026.

As on 31 March 2026, the composition of the Committee was as under:

Sr. No. Name of Director Category
1 Mayur Patwardhan Chairman, Non - Executive, Independent Director
2 Mayur Chokshi Non - Executive, Independent Director
3 Anish Amin Non - Executive Director

All members of the Committee are Chartered Accountants having worked with reputed firms and
have vast experience in assurance and auditing practices.

The terms of reference of the Committee, inter-alia, cover recommendation for appointment,
remuneration and terms of appointment of auditors of the company, reviewing and monitoring
the auditor’'s independence, performance and effectiveness of audit process, examination of the
financial statements and auditors report thereon, approval and subsequent modification of
transactions with related parties, scrutiny of inter corporate loans and investment, evaluation of
internal financial controls and risk management systems, monitoring end use of funds raised
through public offers and any other function as may be prescribed by the Board from time to time.

During FY2026, all recommendations of the Audit Committee were accepted by the Board.
Nomination and Remuneration Committee

In terms of Section 178 of the Companies Act, 2013, the Company has constituted Nomination and
Remuneration Committee. During the year under review, the Committee met two times, viz.,

28 April 2025 and 30 January 2026.

As on 31 March 2026, the composition of the Committee was as under:

Sr.No. | Name of Director Category

1. Mayur Chokshi Chairman, Non - Executive, Independent Director
2. Mayur Patwardhan Non - Executive, Independent Director

3. Anish Amin Non - Executive Director

The terms of reference of the Committee, inter-alia, cover identification of persons who are
qualified to become directors and who may be appointed in senior management in accordance
with the criteria laid down, recommendation to the Board regarding their appointment and
removal, formulation of the criteria for determining qualifications, positive attributes and
independence of a director and recommend to the Board policy relating to the remuneration for
the directors, key managerial personnel and other employees, specification of the manner for
effective evaluation of the performance of Board, its committees and individual directors to be
carried out either by the Board, by the Nomination and Remuneration Committee or by an
independent external agency and review its implementation and compliance, and any other
function as may be prescribed by the Board from time to time.
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Policy on Directors’ appointment and remuneration

On recommendation of the Nomination and Remuneration Committee (NRC), the Board has
framed a remuneration policy. This policy, inter-alia, provides:

(a) The criteria for determining qualifications, positive attributes and independence of directors;
and
(b) Policy on remuneration of directors, key managerial personnel and other employees.

The policy is directed towards a compensation philosophy and structure that will reward and
retain talent; and provides for a balance between fixed and incentive pay reflecting short and
long-term performance objectives appropriate to the working of the Company and its goals.

The remuneration policy is available on the Company’s website and can be accessed at
https://www.bajajfinservmarkets.in/legal-and-compliance/investorrelation and
https://www.bajajtechai.com/investor-relations

The Independent Directors are paid sitting fee as approved by the Board from time to time, within
the statutory limit, for Board and Committee meetings attended by them.

Particulars of Loans, Guarantees and Investments

The Company has not granted any loans or provided any guarantees or securities under
Section 186 of the Act.

Details of investments made are a part of notes to financial statements.

Employee Stock Option Scheme

The Company does not have in place an Employee Stock Option Scheme. Employees of the
Company are eligible to receive of stock options from Bajaj Finserv Limited, listed holding
company and Bajaj Finance Limited, Group Company.

Related party transactions

All contracts/arrangement/transactions entered by the Company with related parties during the
year under review were in compliance with the applicable provisions of the Actincluding on arm’s
length basis and in the ordinary course of business of the Company under the Act. None of the
transactions required members’ prior approval under the Act.

Details of transactions with related parties during FY2026 are provided in the notes to the
financial statements. There were no transaction requiring disclosure under Section 134(3)(h) of
the Act. Hence, the prescribed Form AOC-2 does not form a part of this report.

Material Changes and Commitments

There were no material changes and commitments affecting the financial position of the
Company which have occurred between the end of financial year and the date of this Report.

Particulars regarding Conservation of Energy, Technology Absorption and Foreign
Exchange Earnings and Outgo
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The information pertaining to the conservation of energy and technology absorption in terms of
Section 134(3)(m) of the Companies Act, 2013 read with the Companies (Accounts) Rules, 2014 is
stated as below:

(a)Conservation of Energy and Technology Absorption

The operations of the Company are not energy-intensive in nature. Considering the nature of
operations, no particulars regarding technology absorption are required to be given in this Report.

(b)Foreign Exchange earnings and outgo during the year

The total foreign exchange earnings in FY2026 in terms of actual inflows was Rs. 5.56
crore (FY2025: Rs. 0.03 crore).

The total foreign exchange outgo in FY2026 in terms of actual outflows amounted to Rs. 7.20
crore as against Rs. 11.21 crore in FY2025.

Risk Management

The Board of directors of the Company at its meeting held on 18 July 2025, have approved the
Risk Management Policy and framework for the identification, assessment, monitoring, and
mitigation of risks. Based on its evaluation, the Board is of the opinion that no material risks exist
which could threaten the Company’s continued operations.

In the opinion of the Board, there are no residual risks, which would threaten the existence of the
Company.

Significant and material orders passed by the regulators or courts

During the year under review, there were no significant or material orders passed by any regulator
or court or tribunal, impacting the going concern status and Company’s operations in future.

Adequacy of Internal Financial Controls

Internal financial controls laid down by the Company is a systematic set of controls and
procedures to ensure orderly and efficient conduct of its business including adherence to
Company'’s policies, safeguarding of its assets, prevention and detection of frauds and errors,
accuracy and completeness of the accounting records and timely preparation of reliable financial
information. Internal financial controls not only require the system to be designed effectively but
also to be tested for operating effectiveness periodically.

The Board reviewed the internal financial controls of the Company and is of the opinion that
internal financial controls with reference to the financial statements were adequate, and
operating effectively and are commensurate with the size, scale and complexity of operations.
Independent directors’ meeting

Pursuant to the Act, the independent directors must hold at least one meeting in a year without
the presence of non-independent directors and members of the Management. Accordingly,
independent directors of the Company met on 30 January 2026. All the independent directors
were present at the meeting.

The independent directors, inter-alia:
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+ reviewed the performance of non-independent directors and the Board as a whole;
reviewed the performance of the Chairman of the Company for the financial year 2025-26
taking into account the views of the executive directors; and
assessed the quality, quantity and timeliness of flow of information between the Company’s
Management and the Board that is necessary for the Board to effectively and reasonably
perform their duties.

Formal annual evaluation

Pursuant to Section 178 of the Act, the NRC and Board have decided that the evaluation shall be
carried out by the Board only and the NRC will only review its implementation and compliance.
Further, as per Schedule IV of the Act, the performance evaluation of independent directors shall
be done by the entire Board excluding the director being evaluated.

On the basis of the report of the performance evaluation, it shall be determined whether to extend
or continue the term of appointment of independent director.

During the year, the Company has revised its performance evaluation criteria which was duly
recommended by the NRC and approved by the Board at its respective meetings held on
30 January 2026.

Accordingly, the Board has carried out an annual performance evaluation of its own performance,
that of its Committees and Individual directors.

The manner in which formal annual evaluation of performance was carried out by the Board for
the financial year 2025-26 is given below:

e Based on the criteria for performance evaluation, a questionnaire-cum-rating sheet was
deployed using an IT platform for seeking confidential feedback of the directors with
regard to the performance of the Board, its Committees, Independent directors and
Individual directors.

e From the individual ratings received from the directors, a report on summary of ratings in
respect of performance evaluation for the year 2025-26 and a consolidated report thereof
were arrived at. The aforesaid report was then discussed and noted by the Board at its
meeting held on 21 April 2026.

e The NRC reviewed the implementation and compliance of the performance evaluation at
its meeting held on 21 April 2026 and opined these to be compliant with applicable
provisions and found it to be satisfactory.

e Based on the aforementioned report and evaluation, the Board determined that the term
of appointment of all independent directors may continue.

e Other than Chairman of the Board and Chairman of NRC, no other director had access to
the individual ratings given by directors.

Whistle blower policy/vigil mechanism

The Whistle Blower Policy is created with an objective to provide a safe and secured framework
wherein the employee can report those actions, occurrences, events, observations or any
concerns about unethical behaviour, any actual or suspected fraud, violations of legal or
regulatory requirements or Code of Conduct Policy of Company, misrepresentations or any
physiologically adverse work conditions etc. without fear of victimization.

The concerns may be reported on email at bfdlwhistleblower@bajajfinservmarkets.in and shall be
kept confidential. Pursuant to the Whistle Blower Policy, the complaints, if any, are brought to
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their attention of Disciplinary Action Committee. The Committee deals with the same in
accordance with the Policy. All the complaints brought to their attention and the actions taken
and progress status of each complaint is placed quarterly to the Audit Committee and Board.

The Company has complied with the requirements prescribed under the Secretarial Standards on
meetings of the Board of Directors (SS-1) and General Meetings (SS-2) read with the MCA
circulars.

Internal audit is an integral part of corporate governance. The objective of internal audit is to
identify, assess and mitigate risks as well as to evaluate and contribute to the systems of internal
controls and governance processes followed by the Company. Key elements of internal audit are
assurance on controls, governance and compliance, business risk assessment and its mitigation
and process optimization.

The Audit Committee approves the Internal Audit plan for each quarter at the commencement of
the financial year. Significant audit observations, corrective and preventive actions thereon are
presented to the Audit Committee on a quarterly basis. The Audit Committee reviews the internal
audit observations and the adequacy and effectiveness of internal controls and systems.

Statutory Auditors

The Audit Report given by the Statutory Auditors for FY2026, is unmodified i.e., it does not contain
any qualification, reservation or adverse remark or disclaimer.

Re-appointment of Statutory Auditors

Pursuant to Section 139 of the Act and the Rules made thereunder, the Board has recommended
the re-appointment of KKC & Associates LLP, Chartered Accountants, (Firm Registration Number:
105146W/W100621), as Statutory Auditors of the Company, subject to the approval of the
Members at the forthcoming AGM, for a second term of 5 (five) consecutive years i.e., from the
conclusion of 12th Annual General Meeting till the conclusion of 17th Annual General Meeting to
conduct audit of accounts of the Company till the financial year ended 31 March 2031.

Brief profile and other details of proposed statutory auditors, forms part of the Notice of ensuing
AGM.

Secretarial Auditor

Pursuant to the provisions of Section 204 of the Act, and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Board appointed Sachin Bhagwat,
Practicing Company Secretary (ACS No. A10189, CP N0.6029), to undertake secretarial audit of
the Company for FY2026.

The secretarial audit report for the FY2026, does not contain any qualification, reservation or
adverse remark or disclaimer. The same is annexed to this Report.
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The Company is committed to creating a healthy working environment that enables employees to
work without fear of prejudice, gender discrimination and harassment. At BFSD, we believe that
all employees have the right to be treated with fairness and dignity.

The Company has a policy on prevention of sexual harassment at the workplace. The policy is
gender neutral. This policy has been framed in accordance with the provisions of ‘The Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) (POSH) Act, 2013, and
rules framed thereunder.

The Company has complied with the provisions relating to the constitution of Internal Complaints
Committee under POSH Act, 2013. The policy can be accessed on the company’s website at
https://www.bajajfinservmarkets.in/content/dam/bajajmarkets/legal/POSH__Policy.pdf and
https://www.bajajtechai.com/investor-relations.

Details of the complaints received during the year are as under:

No. of complaints of sexual No. of complaints No. of cases pending for more
harassment received in the disposed off during the than ninety days
year year

Corporate social responsibility

The provisions of section 135 of the Act relating to Corporate Social Responsibility are not
applicable to the Company.

Other Statutory Disclosures

¢ In this report, any reference to the statutory or regulatory guidelines, acts, circulars,
regulations, notifications and directions, unless the context otherwise requires, be
construed to include any amendments, modifications, updations or re-enactment thereof
as the case may be.

e There was no change in the nature of the business of the Company.

e During FY2026, the Company has not accepted any deposits within the meaning of
Sections 73 and 74 of the Act read together with the Companies (Acceptance of Deposits)
Rules, 2014 as amended.

e The Company being an unlisted company, details as required to be reported under Section
197(12) of the Act, are not applicable to the Company.

¢ During the year under review, the managing director and whole-time director were not in
receipt of any remuneration or commission from Bajaj Finserv Limited, the holding
company. Hence, the disclosure as required under Section 197(14) of the Act is not
applicable.

e Disclosure pertaining to maintenance of cost records as required under Sub-section (1) of
Section 148 of the Companies Act, 2013, is not applicable to your Company.
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¢ The Company remains committed to supporting working mothers and promoting a gender-
inclusive workplace. The Company has complied with the applicable provisions of the
Maternity Benefit Act, 1961.

¢ Neither any application was made, nor any proceeding is pending under the Insolvency and
Bankruptcy Code, 2016 during FY2026 against the Company.

e During the year under review, there were no frauds reported by the Secretarial Auditor or
Statutory Auditors to the Audit Committee or the Board under Section 143(12) of the Act.

e During FY2026, there was no instance of one-time settlement with Banks or Financial
Institutions. Therefore, as per rule 8(5)(xii) of Companies (Accounts) Rules, 2014, reasons
of difference in the valuation at the time of one-time settlement and valuation done while
taking loan from the Banks or Financial Institutions are not reported.
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Sd/-
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Date: 22 April 2026
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SACHIN BHAGWAT

Practicing Company Secretary

SECRETARIAL AUDIT REPORT

For the financial year ended 31 March, 2026
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014]

To,
The Members,
Bajaj Finserv Direct Limited

Bajaj Auto Limited Complex,
Mumbai-Pune Road,

Akurdi,

Pune 411035

[ have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Bajaj Finserv Direct
Limited (hereinafter called “the Company”). Secretarial Audit was conducted in a
manner that provided me a reasonable basis for evaluating the corporate
conduct/statutory compliances and expressing my opinion thereon.

Auditor’s Responsibility:

My responsibility is to express an opinion on the compliance of the applicable
laws and maintenance of records based on audit. I have conducted the audit in
accordance with the applicable Auditing Standards issued by The Institute of
Company Secretaries of India. The Auditing Standards requires that the Auditor
shall comply with statutory and regulatory requirements and plan and perform the

audit to obtain reasonable assurance about compliance with applicable laws and
maintenance of records.

Due to the inherent limitations of audit including internal, financial and operating
controls, there is an unavoidable risk that some material misstatements or material
non-compliances may not be detected, even though the audit is properly planned
and performed in accordance with the Standards.

Based on my verification of the Company’s books, papers, minute books, forms
and returns filed and other records maintained by the Company and also the
information provided by the Company, its officers, agents and authorised
representatives during the conduct of secretarial audit, I hereby report that in my
opinion, the Company has, during the audit period covering the financial year

3, Laxminarayan Apartments, 1098/19, Model Colony, Shivaji Nagar, Pune 411016 %
sbhagwatcs@yahoo.co.in | + 91 9970163862



ended on 31 March, 2026 complied with the statutory provisions listed hereunder
and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter.

[ have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on 31
March, 2026, according to the provisions of:

()
(ii)

(iii)

(iv)

(v)

The Companies Act, 2013 (the Act) and the rules made thereunder;

The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules
made thereunder; (Not applicable to the Company)

The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

Foreign Exchange Management Act, 1999 and the Rules and
Regulations made thereunder to the extent of Overseas Direct
Investment. The Rules and Regulations made thereunder to the extent of
Foreign Direct Investment and external commercial borrowings did not
apply to the Company during the audit period;

The following Regulations and Guidelines prescribed under the

Securities and Exchange Board of India Act, 1992 (‘SEBI Act’) :-

(a) The Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 2011; (Not
applicable to the Company during the audit period)

(b)  The Securities and Exchange Board of India (Prohibition of
Insider Trading) Regulations, 2015; (Not applicable to the
Company during the audit period) |

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018; (Not applicable to
the Company during the Audit period)

(d)  The Securities and Exchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations, 2021; (Not
applicable to the Company)

(e)  The Securities and Exchange Board of India (Issue and Listing of



()

(2)

(h)

Non-convertible Securities) Regulations, 2021; (Not applicable to

the Company during the audit period)

The Securities and Exchange Board of India (Registrars to an
Issue and Share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with client;

The Securities and Exchange Board of India (Delisting of Equity
Shares) Regulations, 2021; (Not applicable to the Company), and
The Securities and Exchange Board of India (Buyback of
Securities) Regulations, 2018; (Not applicable to the Company)

[ further report that having regard to the compliance system prevailing in the
Company and on examination of the relevant documents and records in pursuance
thereof, the Company has generally complied with the following law applicable
specifically to the Company:

l. Insurance Regulatory and Development Authority of India (Registration of
Corporate Agents) Regulations, 2015;

2. Securities and Exchange Board of India (Investment Advisers) Regulations,
2013; and

3. Securities and Exchange Board of India (Intermediaries) Regulations, 2008.

I have also examined compliance with the applicable clauses of the following:

(i)

(ii)

Secretarial Standards issued by The Institute of Company
Secretaries of India have been generally followed.

The Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015; (Not
applicable to the Company)

During the period under review the Company has complied with the provisions
of the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.

[ further report that - .

The Board of Directors of the Company is duly constituted with proper balance
of Executive Directors, Non-Executive Directors, woman director and
Independent Directors. The change in the composition of the Board of
Directors that took place during the period under review was carried out in



compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings,
agenda and detailed notes on agenda were sent at least seven days in advance.
A system exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the
meeting.

All decisions at Board Meetings were carried out unanimously as recorded in
the minutes of the meetings of the Board of Directors.

I further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines.

[ further report that during the audit period no events / actions took place
having a major bearing on the Company’s affairs in pursuance of the above
referred laws, rules, regulations, guidelines, standards etc. referred to above.

CS Sachin Bhagwat
ACS: 10189, CP: 6029
UDIN: A010189H000143993

PR No.: 6175/2024
Pune, 21 April, 2026 0.:6175/20

This report is to be read with my letter of even date which is annexed as
Annexure and forms an integral part of this report.



To,

Annexure

The Members,
Bajaj Finserv Direct Limited

Bajaj Auto Limited Complex,
Mumbai-Pune Road,

Akurdi,

Pune 411035

My report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of
the Company. My responsibility is to express an opinion on these secretarial
records based on my audit.

I have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. | believe that the processes
and practices, I followed provide a reasonable basis for my opinion.

. I have not verified the correctness and appropriateness of financial records

and Books of Accounts of the company.

Wherever required, I have obtained the Management representation about
the compliance of laws, rules and regulations and happening of events etc.

. The compliance of the provisions of Corporate and other applicable laws,

rules, regulations, standards is the responsibility of management. My
examination was limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability
of the company nor of the efficacy or effectiveness with which the
management has conducted the affairs of the company.

CS Sachin Bhagwat

ACS: 10189, CP: 6029
UDIN: A010189H000143993
PR No.: 6175/2024

Pune, 21 April, 2026
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Independent Auditor’s Report

To

The Members of
Bajaj Finserv Direct Limited

Report on the audit of the Standalone Financial Statements

Opinion

1.

We have audited the accompanying Standalone Financial Statements of Bajaj Finserv Direct Limited (‘the
Company’), which comprise the Standalone Balance Sheet as at 31 March 2026, and the Standalone Statement
of Profit and Loss (including Other Comprehensive income), Standalone Statement of Changes in Equity and
Standalone Statement of Cash Flows for the year ended on that date, and notes to the Standalone Financial
Statements, including a summary of material accounting policies and other explanatory information (‘the
Standalone Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (‘Act’) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind
AS’) and other accounting principles generally accepted in India, of the State of Affairs of the Company as at 31
March 2026, and its Loss and Other Comprehensive Income, Changes in Equity and its Cash Flows for the year
ended on that date.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10) of
the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together
with the ethical requirements that are relevant to our audit of the Standalone Financial Statements under the
provisions of the Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficientand appropriate to provide a basis for our opinion on the Standalone Financial Statements.

Other Information

4.

The Company’s Board of Directors are responsible for the other information. The other information comprises
the information included in the Company’s annual report but does not include the Standalone Financial
Statements and our auditors’ report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Standalone Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

The Company’s annual report is not made available to us as at the date of this auditor's report. We have nothing
to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

8.

10.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with respect
to the preparation of these Standalone Financial Statements that give a true and fair view of the State of Affairs,
Loss and Other Comprehensive Income, Changes in Equity and Cash Flows of the Company in accordance with
the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection of the appropriate accounting software for ensuring compliance with applicable laws
and regulations including those related to retention of audit logs; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the Standalone Financial Statements

11

12.

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Standalone Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

12.1. Identify and assess the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

12.2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to Standalone Financial Statements in place and the operating effectiveness of such controls.

12.3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management,

12.4.  Conclude on the appropriateness of the Management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Standalone Financial Statements or, if such disclosures are i
modify our opinion. Our conclusions are based on the audit evidence obtained up t

/
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13.

14.

auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

12.5. Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during 6ur audit. o

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

15.

16.

17.

As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

16.1. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

16.2. Inour opinion, proper books of accounts as required by law have been kept by the Company so far as it
appears from our examination of those books.

16.3. The standalone balance sheet, the standalone statement of profit and loss including other
comprehensive income, the standalone statement of changes in equity and the standalone statement of
cash flow dealt with by this Report are in agreement with the books of account.

16.4. In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS specified under
Section 133 of the Act read with the relevant rules thereunder.

16.5. Onthe basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed as a director
in terms of Section 164(2) of the Act.

16.6. With respect to the adequacy of the internal financial controls with reference to Standalone Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate Report
in ‘Annexure B’.

16.7. Inour opinion and according to the information and explanations given to us, the remuneration paid by
the Company to its directors during the current year is in accordance with the provisions of Section 197
of the Act. The remuneration paid to any director is not in excess of the limit laid down under Section 197
of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and
according to the explanations given to us:

17.1.  The Company does not have any pending litigations which would impact its financial position.

17.2. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

17.3. There were no amounts which were required to be transferred to the Investor Education.and Protection
Fund by the Company.
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17.4.

17.5.

17.6.

17.7.

17.8.

The Management has represented , to best of their knowledge and belief, that no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company {‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Management has represented, to best of their knowledge and belief, that no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (‘Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representation
under sub clause (i) and (ii) of Rule 11(e), as provided under paragraph ‘17.4’ and ‘17.5’ above, contain
any material misstatement.

In our opinion and according to the information and explanations given to us, the Company has not
declared or paid dividend during the year, accordingly compliance with section 123 of the Act by the
Company is not applicable.

Based on our examination which included test checks, the company has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of audit trail feature being tampered
with.

Additionally, the audit trail has been preserved by the Company as per the statutory requirements for
record retention.

For KKC & Associates LLP
Chartered Accountants
(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W.100621

Soorej Kombaht

Partner

ICAl Membership No: 164366

UDIN: 26164366LIMJRE5333

Place: Pune

Date: 21 April 2026
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A

Annexure ‘A’ to the Independent Auditor’s Report on the Standalone Financial Statements of Bajaj
Finserv Direct Limited for the year ended 31 March 2026

(Referred to in paragraph ‘15’ under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(a)

(b)

The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment (‘PPE’).

The Company is maintaining proper records showing full particulars of intangible assets.

The Company has a regular programme of physical verification of its PPE by which all PPE are
verified annually. In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the programme, all
PPE were physically verified by the Management during the year. In our opinion, and according
to the information and explanations given to us, no material discrepancies were noticed on
such verification.

In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company does not hold any immovable
property (other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee). Accordingly, paragraph 3(iii)(c) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
not revalued its PPE (including Right of Use assets) or intangible assets or both during the year.

In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, no proceedings have been initiated or are
pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on Clause 3(ii)(a) of the Order is not applicable to the Company.

The Company has not been sanctioned any working capital limits at any point of time during
the year, from banks or financial institutions.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans, provided any guarantee
or security, or given any advances in the nature of loans to companies, firms, limited liability
partnerships or any other parties during the year. The Company has made investments in other
Companies and Mutual funds, in respect of which the requisite information is as below. The
Company has not made any investments in firms or limited liability partnership or any other
parties during the year.

In our opinion and according to the information and explanations given to us, the Company has
not provided any guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year. The Company has made investments during the year. Accordingly, paragraph
3(iii)(a) of the Order is not applicable to the Company.

In our opinion, and based on the information and explanations provided to us, the investments
made by the Company are, prima facie, not prejudicial to the interests of the Company.
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vi.

\

vii.

(c)

In our opinion and according to the information and explanations given to us, and on the basis
of our examination of the records of the Company, the Company has not provided any loans or
advances in the nature of loans. Accordingly, paragraph 3(iii)(c) of the Order s not applicable to
the Company.

In our opinion and according to the information and explanations given to us, and on the basis
of our examination of the records of the Company, the Company has not provided loans or
provided advances in the nature of loans. Accordlngly, paragraph 3(iii)(d) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, and on the basis
of our examination of the records of the Company, the Company has not provided loans or
provided advances in the nature of loans. Accordingly, paragraph 3(iii)(e) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, and in the basis
of our examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans to Promoters/ Related Parties (as defined in section 2(76) of the
Act) which are either repayable on demand or without specifying any terms or period of
repayment.

In our opinion and according to the information and explanations given to us, the Company has
not granted any loans or given any guarantee or provided any securities as covered under the
provisions of sections 185 of the Act. In respect of the investments made by the Company, the
provisions of sections 186 of the Act have been complied with.

In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits or amounts which are deemed to be deposits from the public during
the yearin terms of directives issued by the Reserve Bank of India or the provisions of Sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, paragraph 3(v) of the Order is not applicable to the Company.

The Company is not required to maintain cost records under Section 148(1) of the Companies
Act, 2013 read with Companies (Cost Records and Audit) Rules, 2014 and hence reporting under
paragraph 3(vi) of the Order is not applicable to the Company.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value
added tax during the year since effective 1 July 2017, these statutory dues has been subsumed
into GST. In our opinion and according to the information and explanations given to us,
amounts deducted/accrued in the books of account in respect of undisputed statutory dues
including Goods and Services Tax, provident fund, employees' state insurance, income-tax,
cess and any other statutory dues have been regularly deposited by the Company with the
appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees' state insurance, income-tax, Goods and Services Tax,
cess and other material statutory dues were in arrears as at 31 March 2026 for a period of more
than six months from the date they became payable.

In our opinion and according to the information and explanations given to us, there are no dues
of provident fund, employees’ state insurance, income-tax, cess and any other statutory dues
which have not been deposited to/with the appropriate authority on account of any dispute.
The dues pertaining to Goods and Services Tax which have not been dep05|ted to/with the
appropriate authority on account of any dispute are as follows:
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Name
of the
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of the
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to
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Forum where
dispute is
pending

Remarks,
if any

the
amount
relates

Goods
and
Service
Tax Act,
2017

Joint -
Commissioner,
Maharashtra

Goods Ed FY 2020-
and 2,76,254 21
Service
Tax

viii.

In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, we confirm that we have not come across
any transactions not recorded in the books of account which have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

The Company has not borrowed any loans from any lender. Hence, reporting under clause
3(ix)(a) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority or any other lender.

(c) Inour opinion and according to the information and explanation given to us, the Company has
not taken any term loan during the year and there are no outstanding term loans at the
beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not applicable to
the Company.

(d)

(e)

The Company has not raised any loans on short term basis and hence, reporting under clause
3(ix)(d) of the Order is not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
records of the Company, we report that the Company has not taken any funds from any entity
or person on account of or to meet the obligations of its Subsidiary Company as defined under
the Act. The Company does not have any associate or joint venture (as defined under the Act)
during the year ended 31 March 2026.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its Subsidiary Company. The Company does not have any associate or joint venture (as defined
under the Act) during the year ended 31 March 2026.

x. (a)

(b)

%’ xi. (a)

The Company did not raise money by way of initial public offer or further public offer (including
debt instruments) during the year.

During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
(x)(b) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, t
no fraud by the Company or any material fraud on the Company that has:
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Xii.

Xiii.

Xiv.

XV.

XVi.

XVil.

Xviii.

XiX.

3

reported during the year. The management has identified fraud by employees of the Company,
which were individually and collectively immaterial.

In our opinion and according to the information and explanations given to us, no report under
sub section (12) of section 143 of the Act has been filed by the auditors in Form ADT - 4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government,

. We have taken into consideration the whistle blower complaints received by the Company

during the year and provided to us, when performing our audit.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.

In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

We have considered the internal audit reports of the Company issued till date, for the period
under audit.

According to the information and explanations given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. Accordingly, paragraph 3(xv) of the Order is not applicable to the
Company.

In our opinion, the Company is not required to be registered under Section 45 - IA of the Reserve
Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(a) of the Order is not applicable to the
Company.

In our opinion, the Company is not required to be registered under Section 45 - IA of the Reserve

Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
Reserve Bank of India.

The Group has Twenty (Eighteen in the immediately preceding financial year) CICs as part of the
Group.

The Company has not incurred any cash losses in the financial year and in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
paragraph 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us i
any material uncertainty exists as on the date of the audit report that the,
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capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

Also, refer to the Other Information paragraph of our main audit report which explains that the
otherinformation comprising the information included in Annual report is expected to be made
available to us after the date of this auditor’s report.

XX. In our opinion and according to information and explanation given to us and based on our
examination of the records of the Company, the requirements as stipulated by the provisions
of Section 135 of the Act are not applicable to the Company. Accordingly, requirement to report
under paragraph 3(xx)(a) & (b) of the Order is not applicable to the Company.

For KKC & Associates LLP

Chartered Accountants
(formerly Khimji Kunverji & Co LLP)
Firm Registration Number: 105146W/W100621

1y
Soorej Kombaht s LA

Partner

ICAl Membership No: 16436

coountants )M
yAS

5 ’/

UDIN: 26164366LIMJRES333

Place: Pune
Date: 21 April 2026
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Annexure ‘B’ to the Independent Auditors’ report on the Standalone Financial Statements of Bajaj
Finserv Direct Limited for the year ended 31 March 2026

(Referred to in paragraph ‘16.6’ under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Standalone Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’).

Opinion

1,

We have audited the internal financial controls with reference to the Standalone Financial Statements
of Bajaj Finserv Direct Limited (‘the Company’) as at 31 March 2026 in conjunction with our audit of
the Standalone Financial Statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to the Standalone Financial Statements and such internal financial controls were operating
effectively as at 31 March 2026, based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘the Guidance Note’).

Management’s responsibility for Internal Financial Controls

3.

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s responsibility

4.

Ourresponsibility is to express an opinion on the Company’s internal financial controls with reference
to the Standalone Financial Statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing (‘SA’), prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls with reference to the Standalone
Financial Statements. Those SAs and the Guidance Note require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to the Standalone Financial Statements were
established and maintained and whether such controls operated effectively in all material respects.

Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Standalone Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Standalone Financial
Statements included obtaining an understanding of internal financial controls with reference to the
Standalone Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Standalone Financial Statements, whether due to fraud

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
T:+912261437333 E:info@kkcllp.in W: www.kkcllp.in LLPIN: AAP-2267

Suite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400001, India
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6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to the Standalone
Financial Statements.

Meaning of Internal Financial Controls with reference to the Standalone Financial Statements

7. A company’s internal financial controls with reference to the Standalone Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of Standalone Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial controls with reference to
the Standalone Financial Statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of Standalone Financial Statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the
Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Standalone Financial
Statements

8. Because of the inherent limitations of internal financial controls with reference to the Standalone
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to the Standalone
Financial Statements to future periods are subject to the risk that the internal financial controls with
reference to the Standalone Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht
Partner N
ICAI Membership No: 16436
UDIN: 26164366LIMJRE5333

Place: Pune
Date: 21 April 2026
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BAJAJ FINSERYV DIRECT LIMITED
STANDALONE BALANCE SHEET AS AT 31 MARCH 2026

In T crore
Particulars Note No. As at 31 March 2026 As at 31 March 2025
ASSETS
Non-current assets
Property, Plant and Equipment 3 22.97 51.99
Intangible assets 3 83.75 75.04
Financial Assets
Investments 4 10.17 9.99
Other financial assets S 273 6.02
Other non-current assets 6 12.60 6.88
132.22 149,92
Current assets
Financial Assets
Investments 4 187.60 296.54
Trade receivables 7 54.12 85.61
Cash and cash equivalents 8 14.68 41.84
Other financial assets 5 4.50 26.17
Current tax assets (net) 10.23 6.01
Other current assets 6 16.45 20.72
287.58 476.89
Total Assets 419.80 626.81
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 32741 327.41
Instruments entirely equity in nature 10 - -
Other equity 8l (19.90) 151.04
Total equity 307.51 478.45
Liabilities
Non-current liabilities
Financial Liabilities
Lease liabilities 15 5.08 21.21
Provisions 12 12.07 3.02
Deferred tax Habilities (net) 13 - -
17.15 24.23
Current liabilities
Financial Liabilities
Lease liabilities 15 6.11 13.95
Trade payables 14
Total outstanding dues of micro enterprises and small enterprises 2.44 3.81
Total outstanding dues of creditors other than micro enterprises and small enterprises 49.00 58.62
Other financial liabilitics 15 25.38 31.36
Other current liabilities 16 10.15 15.25
Provisions 12 2.06 1.14
95.14 124,13
Total Equity and Liabilities 419.80 626.81
Summary of material accounting policies followed by the Company 2C

The accompanying notes are an integral part of the financial statements
In terms of our report of even date

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W100621

smine Chaney =

irector

. S DIN: 07082359

-M
.

Soorej Kombaht

Partner

ICAI Membership No: 164366
Pune: 21 Apri! 2026

Managing Director & CEO
DIN: 10106286

Komal Tahilyani
Company Secretary

On behalf of the Board of Directors

Mayur’ Patwardhan
Chairman, Audit Committee
DIN: 07539410

2

Anshuman Mishra
CFO



BAJAJ FINSERYV DIRECT LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

In ¥ crore
Year ended Year ended
® a2 31, .
Particulars Note No. 31 March 2026 31 March 2025
(I} [Revenue from contracts with customers 17 347.32 561.85
(1) |Other income 18 27.12 36.58
(HI) [Total income (1-+11) 374.44 598.43
(1V) |Expenses
Employee benefits expense 19 223.79 205.17
Finance costs 20 1.07 275
Depreciation, amortisation and impairment expense 21 4043 70.55
Other expenses 22 274.27 278.78
Total expenses 539.56 647.25
Profit before exceptional items and tax (165.12) (48.82)
Exceptional items 23 6.48 -
(V) |Loss before tax (I11-1V) (171.60) (48.82)
(VI) | Tax expense
Current tax - -
Deferred tax - -
Total tax expense 24 - -
(VID) [Loss for the year (V-VI) (171.60) ' (48.82)
(VIII)[Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gains/(fosses) on defined benefit plans 0.66 (0.87)
Tax impact on above - -
Change in foreign currency translation reserve of foreign operations 0.20 -
Ttems that will be reclassified to profit or loss - -
(IX) |{Other comprehensive income for the year (net of tax) (VII+VIII) 0.86 (0.87)
Total comprehensive income for the period (170.74) (49.69)
(X) |Basic and diluted Earnings per share (in ¥) 25 (5.24) (64.56)
(Nominal value per share X 10)
Summary of material accounting policies followed by the Company 2C

The accompanying notes are an integral part of the financial statements

In terms of our report of even date

For KKC & Associates 1P

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)
FFirm Registration No: 105146W/ W100621

e

WJV

Soorej Kombaht

Partner

ICAI Membership No: 164366
Pune: 21 April 2026

On behalf of the Board of Directors

Maydr Patwardhan
Chairman, Audit Committee
DIN: 07539410

A11§1i11111a11 Mishra

Managing Director & CEO CFO
DIN: 10106286

I

Komal Tahilyani
Company Secretary



BAJAJ FINSERV DIRECT LIMITED

STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

A. Equity share capital

In ¥ crore
Lo Year ended Year ended
Farticulars Note No. 31 March 2026 31 March 2025
At the beginning of the year 327.41 312
Changes in cquily share capital during the year - 324.29
Balance as at 31 March 2026 9 32741 32741
B. Instruments entirely equity in nature
In ¥ crore
Year ended Year ended
Parti .
Particalars Note No. 31 March 2026 31 March 2025
Atihe beginning of the year - 803.41
Addition / (movement to equity) during the vear - (803.41)
Balance as at 31 March 2026 10 - -
C. Other equity
Current year
in ¥ crore
Reserves and surplus
Particular: ¢ No. Tot: r equi
articulars Note No . - ) ) ) Forcign currency Share based otal other equity
Sccurities premium Retained earnings . N
translation reserve payments reserve
Retained earnings
At the beginning of the year 481.19 (333.16) - 3.01 151.04
Addition during the year - - (0.20) - (0.20)
Loss for the year - (171.60) - - (171.60)
Recognition of share based payments to employees - - - - -
Other comprehensive income (nel of tax) - 0.66 - - 0.66
Change in foreign currency translation reserve of forcign operations - 0.20 - - 0.20
- (170.74) (0.20) - (17094
Balance as at 31 March 2026 11 481.19 (503.90) (0.20) 3.01 (19.90)
Previous year
Reserves and surplus
Particulars Note No. ‘ - . ) ) Foreign currency Share based otal other equity
Sccurities premium Retained enrnings N
translation reserve payments reserve
Retained carnings
Al the beginning of the year 2.07 {28347) - 3.01 (278.39)
Addition during the year 479.12 - - - -
Loss lor the year - (48.82) - - (48.82)
Recognition of share based payiments to employees - - - - -
Other comprehensive income (et of tax) - {0.87) - - (0.87)
Balance as at 31 March 2025 il 481,19 {333.16) - 3.01 (328.08)
Summary of material accounting policies foltowed by the Company 2C

The accompanying notes are an integral part of the financial statements

In terms of our report of even date

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W100621

e

o v
ﬂw

Soorej Kombaht

Partner

ICAI Membership No: 164366
Pune: 21 April 2026

O

untonts 1

On behalfl of the Board of Directors

Komal Tahilyani
Company Secretary

1, Director & CEOQ
DIN: 10106286

Chairman, Audit Committee
DIN: 07539410

b

C
Anshuman Mishra
CFO




BAJAJ FINSERV DIRECT LIMITED

Standalone Statement of cash flows for the year ended 31 March 2026

in ¥ crore
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
L. Operating activities

Profit/ (loss) before tax (171.60) (48.82)
Adjustments for;
Depreciation and amortisation (40.43) (70.55)
Amortisation of (premium)/discount on acquisition of debt securities on investments 9.30 7.12
Remeasurement (gain)/toss on defined benefit plans (0.66) 0.87
Net gain/ (Joss) on sale of assels 0.37 5.52
Net gain/ (loss) on sale of financial instruments 2.28 2.67
Interest expense from fair valuation of deposits 0.04 (0.38)
Interest on lease deposits (1.07) (2.75)
Interest income on investments ~ + 6.33 15.63
Share based payments reserve (17.31) (10.18)
Net gain/ {loss) on financial instruments at fair value through profit or loss 0.05 (0.20)

(41.10) (52.25)
Cash (rom operation before working capital changes (130.50) 343
Working capital changes
{Increase)/decrease in trade receivables 3140 {16.75)
(Increase)/decrease in loans and advances L.6Y {17.9%)
Increase/(decrease) in trade payables (10.99) 5.7
Increase/(decrease) in liabilities (2.03) 8.27
Increase/(decrease) in provisions 0.92 Q.11

21.08 {o.6l)
Income-tax paid. including tax deducted at source (net of refunds) (4.22) 2.62
Net cash (used)/generated in operating activities (A) {113.64) (14.56)

Carried forward (113.64) (14.56)

\ ;f\\‘ \t
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BAJAJ FINSERY DIRECT LIMITED

Standalone Statement of cash flows for the year ended 31 March 2026

in ¥ crore
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Brough( forward (113.64) (14.56)
11, Investing activities
Purchases of property. plant and equipment (5.88) (10.01)
Sales proceeds of property. plant and equipment 591 [0.01
Purchases/internal development 1o intangibles (37.16) (36.64)
Purchase ol investments measured at amortised cost (294.61) (539.74)
Sale of investiments measured at amorlised cost 440.00 574.87
Investment in Fixed Deposits {000 -
Interest received on investments 10.88 17.50
Sale of invesuments measured at FVTPL 574.49 764.86
Investment in Subsidiary (10.17) -
Purchase of investments measured at FVTPL, (589.31) (736.98)
Net cash generrated from/ (used in) investing activities (B) 94.14 43.87
[H. Financing activities

Payment of lease liability (7.66) (17.48)
Net cash generated Nom financing activities (C) (1.66) (17.48)
Net increase in cash and cash equivalents (A+B+C) (27.16) 11.83
Cash and cash equivalents as al the beginning of the vear 41.84 30.01
Cash and cash eguivalents as at the end of the year 14.68 41.84

On behalf of the Board of Directors
For KKC & Associates LLP
Chartered Accountants
(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W100621

Mayw®atwardhan
Chairman, Audit Committee
DIN: 07539410
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Dikector
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Soorej Kombalit

Partner

ICAT Membership No: 164366
Pune: 21 April 2026

Anshuman Mishra

{ Accountants J ==
= rector & CEO CFO

Komal Tahilyani
Company Secretary



Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

2A

2B

Corporate information

Bajaj Finserv Direct Limited (the “Company”) is a public company limited by shares, domiciled in India
and incorporated under the provisions of the Companies Act, 1956. The Company was incorporated on
7 February 2014 and started commercial operation on 1 July 2018. The Company is engaged in the
business of distribution of financial products through digital means. The Company is registered with
Insurance Regulatory and Development Authority of India (IRDAI) as a composite Corporate Agent for
distributing life insurance and general insurance products in India and also is a Registered Investment
Advisor (RIA) under SEBI regulations. Further, the company also provides software services to its clients.
The Company also operates its overseas branch at Dubai to provide software services.

The Company’s registered office is at Bajaj Auto Limited Complex, Mumbai-Pune Road, Pune,
Mabharashtra, India. The parent of the Company is Bajaj Finserv Ltd (hereinafter referred to as “Holding
Company” or “parent”).

The standalone financial statements were approved for issue in accordance with a resolution of the
directors on 21 April 2026.

Presentation of financial statements

The Company prepares and presents its Balance Sheet, the Statement of Profit and Loss and the Statement
of Changes in Equity in the format prescribed by Division I1 of Schedule 111 to the Act. The Statement of
Cash Flows has been prepared and presented as per the requirements of Ind AS 7 'Statement of Cash
Flows'.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule II1 (Division 1) to the Act. Based on the nature of
products and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
or non-current classification of assets and liabilities.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only where it has legally enforceable right to offset the recognised
amounts and the Company intends to either settle on a net basis or io realise the asset and settle the
liability simultaneously as permitted by Ind AS. Similarly, the Company offsets incomes and expenses
and reports the same on a net basis where the netting off reflects the substance of the transaction or other
events as permitted by Ind AS.

Basis of preparation

These standalone financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (‘the Act’) read together with
the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time and other
relevant provisions of the Act, on an accrual basis.

Further, the financial statements are prepared on a going concern basis as the Management is satisfied that
the Company shall be able to continue its business for the foreseeable future and no material uncertainty
exists that may cast significant doubt on the going concern assumption. In making this assessment, the
Management has considered a wide range of information relating to present and future conditions,
including future projections of profitability, cash flows and capital resources.

The financial statements have been prepared on a historical cost basis, except for financial assets and
financial liabilities which have been measured at fair value or amortized book value.

The financial statements are presented in %, which is also the Company’s functional currency and all the
values are rounded off to the nearest crore, except when otherwise indicated.




Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

2C.

Use of estimates, judgements and assumptions

Estimates and assumptions used in the preparation of these financial statements and disclosures made
therein are based upon Management’s evaluation of the relevant facts and circumstances as of the date of
the financial statements, which may differ from the actual results at a subsequent date. The following are
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates is included in
the relevant notes together with information about basis of calculation for each affected line item in the
financial statements:

a) Provision for employee benefits
Impairment and useful life of intangibles
¢) Fair valuation of financial instruments.

b)

Summary of material accounting policies

1) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be reliably measured and there exists reasonable certainty of its

recovery.
a)
i)
ii)
iii)
iv)
b)

Revenue from sale of services

Income from distribution of financial products

Distribution income is earned by distribution of services and products of other entities
under distribution arrangements such as distribution of loan products, insurance
products, credit cards, fixed deposits, bundled products and services etc. The income so
earned is recognised on transfer of promised services and / or products to a customer on
behalf of other entities or delivery of contractual outcome to other entities, as the case
may be.

Income from manpower supply services
Income from manpower supply services is recognized on accrual basis as and when
services are rendered, and it becomes due on contractual terms with the parties.

Income from providing software services

Software services provided by the Company are primarily under variable price contracts.
Revenue from software services is recognized in the accounting period in which they are
rendered. Any changes in the revenue recognized basis estimates, is reflected during the
period such change in estimate is known to the management. Customers are invoiced on
a monthly basis and consideration is payable by customer when invoiced.

Income from sale of value added services
The Company recognizes Income from sale of value added services on rendering of
services.

Other income

Interest income
Interest income from debt instruments is recognised using the effective interest rate
(EIR) method on financials assets subsequently measured under amortised cost. The EIR
is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the
expected credit losses. S




Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

2)

3)

4

The EIR (and therefore, the amortised cost of the asset) is calculated by considering any
discount or premium on acquisition, fees and costs that are an integral part of the EIR.
The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the instrument.

Interest on income tax refund is recognized on receipt of refund advise.
The Company recognises Other Income on accrual basis.
Property, plant and equipment

A. Recognition and derecognition
Property, plant and equipment are carried at historical cost of acquisition less accumulated
depreciation and impairment losses, if any, consistent with the criteria specified in Ind AS 16
'Property, plant and equipment. Property, plant and equipment not ready for the intended use
on the date of Balance Sheet are disclosed as “Capital work-in-progress”.

B. Depreciation and amortisation methods, estimated useful lives and residual value

Depreciation is provided on a pro rata basis on straight line method to allocate the cost, net of
residual value over the estimated useful lives of the assets as specified in the Schedule II of
the Companies Act, 2013, except for Vehicles which are depreciated over four years on the
basis of management’s best estimate.

Depreciation on leasehold improvements is provided on straight line method over the
primary period of lease of premises or 5 years whichever is less.

Intangible assets and amortization thereof

Intangible assets, representing softwares are initially recognised at cost and subsequently carried
at cost less accumulated amortisation and accumulated impairment.

The cost of an internally generated intangible asset comprises all directly attributable costs
necessary to create, produce, and prepare the asset to be capable of operating in the manner
intended by the Company. For internally developed intangibles, such as software, platforms,
applications, expenditure pertaining to research is charged to the Statement of profit and loss.

Expenditure incurred on development of internally generated intangible assets, is recognised as
an intangible asset, if and only if the future economic benefits attributable to the use of such
know-how are probable to flow to the Company and the costs/expenditure can be measured
reliably.

The intangible assets are amortised using the straight-line method over a period of five years,
which is the Management’s estimate of its useful life. The useful lives of intangible assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development”.

Investments and financial assets

Recognition and initial measurement

Financial assets are initially recognised on the trade date, i.e., the date that the Company becomes
a party to the contractual provisions of the instr inancial assets are recognised initially
at fair value. Further, in the case of financi t “§E§a_ded at fair value through profit or

Ay




Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

loss, transaction costs, that are attributable to the acquisition of the financial asset, are added to
the fair value. However, trade receivables that do not contain a significant financing component
are measured at transaction price.

Subsequent Measurement

Subsequent measurement of financial assets depends on the Company’s business model for
managing the financial asset and the cash flow characteristics of the financial asset.
The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at fair value through profit or loss (FVTPL), and
* those to be measured subsequently at amortised cost.

The classification is done depending upon the Company’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets classified as ‘measured at fair value’, gain/(loss) will either be recorded in profit or
loss or other comprehensive income, as elected. For assets classified as ‘measured at amortised
cost’, this will depend on the business model and contractual terms of the cash flows.

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

e How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

o The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed

e The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment

If cash flows after initial recognition are realised in a way that is different from the Company's
original expectations, the Company does not change the classification of the remaining financial
assets held in that business model,but incorporates such information when assessing newly
originated or newly purchased financial assets going forward.

The SPPI test (Solely Payments of Priﬁcipal and Interest)
As a second step of its classification process the Company assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

‘Principal” for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset.

Subsequently measured at amortised cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost e.g.
debentures, bonds, certificate of deposits etc. Again/(loss) on a financial asset that is
subsequently measured at amortised cost is recognised in the Statement of Profit and Loss when
the asset is derecognised or impaired. Interest income from these ﬁnanc1al assets issincluded in
investment income using the effective interest rate met :




Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

Subsequently measured at FVTPL

Financial assets that do not meet the criteria for amortised cost, are measured at FVTPL e.g.
investments in mutual funds. A gain/(loss) on a financial asset that is subsequently measured at
FVTPL is recognised in profit or loss and presented net in the Statement of Profit and Loss with
other gain/(loss) in the period in which it arises.

The Company has designated investments in mutual funds as at FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes recognized in
the profit and loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk and if so, assess the need to provide
for the same in the Statement of Profit and Loss.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Statement of Profit and Loss (if any). This amount is reflected under the
head ‘other expenses’ in the Statement of Profit and Loss.

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery basis past trends. Where the amount to be written off is
greater than the accumulated loss allowance, the difference is recorded as an expense in the
period of write off. Any subsequent recoveries against such assets are credited to statement of
Profit and Loss.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.

Derecognition of financial assets

A financial asset is derecognised only when:

e The rights to receive cash flows from the asset have expired or

*  The Company has transferred its right to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either: (a) the Company has transferred
substantially all the risks and rewards of the asset; or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the assets Any gain or loss on derecognition will be recognised in the
Statement of Profit and Loss..

5) Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. Financial liabilities at
FVTPL are measured at fair value and net gain and loss, including any interest expense, are
recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Interest expense and foreign exchange gain
and loss are recognised in the Statement of Profit and Loss Any gain or loss on derecognition is also
recognised in the Statement of Profit and Loss.
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Recognition and initial measurement

All financial liabilities are recognised initially at fair value adjusted for incremental transaction costs
that are.directly attributable to the financial liabilities except in the case of financial liabilities
recorded at fair value through profit or loss where the transaction costs are charged to profit or loss.

Subsequent measurement

After initial recognition, all financial liabilities are subsequently measured at amortised cost using the
effective interest rate method. Any gain or loss arising on derecognition of liabilities are recognised in
the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

6) Impairment of non-financial assets

Assets are tested for impairment at each reporting date and also whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units).

Impairment losses of continuing operations, are recognised in the statement of profit and loss.
7) Employee benefits

a) Compensated Absences and Leave Encashment

Privilege leave entitlements are recognised as a liability, in the calendar year of rendering of
service, as per the rules of the Company. The liability for accumulated leave which can be
availed and/or encashed at any time during the tenure of employment is recognized using the
projected unit credit method at the actuarially determined value by an appointed actuary. The
liability for accumulated leave which is eligible for encashment within the same calendar year is
provided for at prevailing salary rate for the entire unavailed leave balance as at the balance sheet
date.

b) Gratuity

Payment for present liability of future payment of gratuity is being made to approved gratuity
fund, which fully covers the same under Cash Accumulation Policy and Debt fund of the Life
Insurance Corporation of India (LIC) and Bajaj Allianz Life Insurance Company Ltd. (BALIC).
However, any deficit in plan assets managed by LIC and BALIC as compared to the liability on
the basis of an independent actuarial valuation is recognised as a liability. The Calculation
includes assumptions with regard to discount rate, salary escalation rate, attrition rate and
mortality rate. Management determines these assumptions in consultation with the plan's actuaries
and past trend.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method in conformity with the principles and manner of computation
specified in Ind AS 19, :




Bajaj Finserv Direct Limited

Notes to standalone financial statements for the year ended 31 March 2026

8)

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the Statement of Profit and Loss.

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in other comprehensive income.

¢) Employee stock option scheme

Stock options are granted to eligible employees under Employee Stock Option Scheme, 2018 as
formulated by Bajaj Finserv Limited (“Holding Company™). The scheme is administered through
Bajaj Finserv Employee Stock Option Trust (“The Trust”). The mode of settlement of the scheme
is through equity shares of the holding company. Further, cost of such options i.e Option
premium, which is reimbursed to the holding company is accounted in line with Ind AS 102
‘Share based payments.

The fair value of options granted under the Bajaj Finserv Ltd. - Employee Stock Option Scheme
(BFS-ESOS) is recognised as an employee benefits expenses. This amount is reimbursed to the
holding company and is accounted in line with Ind AS 102 ‘Share based payments. The total
amount to be expensed is determined by reference to the fair value of the options granted:

e including any market performance conditions (e.g., the entity’s share price)

e excluding the impact of any service and non-market performance conditions (e.g.,
continuance of an employee of the entity over a specified time period), and

e including the impact of any non-vesting conditions

The total expense is recognised over the vesting period, which is the period over which all the
specified vesting conditions are to be satisfied. At the end of each period, the entity revises its
estimates of number of options that are expected to vest based on the non-market vesting and
service conditions. It recognises the impact of the revision to original estimates, if any, in profit
or loss.

In case of forfeiture/lapse stock option, which is not vested, amortised portion is reversed by
credit to employee compensation expense. In a situation where the stock option expires
unexercised, the related amount is recovered from the holding company.

d) Short-term employee benefits and defined contribution plans

All employee benefits payable within twelve months of rendering the services are classified as
short-term employee benefits. Benefits such as salaries, bonus and other non-monetary benefits
are recognised in the period in which the employee renders the related services. All short term
employee benefits are accounted for on undiscounted basis.

The Company has made contribution to superannuation fund, provident fund and pension scheme
as per the scheme of the Company or to Government authority and this contribution is recognized
in P&L as and when employee renders the related service.

Taxes

a) Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, in accordance with the Income Tax Act,
1961; and the Income Computation and Disclosure Standards prescribed therein. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

b) Current income tax relating to items recognised outside profit or loss i is recogmsed outside
profit or loss (either in other comprehensive ing -
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recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

c) Deferred tax is provided on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the financial statements. Deferred tax is determined
using tax rates that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred tax asset is realised or the
deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

9) Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of a past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When the likelihood of outflow of resources is
remote, no provision or disclosure is made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

10) Leases

The Company’s lease majorly consists of office space taken on lease.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

i) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset. _

The right-of-use assets are also subject to impairment. Ref
Impairment of non-financial assets.

accounting policies.in para 6.
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ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term.

The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the government yield for the average lease period. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the lease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

iti) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

11) Foreign currency translation

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Conversion

Foreign currency monetary items are re-translated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction.

Exchange differences
All exchange differences are accounted in the Statement of Profit and Loss or other comprehensive
income as permitted under the relevant Ind AS.

12) Fair value measurement

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place in the accessible principal market or the most advantageous
accessible market as applicable. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data is available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities
for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy into Level I, Level II and Level 1ll based on the lowest level input that is
significant to the fair value measurement as a whole.

(hatter

Accountants J. -
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3 Property, plant and equipment

Current year

In ¥ crore
Gross bleck Accumulated depreciation Net Block
Asal Additions Deductions Asal Asat For the Deductions Asat Asat
t Aprif 2025 31 March 2026 1 Apri 2023 vear* 31 March 2026 31 March 2026
A, Own Assets :
Leaschold improvements 8.64 - 332 332 6.36 130 2.62 S04 0.28
Computers 18,43 138 631 12.70 2.71 4,32 10.89 2.61
Eleetric fittings/equipments 256 049 032 233 1.04 036 0.21 119 1.34
Furniture 223 0.06 0.61 1.68 0.82 0.22 0143 0.89 ¢.79
Office cquipment 4.09 0.03 .61 3.53 2.67 0.38 034 271 0.82
Vehicles 1297 3.96 +.66 1221 3.76 278 2.63 591 630
B. Leased Assets :
Right of Usc asset {Building (Refer Note 35)| 7331 833 43.03 38.61 40.89 4.21 17.32 27.78 10.83
Total 122.23 14.23 59.08 77.38 70.24 11.96 27.79 5441 22.97
Intangible asset:
Website 236.17 37.16 27.94 24539 16113 2843 2794 161.64 83.75
Total 236.17 37.16 27.94 245.39 161.13 2845 27.94 161.64 83.75
ible assets under - - - - - B - - -
{a) Refer Note 2C clause 2) A . B and clause 3 of sumumary of matcrial accounting policies.
Previous year
InX crore
Gross block Accumulated depreciation Net Block
Asat Additions Deductions Asat Asat For the Deductions Asal As at
1 April 2024 *adjustments 31 March 2025 1 April 2024 vear 31 March 2025 3t March 2023
Leaschold improvements 8.04 - - 8.64 483 133 6.36 228
Computers 16.26 3.33 1.36 18.43 8.96 +.63 091 12.70 573
Electric fittings 2.03 051 - 0.71 0.33 - Lo4 1.52
Fumiture 1.93 0.30 - 223 0.62 0.20 - 0.82 L4
Office equipment 3.70 044 0.03 4.09 228 0.42 0.03 2.67 142
Vehicles 1235 323 +4.61 12,97 454 3.28 2.06 376 7.21
B. Leased Assets @
Right of Usc asset {Building (Refer Note 33)| 08,43 7.60 274 7331 2867 14.81 239 40.89 3242
Total 11338 17.61 8.76 122.23 50.61 25.22 5.59 70.24 51.99
Intangible assets :
Website 220.19 36.64 20.66 236.17 13499 43.33 19.19 16113 75.04
Total 220.19 36.64 20.66 236.17 134.99 43.33 19.19 161.13 75.04-

assets under - - - - -

(a) Refer Note 2C clause 2) A . B and clause 3 of summary of material accounting policies.

(b) *Pursuant to rcassessment of the future ic benefit ing from the & ibles. the Company has recognized an impairment allowance amounting to ¥ 12.67 crore.
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4
Non-current Current
As at As at
31 March 2026 31 Maveh 2025 31 March 2026 31 March 2025
In ¥ crore In¥ crore In¥ crore tn € crore
L Investnent carried at amortised cost
In Certificate of Depasits
Quoted
Axis Bank - - - 24.07
Bank of Baroda - - 2383 48.33
Canara Bank - - 2470 23.71
TIRIC Bank - - 2459 49.13
S - - 2481 -
Amaortised Cost - ~ 97.95 145.24
In Bonds & Debentures
Quoted
Power Finance Corporation - - - 14.91
National B3ank for Agricultural & Rural Development - 299 60.08 49.68
Rurat Electrification Carporation - - - 49.35
Sl - - - 24.94
Amortised Cost - 9.99 6008 138.98
In Fixed Deposits
Unquoted
FIDFC L Fized Deposit - - 0.01 -
Amortised Cost - - 0.01 -
L Investment earried at Fair Value through profit and loss
Invesiment in Mutuaf Funds
Quoted
1.23.265.216 Units (31 March 2025 : 1.09.719.705 3 B'S AMC Mutual Fund - - 1482 1242
21834478 (31 March 2025 :Nily Relince Nippon Mutual Fund - - 14.74 -
Fair Value - - 29.56 242
11K in cquity shares ) l, at cost)
Investment in Wholly Owned Subsidiary
Bajoj Technology Services, fne (1,10.000 shares i $10 cach sharey 10.17 - - -
.17 - - -
Aggregate market value of quoted investments 10.17 9.99 187.600 296,54
All investments mentioned above are within India
5 Other financial assets
{Unsecured, good, unless stated otherwise)
Non-current Current
Asat As at
31 March 2026 35 Murch 2025 31 March 2026 31 March 2025
In¥ crore ¥ crore In¥ crore In€ crore
Seeurity deposit 273 602 1.53 2162
Interest acerned on investments - - 2.97 4.35
273 6.02 4.50 2617
6 Other assets
(Unsecared, good, und ated atherwise)
Non- Current Current
As at Asat
31 March 2026 31 March 2025 31 March 2026 31 March 2025
In¥ crore In ¥ crore In? crore In¥ crore
Advances recoverabie in cash or kind
Seeured considered good
Advinees to related parties - - 109 .99
Unseeured considered good - - (.50 .83
Doubtlul - - - -
B - 1.59 5.82
Provision (or doubtful advances - - - -
- - 159 582
Gratuity (refer note 27) ) - - - .
Other receivable ) 12.60 688 14,86, 14.90
12.60 G6.88 16.45 20.72
Note: Advances (o related partics contribute to 6G8.35% of tota) advances as on Mar 31, 2026 (March 31, 2025 83 74%)
7 ‘Trade receivables
(Unsecured, considered good, untess stated otherwise)
Current
Asal
31 Mareh 2026 31 March 2025
In# crore In ¥ crore
Reecivables
- towads distribution of (hird party products 3317 3438
- towards sate of software serv 2083 3914
~ towards manpower supply services - 11.47
- olhers 0.12 0.62

5412 85.61
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Accounts receivable are recognised when the right (o consideration becomes unconditional. Contract liability refates to payments received in advance of performance wndes the contraet

As at
31 March 2026 35 March 2025
In¥crore InZ crore
S4.12 85.61

No trade or other receivable ate due lrom directors or other ofYicers of the company either severally or jointly witl any other person. Nor any trade or other receivable are duc from fims or private companies tespectively in which any dicestor is  partier. a

direetor or o membr.

Trade reccivables ageing schedule

31 March 2026
Undispuled trad reccivables - considered good
Unbilled dues

31 March 2025
Undisputed trade receivables — considered good
Unbilled dues

Cash and cash equivalents

Batanees with banks
ol eurrent accounts

Equity share capital

Authorised
50.0000.000 equity shazes of €10 cach

Issucd, subseribed and fully
32.74.10.400 equity

aid-up shares
shares of @ [0 cach

of the shares

Equity shares

At the begioning of the vear
Viquity
Outstanding at the end of the year

ares issued durtag the year

Terms/rights attached to equity shares

at the hepinning amd at the end of the year

Not due

Outstanding for following periods fram duc date of payment

Less than 6 manths G months - Ly More than 1 year Total
- - - 39.77
- - - 14.35
847 - - 63.67
- - - 2194
rrend
Asal
31 Maveh 2026 31 Maveh 2025
In ¥ crore In¥ crore
14.68 4184
14.68 41.84
Asat
31 March 2026 31 March 2025
In¥ crore In¥ crore
300.00 S00.00
327.41 32741
327.44 327.41
Asat Asat
31 March 2626 31 March 2028
Nos. In T crore Nos. In Terore
tRII0400 32741 31.20,000 iR
- - 32.42,90.400 324.29
32,74, 10400 327.41 32,74,10,400 32741

The Company has only one elass of cquity shares having a par value of 2 10 per shaze, Jaeh holder of equity shares is entitled to one vote pes share. The interiny dividend deelared by the Board of Directors and the dividend proposed by the Board of Dircetors

and approved by the

amounty. The distribution will be in proportion to the number of cquity shares held by the sharcholders.

Details of shaveholders holding more (han §% s

ares in the Company

Equity sharcs of T 10 cach fully paid

Bajuj Finsery Lid
Bajaj Finanee Lid.

Details of promoter shurcholding

Shares held by promoters al the end of the year
Promoter name

Bajaj Finserv Lid.

Nos.

Asat

31 Mareh 2026

% Holding

harcholders in the annual general meeting is peid in Indian rupees. In the event of liquidation of the Compiny, the holders of equity sharcs will be entitled (o receive remaining assets of the Company, after distribution of all preferential

Asat As at
31 March 2026 31 March 2025
Nos. % Holding Nos. % Holding

R]0.10%
19.90%

Asat
31 March 2025

RO H0%
19.90%

% Change during, Nos.
2 £
the vear

% Holding

% Change during the
vear

Instruments entirely equity in nature

Balanee as at the beginning ol the year
Add - Addition / (movenent to cquily) during the year

Closing balunce

26.22.35.730

R0.10%:

Q005 26,22.55.730

80.10%

As at
31 March 2026 31 March 2025
In ¥ crore in ¥ crore
- 80341

(80341

Represents foan amount reecived by the Company Trone Bajaj Finsery Limited 522,94 crore and Bajaj Finance Limited 228047 crore. The loan outstanding has been converted into equity shares during 7Y 25, at the terms agreed of the e of issuance
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11 _QOther equity

Reserves and surplus

Securities premium

Balance as al the beginning of the year
Add: Received during the year
Balance in securities premium reserve

Retained carnings

Balance as at the beginning of the year

Profit/(loss) for the year

flems of other comprelie
Actuarial gainsfos
Change in foreign curreney tanslation seserve of forcign operations

TLess: Appropriations

Balance in retained camings

sive income recognised direetly in retained canings
of delined benefit plans

Forcign currency transhation reserve
Balanee as at the beginning ol the year

As at

31 March 2026 31 March 2025
n ¥ crore In¥ crore
48119 207
- 479.12
481.19 481.19
(333.10) (283.47)
1716t (18.82)
.66 (0.87)

0.20 -

(303.90)

(333.16)

Add:During the year (0.20) -
Batance i Foreign currency translation reserve (0,20 -
Share based puyments reserve
Balanee a5 at the begiming of the vear 301 3.0
Recopnition of share based payments to employees - -
Balance in share based payments reserve 301 301
(19.90) 15104
Natare and purpose of reserse :
Securitics premium
Sectrilics promium is wsed (o record the premium on isste of shates, The reserve ean be utitised only for fimited purposes i accordance with seetion 32 and other provisions of the Companics Act, 2013
Retained carnings
Retained camings represents the surplus in profit and loss account and appropriations
The Compiany recognises change on aecount of remeasusement of the et defined benelit liabilityAasset) as part of retained eamings with separate disclosure, which eomprises of:
- actuarial gains and losses:
- retur on plan assets, excluding smounts inchuded in net interest on the net defined beneit liability/(a 2 and
- any change in the eleet of the asset ceiling, exchiding amounts included in et mterest on the net defined benelit liabilin/assel).
Shave based payments reserve
Share based payiments reserve is created as required by Ind AS 102 - Share Based Payments™ on the Limployee $tock Option Seheme,
Non-current Current
As at Asat
31 Murch 2026 31 March 2025 31 March 2026 31 March 2028
In € crore In ¥ crore In ¥ crore In¥ crore
Provision for employee benefids {See note 27|
Provision for gratuity 1207 302 . .
Provision for compen - - 206 1
12.07 3.2 2.6 L4
d tax liabilities (net)
Asat
31 March 2026 31 March 2025
In# crore In¥ crore
Deferved tax labilities
On account of timing diflerence in
Retiral and other benelits
Defined benelit phans provisions - OCL 0.18 0.22
Financial insteuments :
Fair valugtion of mutual funds including FMP 0.04 0.02
Change in forcign currency translation reserve of foreign operations 0.06 -
Graoss deferred ax liahilitics 0.28 0.24
Deferved tax assets
On aeconnt of iming dilference in
Retiral and other beneits
Defined henlit plans provisions - OCT - 0.24
Reeognized o the extent of Deterred tax liability 0.28
Gross deferred tax assets 0.28 0.24

The Compar
Delerred &
that can be recognised, by

opnised for unused tax lo

ta the extent that it is probable that taxabie protit will be wvailable against which the fos;
sed upon the likely timing and (he level of future taxabie prolits together with future tax planning strategics.

The Company has brought Torward tax losses. These los

the recognition of these dosses as delerred tax assets. On (his basis, the Compuny has determined that it cannot recogaise delerred tax as

relate to brought forward business losses and unabsorbed depreciation. The Company neither I

cls on the tax los

brought for

s con bo utilised. Signilicant munagement judgement is required to determine the amount of’ deterred tax

il'and only if it has a legally entorceable right to set oft current tax assels and current tax tiabilities and the delirred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

sets

any taxable temparary difference nor any tax planing opportunities available tat could pardy support
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14 Trade payables

Total otstanding ducs ol mi

ro enterprise:

and small enterprises

“Total outstanding dues of creditors other than micro cuterprises and smal) enterprises

Trade payables ageing schedule

Particulars

31 Mareh 2026
MSMiI{

Others
Unbilled

31 March 2025
MSMIZ

Others
Unbilled

There are no disputed dues

7y

Other financial liabilities

Lease Habili: [See note 33)
Employee benelits payable

Other payables®

Reler note 32 for financial Habilities measured at amortised cost

#Other payables comprises of fiability for expenses. salary payable and income received in advance

As at
31 March 2026 31 March 2025
in¥ crore in ¥ crore
244 381
49.00 3862
5144 62.43

Outstunding for following peeiods from due dute of payment

0 _Other current liabilities

Statutory dues payable

=)

Revenue from contract with s

Reveaue from contract with customenrs

Type of Services

[neome [rom distribution of third party products*
Revenue ITom seflware services

Manpower supply services

Income Jrem sale of value added services

Total revenue from contract with customers

# Includes insurance income 058 crore (31 March 2025 © 21.27 crore)
Geographical markets
India

Outside India

Total revenue feom coniraet with customers

Timing of revenue recognition

Services ransterred at a point in time

Services transferred over time

Totat revenue from contraet with customers

Not due Less than 1 year 1-2 years 2-3 years Total
2.4 - - - 244
47.71 - - - 411
1.29 - - - 129
381 - - - 3.81
11.52 0.08 - - 11.00
47.02 - - - 47.02
Non-current Current
As at As at

31 March 2026 31 Mareh 2025 31 March 2026 31 March 2025

In ¥ crore in ¥ crore In ¥ crore in 2 crore

308 21.21 611 1393

- - PAND 2967

- - 227 169

5.08 2024 3149 45.31

As at

31 March 2026 31 March 2025

In¥crore tn ¥ crore

10.15 15.25

10.18 15.25

For the year ended

31 March 2026

31 Mareh 2025

in ¥ crore In ¢ crore
22367 28572
102,56 121.36
264 7863
[LEN 7614
347.32 561.85
342.24 56164
S.08 0.2
347,32 561.85
u7.32 361.85
347.32 561.85
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18 Other income

Interest income on depesits

Interest income on bonds/debentures

Amortisation of preminm/discount on investiment

Interest on income tax refimd
Gainy on valuation and gain on rea
Provision na longer required

Profit on sale of intingible o

Others

sation ol mutual funds measused at 1FVIP),

For the year ended

31 March 2026 31 March 2025
In¥ crore In ¥ crore
073 202
633 1563
9.30 712

- 041

233 247
810 303

- 525

0.33 065
2712 36.58

™

19 Employce b expense

Salarics, wages and bonus o employees

Contribution to provident and other funds [ See note 27 & 234

Share based payment to employees | See note 34|

Stall wellre expenses

For the year ended

31 March 2026 31 Mareh 2025
I crore In ¥ crore
L7 26970

11.69 1168

17.31 10,18

3.00 361

223.79 295.17

20 Finance costs

Tnterest on lease liabilities [See note 33|

For the year ended

31 March 2626 31 March 2025
In ¥ crore In? crore

1.07
1.47 2,75

21 Depreciation and amor(isation expense

For the year ended

22

Depreciation on property. plant and equipnient
Amount amortised against intangible assets
[mpairement recognised on intangible wssels
[See note 3]

31 March 2026 31 March 2028
in ¥ crore in# crore

11.97 2322

28,46 32,66

- 12.67

4043 70.58

Other expenses

Advertisement, branding and sales promotion
Information Tochnology expenses
Ouisourcing / back olice expenses

Dealer meentive

Invoetion of deposit under DLG guidelines

Busine

s support charges
Travelling expenses
Iraining and conlerence
Repairs and maintenance

Prafessional and legal consultancy

Shise issue cxpenses
Insurance

Power, Tuel, water and consumables
Subseription and fees

Payment to auditor

Rent [$See note 33|

Miscetlancous expenses

For (he year ended

31 March 2026 31 March 2025
In ¥ crore In ¥ crore
93.97 84.24
47.23 A7.08
4730 3888
43.35 #4.68
19.79 1333
027 113
230 10.75
095 L67
293 337
R79 502
0.01 249
283 2
P83 1.91
037 0.21
w16 0.13
0.23 0.05
1.94 0.92

274.27 278.78
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Payment to auditor
- For the year ended

31 March 2026 31 March 2025
As auditor
Audit fee 0.14 012
Other services (certification fees and other matters) 0.02 0.01
0.16 "13

23 Exceptional items

For the year ended

31 March 2026 31 March 2025

In ¥ crore In ¥ crore
Stalutory Impact of new Jabour code* 6.48 -
6.48 -

*On November 21, 2023 the Govermment ol india notified (he Tour Labour Codes - (e Code on Wages. 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and e Oceupational Salety. Healt: and Working Conditions Code, 2020 -
consolidlating 29 existing lubour faws, colloctively referred to as the New Labour Codes. The comapny b and disclosed the increnientel impact of these ehinges. taking into considesation the best information available read with the FAQs released
by Ministey o Labour & Emplayment and Institute of Chartered Accountants of India. Considering the materiality and regalitory driven, non-recursing natuse of (his impact. the Conpany has presented impact of’ 26,48 Crore related to Employes Benelit

Obligations under “Tixceptional item’™ in the financial statement for the period ended March 31, 2026, The Company continues to monitor developments on the rules (o be notified by regulatory authorities. including clarifications/ additional suidance From
authorities and will continue to assess the uecs 2 implications by sich devel s/ guidance.
24 Tax expense
For the year ended
31 March 2026 31 March 2025
In ¥ crore in¥ crore
(a) Tax expense
Current tax
Current tax on protits for the year - -
Adjustrents for cutsent tax of prior periods B -
Total curreut tax expense . -
Deferred tax
Decreasei(inerease) in deferred tax assels 0.28) 0.20)
(DecreaseVineresse in deferred tax liabilities 0.28 0.24
Total deferred 1ax expenses/(benehit) - -
Tax expenses - -
(1) Reconciliation of tax expenses and the accounting profit multiplied by Ind
Prolit before tax (171.60) (18.82)
Tax at the Indian WX rate of 26% (Previous year - 26%) - -
“Tax effeet ol amounts which are deductible (non taxable) in caleulating taxable income:
- tcaine lrom Lir valuation of mutual funds - -
Tax expense = =
25 Earnings Per Share (EPS)
For the year ended
31 March 2026 31 March 2025
a. Profit/ (loss) for the vear (¥ crore) {17360y (48.82)
Weighted average number of shares outstanding during the year (Nos} (I3asic) 32.74,10.400 75.62.334
Weighled average number ol shares outstanding during the vear (Nos) (Dilsted) 327410400 32,74,10.400
b Bamings per share
Basic and Diluted 3.2y

e value per share 2 16

The Compauy hed outstanding loan which was converted into equity shares. Sinee the convertible equity shares were anti-dilutive in natere, they are not considered tor the caleulation of Dituted Iamings per share.

26 Capital commitments

As at
31 March 2026 31 March 2025
In¥ crore In ¥ crore
Capital commitments
- lowards aequisition of Intangibles 018 1.86
- towards acquisition of Property, plant and equipments z -
0.18 1.86

“/ O
: é Accountants
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27 Employee benefits

Liability for employee benefits has been determined by an actuary, appointed for the purpose, in conformity with the principles set out in the Indian Accounting

Standard 19 the details of which are as hereunder.

Funded schemes
Gratuity :

The Company provides for gratuity payments to employees. The gratuity benefit payable to the employees of the Company is greater of the provisions of the Payment
of Gratuity Act, 1972 and the Company’s gratuity scheme. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The gratuity plan is

a funded plan and the Company makes contributions to approved gratuily fund.

{In % crore)
As at 31 March  As at 31 March
Amount recognized in Balance Sheet 2026 2025
Gratuity Gratuity
Present value of funded defined benefit obligation 2118 12.22
Fair value of plan assets (9.11) (9.20)
Net funded obligation 12,07 3.02
Present value of unfunded defined benefit obligation - -
Amount not recognized due to asset limit - -
Net defined benefit iiability / {asset) recognized in balance sheet 12.07 3.02
Expense recognized in the Statement of profit and loss
Current service cost 3.49 263
Past service cost 6.48 -
Administration expenses . .
Interest on net defined benefit liability / (asset) 0.25 (0.05)
TJotal expense charged to statement of profit and loss 10.2% 2.58
Amount recorded as Other Comprehensive income
Opening amount recognized in OCI outside statement of profit and loss (3.34) 4.21)
Remeasurements during the period due to
Changes in financial assumptions (0.44) 0.34
Changes in demographic assumptions - -
Experience adjustments (0.40) 0.53
Actual return on plan assets less interest on plan assets 0.18 0.05
Adjustment to recognize the effect of asset ceiling - (0.05)
Closing amount recognized in OC! outside statement of profit and loss (4,00} {3.34)
As at 31 March  As at 31 March
Reconciliation of net liability / (asset) 2026 2026
Opening net defined benefit fiability / (asset) 3.02 {0.43)
Expense charged to statement of profit and loss 10.21 2.58
Amount recognized outside staternent of profit and loss (0.66) 0.87
Employer contributions {0.50) -
Impact of liability assumed or (settled)* - -
Closing net defined benefit liability / (asset) 12.07 3.02
As at 31 March  As at 31 March
Movement in benefit obligation 2026 2025
Opening of defined benefit obligation 12.22 8.42
Current service cost 3.49 263
Past service cost 6.48 -
Interest on defined benefit obligation 0.91 0.58
Remeasurements due to:
Actuarial loss / (gain) arising from change in financial assumptions (0.44) 0.34
Actuarial loss / (gain) arising from change in demographic assumptions - -
Actuarial loss / (gain) arising on account of experience changes (0.40) 0.53
Benefits paid (0.43) {0.51)
Liabilities assumed / (settled)* (0.65} 0.23
Closing of defined benefit obligation 2118 12.22

* On account of business combination or inter group transfer

Movement in pian assets

As at 31 March

As at 31 March

Opening fair value of ptan assets
Employer contributions

Interest on plan assets
Remeasurements due to:

Benefits paid
Assets acquired / (settled)*
Closing fair value of plan assets

2026 2025

9.20 8.90

0.50 -

0.67 063
Actual return on plan assets less interest on plan assets 0.18) 0.05)

(0.43) (0.51)

(0.65) 023

9.11 9.20

* On account of business combination or inter group transfer
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As at 31 March  As at 31 March
Disaggregation of assets 2026 2025

Category of assets

Quoted value

Non quoted value

Insurer managed funds. 9.11 7.04
Grand Total 9.1 7.04

Sensitivity Analysis

Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic assumptions. The key actuarial
assumptions to which the benefit obligation results are particularly sensitive to are discount rate and future salary escalation rate. The foltowing table summarizes the
impact in percentage terms on the reported defined benefit obligation at the end of the reporting period arising on account of an increase or decrease in the reported
assumption by 50 basis points.

As at 31 March 2026 As at 31 March 2028
Di Salary i Di Salary escalation
rate rate rate rate
Senior staff
Impact of increase in 50 bps on DBO -2.62% 2.42% -2.88% 2.86%
Impact of decrease in 50 bps on DBO 2.74% -2.36% 3.02% -2.76%
Junior staff
impact of increase in 50 bps on DBO -2.96% 261% -3.29% 3.34%
impact of decrease in 50 bps on DBO 3.12% -2.53% 3.48% -3.19%
These itivities have been to show the movement in defined benefit obligation in isolation and assuming there are no other changes in market conditions

at the accounting date. There have been ne changes from the previous periods in the methods and assumptions used in preparing the sensitivity analyses.

Funding arrangement and policy

The money contributed by the Company to the fund to finance the fiabilities of the plan has to be invested.

The trustees of the plan have outsourced the investment management of the fund to an insurance company. The insurance company in turn manages these funds as
per the mandate provided to them by the trustees and the asset allocation which is within the permissible limits prescribed in the insurance regulations.

There is no compulsion on the part of the Company to fully pre fund the liability of the Plan. The Company’s philosophy is to fund the benefits based on its own liquidity
and tax position as well as leve! of under funding of the plan.

The expected contribulion payable to the plan next year is ¥ 20000000

Projected plan cash flow

The table below shows the expected cash flow profile of the benefits 19 be paid to the current membership of the plan:
Less than Between 1-2 Between 2 -5 Over 5

Total
a vear vears vears vears

31 March 2026

Senior staff 1.00 0.98 2.96 7.54 12.48
Junior staff 1.41 1.79 5.35 13.36 21.92
31 March 2025

Senior staff 0.28 0.29 0.84 3.38 4.79
Junior staff 0.45 0.47 1.59 4.92 7.43

Weighted average duration of defined benefit obligation (in years) Asat 31 March  As at 31 March

2025
Senior Staff 6.08 5.90
Junior Staff 265 6.76
Principal Actuarial Assumptions (Expressed as Weighted Averages)
Discount rate (p.a.) 7.10% 6.75%
Salary escalation rate (p.a.) - senior staff 12.00% 12.00%
Salary escalation rate (p.a.) - junior staff 10.50% 10.50%

The estimates of future salary increases, considered in actuarial valuation, takes into account, inflation, seniorily, promotions and other relevant factors, such as
demand and supply in the employment market.

Compensated absences

The compensated absences cover the Company's liability for casual and earned leave.

The liability for accumulated leave which is eligible for encashment within the same calender year is provided for at prevaiting satary rate for the entire unavailed leave
balance as at the balance sheet date

2 Cr|
As at 31 March  As at 31 March
Particulars 2026 2025
Compensated absences expected to be settled 2.06 1.14
Provident fund
2 Crf
As at 31 March  As at 31 March
Particulars 2026 2026
Provident fund paid to government authorities 5.09 592

Pension fund paid fo government authorities 142 2.38
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28

Segment information

Segment wise revenue, results and capital employed for the year ended 31 March 2026 and 31 March 2025

In T crore
31 March 2026 31 March 2025
Distribution Software Distribution Software
p - Total - - Total
Business services Business services
Revenue
External sales and other income 244.76 102.56 347.32 440.49 121.36 561.85
Unallocable 27.12 - - 36.58
Total revenue 244.76 102.56 374.44 440.49 121.36 598.43
Segment result (113.74) (79.90) (193.64) (11.84) (49.27) (61.11)
Unallocable result 22.90 - - 11.42
Net profit / (Loss) (113.74) (79.90) (170.74) (11.84) (49.27) (49.69)
Segment assets 35.17 20.84 56.00 69.40 39.18 108.58
Unallocated corporate assets 363.80 - - 518.23
Total assets 35.17 20.84 419.80 69.40 39.18 626.81
Segment liabilities 7.46 0.01 7.47 6.27 0.53 6.80
Unallocated corporate liabilities 104.82 - - 141.56
Total liabilities 7.46 0.01 112.29 6.27 0.53 148.36
Capital employed 27.71 | 20.83 | 307.51 | 63.13 | 38.65 |  478.45 |
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Disclosure of transactions with related parti

reguired by Ind A5 24

1 March 2026

inZ crore

1 Mareh 2025

Name of refated party and wature of refatlonship

Nature of transaction

saction Value

Outstanding smounts carricd in

the Balance Shcet

Transaction Vahie|

Qutstanding amounts carried in
the Balmnee Shieet

A { Tlolding company;
Bajaj ¥ 1y 1td (Holding company) Contribution 10 equity (26,22.55.730 shares of 2 10 each) - 206226 239.76 262.26
Securities Premium - 26318 263,18 26318
Business suppart charpes 2841 - 124 017
B | Subsidiarics and felfow subsidiavy;
Bajaj General Insuvance Ltd. Insurance premium paid knards personal accident and asseUisoramee 21 0.50 2,67
(Yellow subsidiary) Tisurance st e 0.35 - 005
Income from di of third party products(31 March 2026 1 Rs. $90) - 0,00 - -
Insuranes claim reeeived - - 0.10 -
Property sold - - 018 038
Revenue lrom saftware services 283 0.96 2.36 163
aice premivm paid fowards group term lifs instirance 283 0.59 1181 2.32
nce jon received 0.1} - 0.60 0.07
Income from disteibation of third party produets(31 March 2026 : Rs. (241) - -0.60) - -
Revenue from soltware services 7.25 275 187 117
nance Ltd Contribution 1o equity (6,51.5-4.070 shares of T 10 cach) - 63.15 61,53 6515
(ellow subsidiary) Securities Premium - 21801 215.94 23801
fucome from of third party products 135.18 19.28 184.00 16.82
Manpower supply services 557 - 7785 5.8
Revonue from software servives 5599 401 9851 1963
Vroperty, plals and purchased 108 N 1.01 -
Tusiness support charges 074 0.27 4.98 -
Intangible assets sold 093 - 5.60 6.6
Property. plants and cqui sold 337 0.01 158 [
“ash deposil paid owards Default Loss Guarantee (1.6 - 1.32 12.04 2112
FLDG 1oss 979 - 1333 -
Interest on cash deposit 072 0.07 242 033
Other, 001 0.01 0.25 -
Other expense - - 0.10 0.10
Housing Finance Lid Income from disteib of third parly products 0.96 - 194 0.12
iary ol Fellow sabsidiagy. Baiaj Finance 1| Property, plants and equi| sold 013 - - -
Revenu Trom saliware services (31 Masch 2026 ding Rs. 16.303) 196 0.00 97 0.01
Praperty, pluts and purchiased (31 Mareh 2026 2 NI, 31 Murch 2025 3 45.392) - - - -
Finsery Health Ltd. Other Expense ; Outstanding amount 31 March 2026 1 2.797. 31 March 2025 < 2.797) 0.3 0.00 0.08 -
Wellow subsidiary)
Revenue from soliwace sorviees 0.02 003 -
IHnd Musafir Agency 1,4, Relocation & Travelling expense 119 0.01 2.38 019
(Person having coutrol)
NPS paid LIR - 0.73 -
Ineome [ram distribution of 1hird party producty .19 - 0.06 0.01
Property, plants and sold - 0.01 -
Revenue from soltware services 220 025 166 0.76
Bajaj Ltd, Rgveme from xofiware services 1679 4.03 18.94 239
Lellow subsidiary)
Bajnj Auto Credit 1.td, Income from distribution o third party products .02 - 0.03 0.50
(Person having controf) Revenue Trow soltware services 037 - 0.38 .12
Healtheare Sevvices Private Limited __| Revemie from software services 0.06 0.03 0.06 0.07
iury of Fellow Subsidiary)
Bajaj Inte Revenue from soltware services 1.5 0.56 . -
Limited (formerly Baj
Limited)
(Person having control) Other reimt 002 - - -
Bajaj Technology Sevic Investment in Lquity Shases 10.17 19,47 - -
on 19 Aug
{Wholly Owned Subsidiaryy
¢ jivi ing voting power / esereising significant influence and their velatives:
Shri Sujith (Wholetime Director)__| R i 083 - 0.60 -
Shri Ashish Panchal (CEO & Managiog Dircetor] R | - 508 -
$hri Anstuman Mishra (CFO) I 115 - - -
Shri Mayur C Chakshi (Director) cos (X1 March 2026 - 2 30.000. 31 Mareh 2025 : 2 50.060) 0.01 - 0.01 -
Shri Mayus Gajanay Patwardhan (Dicector) Sittings foes (31 March 2026: 2 10.000. 31 March 2025 : 7 60.000) 0.00 - 001 -
Ms Jasmine Chaney (Dircctor) ting lees (31 March 2026: 2 20.000. 31 Mareh 2025 - 25.000) 0,00 - 0.00 -

a Name of the r

only whea th
. Redated parties is defined wnder parn 9 of Ind AN 24 ‘Related Party Disclosures’ hve been ideatified ased on i
« Provistms for gr:

tated party and wature of the vetated p
have been trassaetions with those pavtle

included above

d. T

bove disclosures have been

e for velated partics denttled os such ondy to be in conformity with the fndian Accounting Stand

made by key

(Ind A 24,

personneh and

avadlable with the Company.
ity compensated abscoces and other Tong tevny service benefits are made for the Company as a whole and the wniounts pertaiulig (o the key manageient personnl are not speelfically identified and hence are not

ativaship where control exists fave been disclosed irrespeetive of whether or ot there have heen transactfons between the related partics. In other cases, disclostre has been made
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30 Financial risk management

The Company has operations in India. Whilst risk is inherent in the Company’s activitics, it is managed through a risk management framework, including
ongoing identification, measurement and monitoring subject to risk limits and other controls. The Company’s activities expose it to credit risk, liquidity risk and
market risk.

Risk Exposure Arising from Measurement Management
Credit risk Cash and cash equivalents, financial assets Credit ratings Setting limits on the amount of acceptable risk,
measured at amortised cost and fair value diversification of investment limits, dealing with
through profit or loss creditworthy counterparties only
Trade receivables Credit Limit & No. of overdue days, monitoring of credit limits
Aging analysis
Liquidity Risk Other liabilities Maturity Maintaining sufficient cash/cash equivalents and
analysis marketable securities

The Board of Directors provide guiding principles for overall risk management, as well as policies covering specific areas, such as, credit risk, liquidity risk,
and investment of available funds.

A. Credit risk
Credit risk refers to the risk that a counterparty may default on its contractual obligations leading to a financial loss to the Company. Credit risk primarily
arises from cash equivalents, financial assets measured at amortised cost, financial assets measured at fair value through profit or loss and trade
receivables.

Credit Risk Management

In regard to Trade receivables, which are typically unsecured, credit risk is managed through continuously monitoring the credit worthiness of customers
in the normal course of business. Trade receivables consist of regulated entities with stringent regulation on solvency which significantly mitigates credit
risk.

For other financial assets the Company has an investment policy which allows the Company to invest only with counterparties having a credit rating equal

to or above AA+ and P1+. The Company reviews the creditworthiness of these counterparties on an on-going basis.

B. Liquidity Risk
The Company’s principal sources of liquidity are funds infusion from sharcholders, ‘cash and cash equivalents’ and cash flows that are generated from
operations. The Company believes that its working capital is sufficient to meet the financial liabilities within maturity period.

The following table summarises the working capital position of the Company for the current year:

31 March 2026

In ¥ crore
Current Assets 287.58
Less: Current Liabilities (95.14)
Working Capital 192.44

C. Other risk (Market Risk)
The Company has deployed its surplus funds in debt instruments (including through mutual funds) and money market instruments. The Company is
exposed lo price risk on such investments; which arises on account of movement in interest rates, liquidity and credit quality of underlying securities.

The Company has invested its surplus funds primarily in debt instruments mutual funds with AAA & STABLE Al+ rating and thus the Company does not
have significant risk exposure here.
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31 Capital management

Risk management
The Company is cash surplus and has no capital other than Equity. The Company is not exposed to any regulatory imposed capital
requirements.

The cash surpluses are currently invested in income generating debt instruments (including through mutual funds) and money market
instruments depending on economic conditions in line with the guidelines set out by the management. Safety of capital is of prime
importance to ensure availability of capital for operations. Investment objective is to provide safety and adequate return on the surplus
funds.

The following table summerizes the net capital position of the Company:

31 March 2026 31 March 2025
In ¥ crore In T crore
Equity 307.51 478.45
Less: Tangible and other assets 115.07 125.69
Working capital (excluding investments) 4.84 56.22

Investments 187.60 296.54
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32 Fair value measurement

i) Financial instruments by category

In ¥ crore
31 March 2026 31 March 2025
Amortised Amortised
FVTPL FVOCI Cost FVTPL FVOCI Cost

Financial assets )
Investments

- Liquid mutual funds 29.56 - 12.42 - -

- Certificate of Deposits - 97.96 - - 145.24

- Bonds & Debentures - 60.08 - - 148.87

- Equity 10.17
Trade receivables 54.12 - - 85.61
Other financial assets 7.23 - - 32.19
Cash and cash equivalents 14.68 - - 41.84
Total financial assets 29.56 - 244.24 12.42 - 453.75
Financial liabilities
Lease liability 11.19 - - 35.16
Trade payables 51.44 - - 62.43
Other financial liabilities 25.38 - - 31.36
Total financial liabilities - - 88.01 - - 128.95

shartered
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ii) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows undemeath
the table.

in ¥ crore

Financial assets measured at fair value - recurring fair value measur ts at 31 March 2026
Particulars Notes Level 1 Level 2 Level 3 Total

Financial investments at FVTPL
- Liquid mutual funds 4 29.56 - - 29.56
Total financial assets 29.56 - - 29.56

In X crore

Financial assets ed at fair value - recurring fair value cments at 31 March 2025
Particulars Notes Level 1 Level 2 Level 3 Total

Financia} investments at FVPL
- Liquid mutual funds 4 12.42 - - 12.42
Total financial assets 12.42 ~ ~ 12.42

There have been no transfers between Level 1 and Level 2
The value of other financial assets is same as their fair value.

Valuation principles
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the

measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique.
In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as explained below

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices in active markets. Quotes would include rates/values/valuation references published
periodically by BSE, NSE etc. basis which trades take place in a linked or unlinked active market. This includes traded bonds and mutual funds, as the case may be, that have
quoted price/rate/value.

Levet 2: The fair value of financial instruments that are not traded in an active market are determined using valuation techniques which maximise the use of observable market
data (either directly as prices or indirectly derived from prices) and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities,
contingent consideration and indemnification asset included in level 3.

Valuation Techniques used to determine lue

Valuation Techniques used to determine fair value include
- Open ended mutual funds at NAV's/rates declared and/or quoted
- Close ended mutual funds at NAV's declared by AMFI

Chartered
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33 Maturity analysis of assets and liabilities

In ¥ crore

As at
31 March 2026 31 March 2025

Particulars Within 12 months After 12 months Within 12 months After 12 months
Assets
Non-current assets
Property, plant and equipment - 2297 - 51.99
Intangible assets - 83.75 - 75.04
Financial assets

Investments - 10.17 - 9.99

Other financial assets - 2,73 - 6.02
Other non-current assets - 12.60 - 6.88
Current assets
Financial assets

Investments 187.60 - 296.54 -

Trade receivables 54.12 - 85.61 -

Cash and cash equivalents 14.68 - 41.84 -
Other financial assets 4.50 - 26.17 -
Other current assets 16.45 - 20.72 -
Total 277.35 132.22 470.88 149.92
Liabilities

\ Non-current liabilities

Financial liabilities

Other financial liabilities 6.11 5.08 13.95 21.21
Provisions - 12,07 - 3.02
Deferred tax liabilitics (net) - - - -
Current liabilities
Financial liabilitics

Trade payables 51.44 - 62.43 -

Other financial liabilities 25.38 - 31.36 -
Other current liabilities 10.15 - 15.25 -
Provisions 2.06 - 1.14 -
Total 95.14 17.15 124.13 24.23
Net 182.21 115.07 346.75 125.69
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34 Sharc-based payments (Employee option plan)

s 10 the employees

Bagyj Finserv Limited Lolding Company™) has
of the company and (o defiver long-term retoms

ablished Lamplovees stock options plan, 2018 (ESOP Scheme) for emgloyees of the company. The emplovee staek option plan. designed to provide incentive
nd is an equity seltled plan. Options granted under ESOP scheme would vest in vl less than one year and nol more than five years [Tom the date of grant of the options. Under
. Vesting of the options woukl be subjeet 1o contingens employient with the Company and hence the aptions wonld vest

anted 3,20,165 shares on various dat

the scheme. the comgany ha
with pa

ol # [ cach 1o its eligible cmploye
ibject to which the options would vest. Such options would vest when the performance pasanieters are mel

ge of time. In addition 1o this, the company may al; ertain performance paramelers

Onee vested, (he options remain exeretsable over period of eight years Trom the date of vesting or such period as may be decided by the company a its sole diseretion from time (o time. Options granted wnder the plan are for no
consideration and earry no dividend or voting rights. On exercise. cach option is convertible into one cquity share

Set out below is & summary of options pranted under the plan:

31 March 2026 31 March 2025
Particulars Number of options Number of optiens
Opening batance 7.33.979 749673
Granted during the year 5.20.163
H ised during the vear IRER 2.34.296
Forfeitest during the vear 08,722 67401
Closing balasce 10.75431 7.33979
Vested and excercisible 107022 249802

No options expired during the year,

Fui
Tranche [
The fair value at grant date of option

calue of options granted

ited on 16 May 2019 was ¥ 177,30 per option. The fair value at grant date is determined using the Black Scholes model which takes into account the exercise price. the lenm of e

option, the share price at prant date and expeeted volatility of the wderlyimg share. the expected dividend yiekl and the risk free interest rate for the term of the option,

T
The Jaie value al grant date of options granted on 21 May 2020 was 2 159.70 per option. The Fair vadue a grant date is detersined using the Black Scholes meclet which tahes into account the exercise price. the term ol the

ranche £

option. the share price al grant date and expested volatility of the underlving share, the expected dividend yield wnd the risk [ree interest rate For the ter ol the option,

Tranche 11
Fhe fair value at grant date of options granted on 28 Aprit 2021 was ¥ 33

00 per option. The air value al grant date is determined wsing the 1Black Scholes model which takes into aceount the exereise price. the term of the

option. he share price at grant date and expected volatility of the undeslying share, the expected dividend yvield and the risk Jree interest rate for the term ol the option,

Tranche ¥V
The (s value at grant date ol options granted on 27 April 2022 was ¥ 509.40 per option, The

ck Schal
I and the risk (ree interest rate for (e teom v

air value at 1t date is determined using the Bl s model which takes sato bunl the exercise prive, (he term of the

option, the share price al grant date snd expeeted volatility of the underlying share, the expected dividend yi the option

fair value at grant date of oplions granted on 27 Aprit 2023 was 437,16 per option. The Fir vatue at grant date is detersined vsing the 3ack Seholes model which takes into account the exereise price, the term of the
option, the share price at grant date and expected volatitity ol the underlying share, the expeeted dividend vield and the risk [ree interest rate Tor the lerm of the option

Tranche VI

vahue al s model which ke
option, the share price at prant date ind expected volatitity of te underlying share. the expeeted dividend vield and the risk (ree imerest rate for the tem of the option.
“

The tair value ol prnt date of options granted on 26 Aprid 2024 was & S19.41 per option, The ant date is determined esing the Black Sehol nto aecount the exercise price, e lerm of the

Tranche VI}
e fair value at grant dete of options granted on 29 April 2023 was 3 359,38 per option. The fair vatue al grant date is detennined using the Black Scholes model which takes into aceount the exereise price, the ter of the
option, the share price al grant dote and expected volatlity of the underlying share, the expected dividend yield and the risk Ires interest rate for the term of the option.

The model inputs for options granted are as under

Tranche 1 Tranche 1l Tranche NN Tranche IV Tranche ¥ ‘Tranche V1 Tranche VI
ayoplions are pranted For no consideration and vesting pericl 1s: A years 4 years 4 years 4 vears A years 4 years A4 years
by exereise price: TT761.75 poroption T 470.21 peroption ) 009,14 per optivn 2 | 48264 per oplion T1.33:.7 per oplion % 20497 per vplion
e} grant dite: 16 May 2019 21 May 2020 28 April 2021 27 April 2022 27 April 2023 26 April 2024 29 April 2023
dyexpiry dale: 15 May 2023 20 May 2024 28 April 2025 27 April 2026 27 April 2027 26 April 2028 29 April 2029
) share price at grant date: TTI6LTS z470.21 21009.14 T1,482.64 133470 21,653.55 32.049.7
yexpeeted price volatility of the Company’s shares: 30.40% 35.50% 36.77% 34.34%-37.99% 32.12%-35.3% 25.19%-37.66% 23.1946-29.51%
@) expected dividemd vield: 0.02%, 0.05% 0.05% 0.02% 0.03% 0.03% 0.05%
b risk-frec iterest rate: 7.56% 6.35% 6.62% 5.35%-6.56% 6.78%6-6.93% 7.03%-7.11% 5.90%-6.05%

The expected price volatility is based on the historic volatility (based on the remaining life of the options). adjusted for any expected changes (o future volatility due to publicly available information.
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A)

(B)

©

(D)

(E)

Leases

Lease liability movement

Particulars

Opening balance

Add: Addition during the year
Interest on lease liabiltiy

Less: Deletion during the year
Lease rental payment

Balance at the end of the year

For the year ended

31 March 2026 31 March 2025

In & crore In ¥ crore
3516 42.44
8.35 7.60
1.07 2.75
25.45 1.20
7.95 16.42
11.18 35.16

Lease rentals of 2 0.07 crore (Previous year 0.03) pertaining to short-term leases and low value assets has been charged to Statement of

Profit and Loss

Future lease cash outflow for all leased assets

Particulars

Not later than one year
Later than one year but not later than 5 years

Maturity analysis of lease liability

Particulars
Within 12 months
After 12 months

Amount recognised in statement of profit and loss

Particulars

Interest on lease liabilities
Depreciation charge for the year
(Gain)/loss on pre-mature lease closure

As at
31 March 2026 31 March 2025
In & crore in ¥ crore
6.65 16.18
5.39 23.06
12.05 39.24
As at
31 March 2026 31 March 2025
In ¥ crore In  crore
6.11 1395
5.08 21.21
11,19 35.16

For the year ended

31 March 2026 31 March 2025

in & crore In ¥ crore
1.07 275
4.21 14 81

- 0.03

5.28 17.59

Chafigted \tm
 Accountants L5
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36 Additional Regulatory Requirements

i) Rutios

Ratio Numerator

As at 31 March 2026 As at 31 March 2025

Ya

Variance

Explanation

{«) Canrent Ratior Current Assels

(b Retun on Jiguily Ratio Net hicome

(¢) Trade receivables tumover ratio Revenue
(d) Trade pavables mover ratio Parchases ol services and other expenses

Revenue
Net profit

{¢) Net capilal turnover ratio
() Net prolit zatio
(2} Return on Capital employed Harning before interest and tax

(}) Return on investment Faming before interest and tax

Current Liabititi

Sharcholder's lquit;

Average accounts receivable

Average eeounts payable

Working Capitat

Net sates

Cupital employed (Total Assets -

Curent Liabiliticsy

Averape Operating asscts

v

302
(0.36)

497
482

1.80
(0.19)

(0.33)

(0.44)

384
©.10)

943
1327

159
(©.09)

{0.09)

{0.U8)

-21%
-447%

-47%

64%

13%
~A69%

-473%

-463%

Inerease i Josses has led to variance in the ratio

Better realization has led to improvement in ratio

Quick payments has lod 1o improvenient in ratio

Increase in losses has led to variance in the ratio

Tnerease in tosses has led to variance in the ratio

[nerease in Josses has led to varianee in the satio

Debl Equity. Debt Service and Inventory Turover ratios are nol applicable to the Company. hence not included the aforesaid disclosure

if) Refationship with struck off companies
Current year

company

Name of struck off Company Nature of transactions with struck-off  Balance [t with the
company struek off company
NIL
Previous year
Name of struck off Company Nature of transactions with struck-off  Balance li with the

struck off company.

NIL
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38

Contingent liabilities Asat
31 March 2026 31 March 2025
In ¥ crore In ¥ crore
Claims against the Company not acknowledged as debts - .
Other Notes

a. There are no procecdings which have been initialed or are pending against the company for kolding any bewami property nnder Uk Ienami Transactions {Prohibition) Act, 1988 (43 of 1988) and (he rules made thercander.

b The Company has perfonied an assessment 10 identily transactions with struck oll companies as at 3t Mar 2026 and no such company was identilicd.

¢ No lunds (which are material either individwaliy or 2 the aggregate) have been sdvanced o loaned or invested teither Trom borrowed funds or share premiun or any other seurces or kind of (unds) by the Companty to or in any other person(s) or entity(ies).
ocver by or on behall of

inclnding loreign entities Clutermediaries). with (he wnderstanding, whether recorded in writing or otherwise, that the Intermediary shall, divestiy or indirectly fend or invest in other persons or entities identified in any manner wha
the Company ('Ultimate Beneticiaries’) or provide any guarantee, seenrily or the like on belalf of the Hltimate Beneliciaries

d. No funds (which are muteriad cither individually or in the agaremte) have been received by the Company from any persan(s) or entityCies). inchuding forcign entities (Funding Parties’). with the understanding. whether recorded in writing or otherwise. that
the Compuny shall. dicecty or indirectly. lend or fvest in other persons of entities identified in any smanncr schatsocver by or on behall'of the Funding Parly (Uttimale Beneliciaries') or provide any guarantee. security or the Jike on behatl of the Ultinite

Beneliciaries

e The Company has not traded or invested in ervplo currency or virtual currency during the Tiancial year.

Events after reporting date

There have been no events afler the reporting date that require disclosure in these linancial statements.
Figures in finaneial statements have been rounded off (o the nearest decinal.

Previous year's ligures have been regrouped and rearranged wherever neeessary to conlinn to curtent year's presentalion/elassitication.

in terms of our report of even date On behall of the Board of Dircctors

For KKC & Associates LLP

Chartered Accountants

{formerly Khimji Kunverji & Co LLP)
Firm Registration No: 103 146W/ W100621

Jasnmine Chancy May
Dircctor Chairman. Audit Committce
DIN: 070823 DIN: 07339410

ishuman Mig
CFO

Soorei Kombaht

Partner

IC AT Membership No: 164366
Pane: 21 April 2026

DIN: 10106286

[»

Komal Fahilyani
Conmpany Secretary
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Independent Auditor’s Report

To

The Members of
Bajaj Finserv Direct Limited

Report on the audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated Financial Statements of Bajaj Finserv Direct Limited
(the ‘Holding Company’ or the ‘Parent’ or the ‘Company’) and its Subsidiary, Bajaj Technology Services,
Inc, a Company incorporated outside India (the Holding Company and its Subsidiary together referred
to as the ‘Group’), which comprise the Consolidated Balance Sheet as at 31 March 2026, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated
Statement of Changes in Equity and Consolidated Statement of Cash Flows for the year ended on that
date, and notes to the Consolidated Financial Statements, including a summary of material accounting
policies and other explanatory information (hereinafter referred to as the ‘Consolidated Financial
Statements’).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditor on separate financial statements of the
Subsidiary Company audited under the generally accepted auditing standards applicable in its country
of incorporation, and our review of the conversion adjustments made by the Management of the
Holding Company to convert the financial statements of the said subsidiary from accounting principles
generally accepted in its country of incorporation to Indian Accounting Standards, the aforesaid
Consolidated Financial Statements give the information required by the Companies Act, 2013 (the ‘Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (‘Ind AS’) and other accounting principles generally accepted in
India, of the Consolidated State of Affairs of the Group, as at 31 March 2026, its Consolidated Loss and
Other Comprehensive Income, Consolidated Changes in Equity and its Consolidated Cash Flows for the
year ended on that date.

Basis for Opinion

3.

b

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the
Consolidated Financial Statements under the provisions of the Act, and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained along with our review of the conversion
adjustments referred to in the 'Other Matters' paragraph below, is sufficient and appropriate to provide

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
T: 4912261437333 E:info@kkcltp.in W: www.kkcllp.in LLPIN: AAP-2267

a basis for our opinion on the Consolidated Financial Statements.
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Other Information

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Holding Company’s annual report but does not
include the Consolidated Financial Statements and our auditors’ report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the Consolidated Financial Statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

The Company’s annual report is not made available to us as at the date of this auditor’s report. We have
nothing to reportin this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of
these Consolidated Financial Statements, that give a true and fair view of the Consolidated State of
Affairs, Consolidated Loss and Other Comprehensive Income, Consolidated Changes in Equity and
Consolidated Cash Flows of the Group is in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended and other accounting principles generally accepted in India. The respective Board of
Directors of the Companies included in the Group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; selection of the appropriate
accounting software for ensuring compliance with applicable laws and regulations including those
related to retention of audit logs; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Consolidated Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the Consolidated Financial Statements by the Directors of the Holding Company, as aforesaid. The
Board of Directors of the Holding Company are additionally responsible for the conversion of the
financial statements of the Subsidiary Company incorporated outside India, prepared under the
accounting principles generally accepted in its country of incorporation, into Ind AS for the purpose of
consolidation and ensuring that the conversion adjustments so made are appropriate and in
accordance with Ind AS.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the Companies
included in the Group are responsible for assessing the ability of each Company to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

I Ulialleled i
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10. The respective Board of Directors of the Companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s responsibilities for the audit of the Consolidated Financial Statements

-

11. Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Consolidated Financial Statements.

12.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

12.1.

12.2.

12.3.

12.4,

12.5.

Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company has adequate
internal financial controls with reference to the Consolidated Financial Statements and the
operating effectiveness of such controls. The said requirement under Section 143(3)(i) of the Act
is not applicable to the Subsidiary Company incorporated outside India and accordingly, our
report on internal financial controls with reference to the Consolidated Financial Statements is
restricted to the Holding Company only.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Consolidated Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

7 &
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.

13.

14,

12.6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the Consolidated Financial
Statements. We are responsible for the direction, supervision and performance of the audit of
financial statements of such entities included in the Consolidated Financial Statements of which
we are the independent auditors. In respect of the Subsidiary Company incorporated outside
India, which has been audited by another auditor under generally accepted auditing standards
applicable in that country, such other auditor remains responsible for the direction, supervision
and performance of the audit carried out by them. We remain solely responsible for our audit
opinion on the Consolidated Financial Statements.

12.7. Review the conversion adjustments made by the Management of the Holding Company to
convert the financial statements of the Subsidiary Company from the accounting principles
generally accepted in its country of incorporation to Ind AS, for the purposes of consolidation.
Our responsibility is limited to reviewing the appropriateness of the said conversion adjustments
and does not extend to providing an independent audit opinion on the underlying financial
statements of the subsidiary Company prepared under the accounting principles of its country of
incorporation, which have been audited by the other auditor.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

15.

16.

We did not audit the Financial Statements of Bajaj Technology Services, Inc (the 'Subsidiary'), a
company incorporated outside India, whose financial statements reflect total assets of ¥ 10.25 crores
(before consolidation adjustments) as at 31 March 2026, total revenues of ¥ 0.09 crores (before
consolidation adjustments), total net Loss of X 0.11 crores (before consolidation adjustments) and net
cash outflows amounting to % 10.16 crores for the financial year ended on that date, as considered in
the Consolidated Financial Statements. This financial statement included in the consolidated financial
statement has been prepared in accordance with accounting principles generally accepted in that
country and have been audited by other independent auditor under generally accepted auditing
standards applicable in host country. The management of the Subsidiary Company has converted the
financial statement of such subsidiary located outside India from the accounting principles generally
accepted in that country to the accounting principles generally accepted in India. We have audited
these conversion adjustments made by the management of the Subsidiary Company. Our opinion in so
far asitrelates to the balances and affairs of this Subsidiary located outside India, is based on the report
of other auditor and the conversion adjustments prepared by the management of the Holding Company
and audited by us.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and on the Financial Statements certified by the Management of the Company.

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
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Report on Other Legal and Regulatory Requirements

17. Asrequired by section 143(3) of the Act, we report, to the extent applicable, that:

18.

17.1.

17.2.

17.3.

17.4.

17.5.

17.6.

17.7.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid Consolidated
Financial Statements.

In our opinion, proper books of account as required by law relating to the preparation of the
aforesaid Consolidated Financial Statements have been kept by the Holding Company so far as it
appears from our examination of those books. The financial statements of the Subsidiary
incorporated outside India have been audited by the other auditor as referred to in the 'Other
Matters' paragraph above.

The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flow dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the Consolidated Financial Statements.

In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind AS specified
under Section 133 of the Act read with the relevant rules thereunder.

On the basis of the written representations received from the directors of the Holding Company
and taken on record by the Board of Directors of the Holding Company, none of the directors of
the Holding Company are disqualified as on 31 March 2026 from being appointed as a director in
terms of Section 164(2) of the Act.

With respect to the adequacy of internal financial controls with reference to the Consolidated
Financial Statements of the Holding Company and the operating effectiveness of such controls,
refer to our separate report in ‘Annexure A’,

In our opinion and according to the information and explanations given to us, the remuneration
paid during the current year by the Holding Company to its directors is in accordance with the
provisions of Section 197 of the Act. The remuneration paid to any director is not in excess of the
limit laid down under Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014 as amended, in our opinion and to the best of our
information and according to the explanations given to us:

18.1.

18.2.

18.3.

There were no pending litigations which would impact the consolidated financial position of the
Group.

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company.
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18.4. The Management of the Holding Company have represented to us that, to best of their knowledge

18.5.

18.6.

18.7.

18.8.

and belief, that no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Holding Company or its Subsidiary
to or in any other person(s) or entity(ies), including foreign entities (‘Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Holding Company or its Subsidiary (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Management of the Holding Company have represented to us that, to best of their knowledge
and belief, that no funds have been received by the Holding Company or its Subsidiary, from any
person(s) or entity(ies), including foreign entities (‘Funding Parties’), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or its Subsidiary, shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, performed by us, nothing has come to our notice that has caused us or other
auditor to believe that the representation under sub clause (i) and (ii) of Rule 11(e), as provided
under paragraph ‘18.4.” and ‘18.5.” contain any material misstatement.

In our opinion and according to information and explanation given to us, the Holding Company
has not declared or paid dividend during the year. Accordingly, compliance with section 123 of
the Act by the Company is not applicable to the Holding Company.

Based on our examination which included test checks, the Holding Company has used an
accounting software for maintaining its books of accounts which has a feature of recording audit
trail facility {edit log) and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit, we did not come across any
instance of audit trail feature being tampered with.

Additionally, the audit trail has been preserved by the Holding Company, as per the statutory
requirements for record retention.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunveriji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht

Partner

ICAl Membership No: 16436
UDIN: 26164366PNLPOU6983

Place: Pune
Date: 21 April 2026

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
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Annexure ‘A’ to the Independent Auditors’ report on the Consolidated Financial Statements of Bajaj
Finserv Direct Limited for the year ended 31 March 2026

(Referred to in paragraph ‘17.6” under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

Opinion

1.

In conjunction with our audit of the Consolidated Financial Statements of Bajaj Finserv Direct Limited
as of and for the year ended 31 March 2026, we have audited the internal financial controls with
reference to the Consolidated Financial Statements of Bajaj Finserv Direct Limited (‘the Holding
Company’) which is a company incorporated in India, as of that date.

In our opinion, the Holding Company has, in all material respects, an adequate internal financial
controls with reference to the Consolidated Financial Statements and such internal financial controls
were operating effectively as at 31 March 2026, based on the internal controls over financial reporting
criteria established by the Holding Company considering the essential components of such internal
controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (‘the Guidance Note’).

Management’s responsibility for Internal Financial Controls

3.

The respective Board of Directors of the Holding Company is responsible for establishing and
maintaining internal financial controls with reference to Consolidated Financial Statements based on
the internal controls over financial reporting criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Holding Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s responsibility

4,

Our responsibility is to express an opinion on the internal financial controls with reference to the
Consolidated Financial Statements of the Holding Company based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing (‘SA’), prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to the Consolidated Financial Statements. Those SAs and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to the Consolidated Financial
Statements were established and maintained and if such controls operated effectively in all material
respects.

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India

T:+912261437333 E:info@kkellp.in W: www.kkcllp.in LLPIN: AAP-2267

Suite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400001, India
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5. Ourauditinvolves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the Consolidated Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to the Consolidated Financial
Statements included obtaining an understanding of internal financial controls with reference to the
Consolidated Financial Statements, assessing the risk that a material weakness exists, and testingand
evaluating the design and operating effectiveness of the internal controls based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Consolidated Financial Statements, whether due to fraud or error.

6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to the Consolidated Financial
Statements of the Holding Company.

Meaning of Internal Financial controls with reference to the Consolidated Financial Statements

7. A company’s internal financial controls with reference to the Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A Company’s internal financial controls with reference to the Consolidated
Financial Statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the consolidated Financial
Statements

8. Because of the inherent limitations of internal financial controls with reference to the Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to the Consolidated
Financial Statements to future periods are subject to the risk that the internal financial controls with
reference to the Consolidated Financial Statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Other Matters

9. The Consolidated Financial Statements of Bajaj Finserv Direct Limited include the financial
statements of Bajaj Technology Services, Inc ('the Subsidiary'), which is a company incorporated
outside India. The provisions of Section 143(3)(i) of the Companies Act, 2013 regarding reporting on
the adequacy and operating effectiveness of internal financial controls with reference to the financial

L— statements are applicable only to Companies incorporated in India. Accordingly, we have not
reported on the internal financial controls with reference to the financial statementg Gf“”B@i\J
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Technology Services, Inc in terms of Section 143(3)(i) of the Act, as this requirement is not applicable
to a Company incorporated outside India.

Our opinion on the Consolidated Financial Statements is not modified in respect of this matter.

For KKC & Associates LLP

Chartered Accountants

(Formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht / fﬁf’b SANGAN
(St
ICAl Membership No: 164366 WA
UDIN: 26164366PNLPOU6983 \\&\\ el

\gihfmﬁﬁa
Place: Pune

Date: 21 April 2026

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
T:+91226143 7333 E:info@kkcllp.in W: www.kkellp.in LLPIN: AAP-2267
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BAJAJ FINSERY DIRECT LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2026

In ¥ crore

Particulars Note No. As at 31 March 2026 As at 31 March 2025
ASSETS
Non-current assets
Property, Plant and Equipment 3 22.97 51.99
Intangible assets 3 83.75 75.04
Financial Assets
Investments 4 - 9.99
Other financial assets 5 273 6.02
Other non-current assets 6 12.60 6.88
122.05 149.92
Current assets
Financial Assets
Investments 4 187.60 296.54
Trade receivables 7 54.12 85.61
Cash and cash equivalents 8 24.84 41.84
Other financial assets S 4.50 26.17
Current tax assets (net) 10.23 6.01
Other current assets 6 16.45 20.72
297.74 476.89
Total Assets 419.79 626.81
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 327.41 327.41
Instruments entirely equity in nature 10 - -
Other equity H (20.01) 151.04
Total equity 307.40 478.45
Liabilities
Non-current liabilities
Financial Liabilities
Lease liabilities 1S5 5.08 21.21
Provisions 12 12.07 3.02
Deferred tax liabilities (net) 13 - -
17.15 24,23
Current liabilities
Financial Liabilities
Lease liabilities 15 6.11 13.95
Trade payables 14
Total outstanding dues of micro enterprises and small enterprises 2.44 3.81
Total outstanding dues of creditors other than micro enterprises and small
enterprises 49.10 58.62
Other financial liabilities 15 25.38 31.36
Other current liabilities 16 10.15 15.25
Provisions 12 2.06 1.14
95.24 124,13
Total Equity and Liabilities 419.79 626.81
Summary of material accounting policies followed by the Company 2C

The accompanying notes are an integral part of the financial statements
In terms of our report of even date

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration No: 105146W/ W

Soorej Kombaht
Partner

ICAI Membership No: 164366
Pune: 21 April 2026

A e
% Director

On behalf of the Board of Directors

N
asmine Chaney

IDIN: 07082359

Ashi;%1 2
Managing Director & CEO
DIN: 10106286

Komal Tahilyani
Company Secretary

Mayur Patwardhan

L

Chairman, Audit Committee

DIN: 07539410

An;human Mishra
CFO



BAJAJ FINSERYV DIRECT LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2026

In ¥ crore
R Year ended Year ended
Particutars Note No. 31 March 2026 31 March 2025
(I) [Revenue from contracts with customers 17 34732 561.85
(1) Other income 18 27.12 36.58
(111) |Total income (I1+11) 374.44 598,43
(IV) |Expenses
Employee benefits expense 19 223.79 295.17
Finance costs 20 1.07 2.75
Depreciation, amortisation and impairment expense 21 4043 70.55
Other expenses 22 274.38 278.78
Total expenses 539.67 647.25
Profit before exceptional items and tax (165.23) (48.82)
Exceptional items 23 6.48 -
(V) [Loss before tax (111-1V) (171.71) (48.82)
(V1) |Tax expense
Current tax - -
Deferred tax - -
Total tax expense 24 - -
(VII) |{Loss for the year (V-VI) (171.71) (48.82)
(VIH){Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gains/(losses) on defined benefit plans 0.66 (0.87)
Tax impact on above - -
Change in foreign currency translation reserve of foreign operations 0.40 -
Items that will be reclassified to profit or loss - -
(IX) |Other comprehensive income for the year (net of tax) (VI+VIII) 1.06 (0.87)
Total comprehensive income for the year (170.65) (49.69)
(X) |Basic and diluted Earnings per share (in %) 25 (5.24) (64.56)
(Nominal value per share X 10)
Summary of material accounting policies followed by the Company 2C

The accompanying notes arc an integral part of the financial statements

In terms of our report of even date

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W 100621

S

\#

Soorej Kombaht

Partner

ICAI Membership No: 164366
Pune: 21 April 2026

‘ i Director

On behalf of the Board of Directors

~ DIN: 07082359

Managiig Director & CEO

DIN: 10106286

Magr Patwardhan e

Chairman, Audit Committee
DIN: 07539410

Ans:human Mishra
CFO

o

Komal Tahilyani
Company Secretary



A. Equity share capital

BAJAJ FINSERYV DIRECT LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2026

In ¥ crore
. 3 Year ended Year ended
Particufars Note No | 31 Mareh 2026 31 March 2025
At the beginning of the year 32741 3.12
Changes in cquily share capital during the yvear - 324.29
Baiance as at 31 March 2026 9 32741 32741
B. Instruments entirely equity in nature
In ¥ crore
N " Year ended Year ended
Farticulars NoteNo- | 31 March 2026 31 March 2025
Al the beginning of the year - 803.41
Addition / (imovement to cquily) during the vear - (803.41)
Balance as at 31 March 2026 10 - -
C. Other equity
Current year
In ¥ crore
Reserves and surplus
Particutars Note No. - N ‘Total other equity
3 . . . . Foreign currency Share based
Securities premium Retained earnings N
translation reserve payments reserve
Retained earnings
At the beginning of the year 481.19 (333.16) - 3.0t 151.04
Addition during the year - - (0.40) - (0.40)
Loss for the year - 7171 - - (17171
Recognition of share based payments {o cmployees - - - - -
Other comprehensive income (net of tax) - 0.66 - - 0.66
Change in foreign currency translation reserve of foreign operations - 0.40 - - 0.40
- (170.65) (0.40) - (171.05)
Balance as at 31 March 2026 1t 481.19 (503.81) (0.40) 3.01 (20.01)
Previous year
Reserves and surplus
Particular . . o Total other equit
Particutars Note No . L . . . Foreign currency Share based otul otier cquity
Securities premium Retained carnings . N
translation reserve payments reserve
Retained carnings
At the beginning of the year 2,07 {28347 - 3.0t (278.39)
Addition during the vear 47912 - - - -
Loss lor the year - (48.82) - - (48.82)
Recognition of share based payments 1o emplovecs - - - - -
Other comprehensive income (net of tax) - (0.87) - - (0.87)
Balance as at 31 March 2025 1t 481.19 (333.16) - 3.01 (328.08)
Summary of material accounting policies followed by the Company 2C

The accompanying notes are an integral part of the financial statements

in terms of our reporst of even date

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W1006:

Soorej Kombaht
Partner

1CAI Membership No: 164366
Pune: 21 Aprit 2026

X,

NDIN: 07082359

\Jasmine Chaney

On behalf of the Board of Directors

irector

DIN: 10106286

Komal Tahilyani
Company Secretary

)
rector & CEO

Mayu¥ Patwardhan
Chairman, Audit Committee
DIN: 07539410

Anshuman Mishra
CFO




BAJAJ FINSERY DIRECT LIMITED

Consolidated Statement of cash flows for the year ended 31 March 2026

in ¥ crore
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
L. Operating activities
Profit/ (foss) belore tax (7171 (48.82)
Depreciation and amorlisation (40.43) (70.55)
Amortisation of (premium)/discount on acquisition of debt securities on investments 9.30 7.12
Remeasurement {gain)/toss on defined benefit plans (0.66) 0.87
Net gain/ (loss) on sale of assets 0.34 552
Net gain/ (foss) on sale of financial instruments 2.28 2.67
Interest expense {rom fair valuation of deposits 0.45 {0.38)
Interest on lease deposits (1.07) (2.75)
interest income on investments 6.33 15.63
Share based pavments reserve (17.31) (10.18)
Net gain/ (loss) on financial instruments at [air value through profit or loss 0.05 0.20)
(40.72) (52.25)
Cash [rom operation before working capital changes (130.99) 3.43
Working capital changes
(Increase)/decrease in trade receivables 3148 (16.75)
(Increase)/decrease in loans and advances 2.10 (17.95)
Increase/(decrease) in trade pavables (10.90) 5.7
Increase/(decrease) in liabilities (2.03) 8.27
Increase/(decrease) in provisions 0.92 0.1]
21.57 (20.61)
Income-tax paid. including tax deducted at source (net of refunds) (4.22) 2.62
Net cash (used)/generated in operating aclivities (A) (113.64) (14.56)
Carried lorward (113.64) (14.56)




BAJAJ FINSERV DIRECT LIMITED

Consolidated Statement of cash flows for the year ended 31 March 2026

in¥crore
Particulars For the year ended For the year ended
31 March 2026 31 March 2028
Brought forward (113.64) (14.56)
I1. Investing activities
Purchases of property, plant and equipment {5.88) (10.01)
Sales praceeds of property. plant and equipment 590 10.01
Purchases/internal development to intangibles (37.16) (36.64)
Purchase of investments measured at amortised cost (294.61) (539.74)
Sale of investments measured at amortised cost 440.00 574.87
Investment in Fixed Deposits 0.01) -
Interest received on investments 10.88 17.50
Sale of investments measured at FVTPL 57449 764.86
Purchase of investments measured al FVTPL (589.31) (736.98)
Net cash genervated from/ (used in) investing activities (B) 104.30 43.87
1. Financing activities

Payvment of lease liability (7.66) (17.48)
Net cash gencrated from financing activities (C) (7.66) (17.48)
Net increase in cash and cash equivalents (A+B+C) {17.00) 11.83
Cash and cash equivalents as at the beginning of the year 41.84 30.01
Cash and cash equivalents as at the end of the year 24.84 41.84

For KKC & Associates LLP
Chartered Accountants
(formerly Khimji Kunverji & Co LLP)

Firm Registration No: 105146W/ W100621
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Soore} Kombaht

Partner

ICAI Membership No: 164366
Pune: 21 April 2026
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On behalf of the Board of Directors
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Chairman, Audit Committee
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CFO



Bajaj Finserv Direct Limited

Notes to Consolidated financial statements for the year ended 31 March 2026

2A

2B

Corporate information

Bajaj Finserv Direct Limited (the “Parent Company™) is a public company limited by shares, domiciled in
India and incorporated under the provisions of the Companies Act, 1956. The Company was incorporated
on 7 February 2014 and started commercial operation on 1 July 2018. The Company is engaged in the
business of distribution of financial products through digital means. The Company is registered with
Insurance Regulatory and Development Authority of India (IRDAI) as a composite Corporate Agent for
distributing life insurance and general insurance products in India and also is a Registered Investment
Advisor (RIA) under SEBI regulations. Further, the company also provides software services to its clients.
The Company also operates its overseas branch at Dubai to provide software services.

The Company’s registered office is at Bajaj Auto Limited Complex, Mumbai-Pune Road, Pune,
Maharashtra, India. The parent of the Company is Bajaj Finserv Ltd (hereinafter referred to as “Holding
Company” or “parent”).

The Consolidated financial statements comprise financial statements of Bajaj Finserv Direct Limited (the
‘Company’) and its subsidiary (collectively, the ‘Group’) for the year ended 31 March 2026. The
Consolidated financial statements were approved for issue in accordance with a resolution of the directors
on 21 April 2026.

The consolidated financial statements include results of the subsidiary of Bajaj Finserv Direct Ltd.,
consolidated in accordance with Ind AS 110 ‘Consolidated Financial Statements’

Name of  the | Country of | % Shareholding of | % Shareholding of | Consolidated as
Company incorporation Bajaj Finserv | Non-controlling

Direct Ltd. interest
Bajaj Technology | United States of 100% - Subsidiary
Services Inc America

Presentation of financial statements

The Company prepares and presents its Balance Sheet, the Statement of Profit and Loss and the Statement
of Changes in Equity in the format prescribed by Division 11 of Schedule I to the Act. The Statement of
Cash Flows has been prepared and presented as per the requirements of Ind AS 7 'Statement of Cash
Flows'.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 111 (Division I1) to the Act. Based on the nature of
products and the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
or non-current classification of assets and liabilities.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only where it has legally enforceable right to offset the recognised
amounts and the Company intends to either settle on a net basis or to realise the asset and settle the
liability simultaneously as permitted by Ind AS. Similarly, the Company offsets incomes and expenses
and reports the same on a net basis where the netting off reflects the substance of the transaction or other
events as permitted by Ind AS.

Basis of preparation

These consolidated financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (‘the Act’) read together with
the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time and other
relevant provisions of the Act, on an accrual basis.

Further, the consolidated financial statements are prepared Q;gmaj’ %ﬁgﬁz\jm basi

satisfied that the Company shall be able to continue its b}(é’l
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Bajaj Finserv Direct Limited

Notes to Consolidated financial statements for the year ended 31 March 2026

2C.

uncertainty exists that may cast significant doubt on the going concern assumption. In making this
assessment, the Management has considered a wide range of information relating to present and future
conditions, including future projections of profitability, cash flows and capital resources.

The financial statements have been prepared on a historical cost basis, except for financial assets and
financial liabilities which have been measured at fair value or amortized book value.

The financial statements are presented in ¥, which is also the Company’s functional currency and all the
values are rounded off to the nearest crore, except when otherwise indicated.w

Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and all its
subsidiary, being the entities that it controls. Control is evidenced where the Group has power over the
investee or is exposed, or has rights, to variable returns from its involvement with the investee and has the
ability to affect those returns through its power over the investee. Power is demonstrated through existing
rights that give the ability to direct relevant activities, which significantly affect the entity returns. The
financial statements of subsidiary are prepared for the same reporting year as the parent company. Where
necessary, adjustments are made to the financial statements of subsidiary to align the accounting policies
in line with accounting policies of the Group. Intragroup balances and transactions, and any unrealized
income and expenses arising from intragroup transactions, are eliminated in preparing the consolidated
financial statements. Unrealized losses are eliminated unless costs cannot be recovered.

Use of estimates, judgements and assumptions

Estimates and assumptions used in the preparation of these financial statements and disclosures made
therein are based upon Management’s evaluation of the relevant facts and circumstances as of the date of
the financial statements, which may differ from the actual results at a subsequent date. The following are
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates is included in
the relevant notes together with information about basis of calculation for each affected line item in the
financial statements:

a) Provision for employee benefits
b) Impairment and useful life of intangibles
c) Fair valuation of financial instruments.

Summary of material accounting policies
1) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be reliably measured and there exists reasonable certainty of its
recovery.

a) Revenue from sale of services

i) Income from distribution of financial products
Distribution income is earned by distribution of services and products of other entities
under distribution arrangements such as distribution of loan products, insurance
products, credit cards, fixed deposits, bundled products and services etc. The income so
earned is recognised on transfer of promised services and / or products to a customer on
behalf of other entities or delivery of contractual outcome to other entities, as the case
may be.

ii) Income from manpower supply services
Income from manpower supply services is
services are rendered, and it becomes due on/




Bajaj Finserv Direct Limited

Notes to Consolidated financial statements for the year ended 31 March 2026

iii) Income from providing software services
Software services provided by the Company are primarily under variable price contracts.
Revenue from software services is recognized in the accounting period in which they are
rendered. Any changes in the revenue recognized basis estimates, is reflected during the
period such change in estimate is known to the management. Customers are invoiced on
a monthly basis and consideration is payable by customer when invoiced.

iv) Income from sale of value added services
The Company recognizes Income from sale of value added services on rendering of
services.

b) Other income

Interest income

Interest income from debt instruments is recognised using the effective interest rate
(EIR) method on financials assets subsequently measured under amortised cost. The EIR
is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the
expected credit [osses.

The EIR (and therefore, the amortised cost of the asset) is calculated by considering any
discount or premium on acquisition, fees and costs that are an integral part of the EIR.
The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the instrument.

Interest on income tax refund is recognized on receipt of refund advise.
The Company recognises Other Income on accrual basis.
2) Property, plant and equipment

A. Recognition and derecognition
Property, plant and equipment are carried at historical cost of acquisition less accumulated
depreciation and impairment losses, if any, consistent with the criteria specified in Ind AS 16
'Property, plant and equipment. Property, plant and equipment not ready for the intended use
on the date of Balance Sheet are disclosed as “Capital work-in-progress”.

B. Depreciation and amortisation methods, estimated useful lives and residual value

Depreciation is provided on a pro rata basis on straight line method to allocate the cost, net of
residual value over the estimated useful lives of the assets as specified in the Schedule 11 of
the Companies Act, 2013, except for Vehicles which are depreciated over four years on the
basis of management’s best estimate.

Depreciation on leasehold improvements is provided on straight line method over the
primary period of lease of premises or 5 years whichever is less.

- 3) Intangible assets and amortization thereof

Intangible assets, representing softwares are initially recognised at cost and subsequently carried
at cost less accumulated amortisation and accumulated impairment.

The cost of an internally generated intangible asset ¢

all directly attributable costs
necessary to create, produce, and prepare the asset t i

.of operating_in manner




Bajaj Finserv Direct Limited

Notes to Consolidated financial statements for the year ended 31 March 2026

4

intended by the Company. For internally developed intangibles, such as software, platforms,
applications, expenditure pertaining to research is charged to the Statement of profit and loss.

Expenditure incurred on development of internally generated intangible assets, is recognised as
an intangible asset, if and only if the future economic benefits attributable to the use of such
know-how are probable to flow to the Company and the costs/expenditure can be measured
reliably.

The intangible assets are amortised using the straight-line method over a period of five years,
which is the Management’s estimate of its useful life. The useful lives of intangible assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development”.

Investments and financial assets
Recognition and initial measurement

Financial assets are initially recognised on the trade date, i.e., the date that the Company becomes
a party to the contractual provisions of the instrument. All financial assets are recognised initially
at fair value. Further, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs, that are attributable to the acquisition of the financial asset, are added to
the fair value. However, trade receivables that do not contain a significant financing component
are measured at transaction price.

Subsequent Measurement

Subsequent measurement of financial assets depends on the Company’s business model for
managing the financial asset and the cash flow characteristics of the financial asset.

The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at fair value through profit or loss (FVTPL), and

* those to be measured subsequently at amortised cost.

The classification is done depending upon the Company’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets classified as ‘measured at fair value’, gain/(loss) will either be recorded in profit or
loss or other comprehensive income, as elected. For assets classified as ‘measured at amortised
cost’, this will depend on the business model and contractual terms of the cash flows.

Business model assessment
The Company determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

e How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

® The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed
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e The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment

If cash flows after initial recognition are realised in a way that is different from the Company's
original expectations, the Company does not change the classification of the remaining financial
assets held in that business model,but incorporates such information when assessing newly
originated or newly purchased financial assets going forward.

The SPPI test (Solely Payments of Principal and Interest)
As a second step of its classification process the Company assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset.

Subsequently measured at amortised cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost e.g.
debentures, bonds, certificate of deposits etc. Again/(loss) on a financial asset that is
subsequently measured at amortised cost is recognised in the Statement of Profit and Loss when
the asset is derecognised or impaired. Interest income from these financial assets is included in
investment income using the effective interest rate method.

Subsequently measured at FVTPL

Financial assets that do not meet the criteria for amortised cost, are measured at FVTPL e.g.
investments in mutual funds. A gain/(loss) on a financial asset that is subsequently measured at
FVTPL is recognised in profit or loss and presented net in the Statement of Profit and Loss with
other gain/(loss) in the period in which it arises.

The Company has designated investments in mutual funds as at FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes recognized in
the profit and loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk and if so, assess the need to provide
for the same in the Statement of Profit and Loss.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Statement of Profit and Loss (if any). This amount is reflected under the
head ‘other expenses’ in the Statement of Profit and Loss.

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery basis past trends. Where the amount to be written off is
greater than the accumulated loss allowance, the difference is recorded as an expense in the
period of write off. Any subsequent recoveries against such assets are credited to statement of
Profit and Loss.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequ
from the exceptional circumstances in which the Compan
business line. Financial liabilities are never reclassified,

to their initial recognition, apart
disposes of, or.terminates a
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Derecognition of financial assets

A financial asset is derecognised only when:

e  The rights to receive cash flows from the asset have expired or

e  The Company has transferred its right to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either: (a) the Company has transferred
substantially all the risks and rewards of the asset; or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the assets Any gain or loss on derecognition will be recognised in the
Statement of Profit and Loss..

5) Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. Financial liabilities at
FVTPL are measured at fair value and net gain and loss, including any interest expense, are
recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Interest expense and foreign exchange gain
and loss are recognised in the Statement of Profit and Loss Any gain or loss on derecognition is also
recognised in the Statement of Profit and Loss.
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Recognition and initial measurement

All financial liabilities are recognised initially at fair value adjusted for incremental transaction costs
that are directly attributable to the financial liabilities except in the case of financial liabilities
recorded at fair value through profit or loss where the transaction costs are charged to profit or loss.

Subsequent measurement

After initial recognition, all financial liabilities are subsequently measured at amortised cost using the
effective interest rate method. Any gain or loss arising on derecognition of liabilities are recognised in
the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

6) Impairment of non-financial assets

Assets are tested for impairment at each reporting date and also whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units).

Impairment losses of continuing operations, are recognised in the statement of profit and loss.
7) Employee benefits

a) Compensated Absences and Leave Encashment

Privilege leave entitlements are recognised as a liability, in the calendar year of rendering of
service, as per the rules of the Company. The liability for accumulated leave which can be
availed and/or encashed at any time during the tenure of employment is recognized using the
projected unit credit method at the actuarially determined value by an appointed actuary. The
liability for accumulated leave which is eligible for encashment within the same calendar year is
provided for at prevailing salary rate for the entire unavailed leave balance as at the balance sheet
date.

b) Gratuity

Payment for present liability of future payment of gratuity is being made to approved gratuity
fund, which fully covers the same under Cash Accumulation Policy and Debt fund of the Life
Insurance Corporation of India (LIC) and Bajaj Allianz Life Insurance Company Ltd. (BALIC).
However, any deficit in plan assets managed by LIC and BALIC as compared to the liability on
the basis of an independent actuarial valuation is recognised as a lability. The Calculation
includes assumptions with regard to discount rate, salary escalation rate, attrition rate and
mortality rate. Management determines these assumptions in consultation with the plan's actuaries
and past trend.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method in conformity with the principles and manner of computation
specified in Ind AS 19.
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8)

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the Statement of Profit and Loss.

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in other comprehensive income.

¢) Employee stock option scheme

Stock options are granted to eligible employees under Employee Stock Option Scheme, 2018 as
formulated by Bajaj Finserv Limited (“Holding Company”). The scheme is administered through
Bajaj Finserv Employee Stock Option Trust (“The Trust”). The mode of settlement of the scheme
is through equity shares of the holding company. Further, cost of such options i.e Option
premium, which is reimbursed to the holding company is accounted in line with Ind AS 102
‘Share based payments.

The fair value of options granted under the Bajaj Finserv Ltd. - Employee Stock Option Scheme
(BFS-ESOS) is recognised as an employee benefits expenses. This amount is reimbursed to the
holding company and is accounted in line with Ind AS 102 ‘Share based payments. The total
amount to be expensed is determined by reference to the fair value of the options granted:

¢ including any market performance conditions (e.g., the entity’s share price)

e excluding the impact of any service and non-market performance conditions (e.g.,
continuance of an employee of the entity over a specified time period), and

¢ including the impact of any non-vesting conditions

The total expense is recognised over the vesting period, which is the period over which all the
specified vesting conditions are to be satisfied. At the end of each period, the entity revises its
estimates of number of options that are expected to vest based on the non-market vesting and
service conditions. It recognises the impact of the revision to original estimates, if any, in profit
or loss.

In case of forfeiture/lapse stock option, which is not vested, amortised portion is reversed by
credit to employee compensation expense. In a situation where the stock option expires
unexercised, the related amount is recovered from the holding company.

d) Short-term employee benefits and defined contribution plans

All employee benefits payable within twelve months of rendering the services are classified as
short-term employee benefits. Benefits such as salaries, bonus and other non-monetary benefits
are recognised in the period in which the employee renders the related services. All short term
employee benefits are accounted for on undiscounted basis.

The Company has made contribution to superannuation fund, provident fund and pension scheme
as per the scheme of the Company or to Government authority and this contribution is recognized
in P&L as and when employee renders the related service.

Taxes

a) Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, in accordance with the Income Tax Act,
1961; and the Income Computation and Disclosure Standards prescribed therein. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

b) Current income tax relatmg, to items recog,msed outside. prof t or loss is recog,msed outside
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recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

c) Deferred tax is provided on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the financial statements. Deferred tax is determined
using tax rates that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred tax asset is realised or the
deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

9) Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of a past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. When the likelihood of outflow of resources is
remote, no provision or disclosure is made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

10) Leases

The Company’s lease majorly consists of office space taken on lease.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

i) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset.

The right-of-use assets are also subject to impairment. R
Impairment of non-financial assets.

_accounting policies.in para 6.
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if) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term.

The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the government yield for the average lease period. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the lease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term,

11) Foreign currency translation

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Conversion

Foreign currency monetary items are re-translated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction.

Exchange differences
All exchange differences are accounted in the Statement of Profit and Loss or other comprehensive
income as permitted under the relevant Ind AS.

12) Fair value measurement

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place in the accessible principal market or the most advantageous
accessible market as applicable. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data is available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities
for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy into Level 1, Level 11 and Level 11l based on the lowest level input that is
significant to the fair value measurement as a whole.
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4 Investments

Non-current Current
As at As at
31 March 2026 31 March 2028 31 March 2026 31 March 2028
in ¥ crore In ¥ crore In % crore In ¥ crore
L Investment carried at amortised cost
In Certificate of Deposits
Quoted
Axis Bank - - - 24407
ank of Bacoda - - 2385 4833
Canara Bank - - 247 237
TI°C Bank - - 24.59 4913
SB) - - 281
Amortised Cost - - 91.95 145,24
1n Bonds & Debentures
Quated
Power Finance Corporation - - - 1491
Nationat Bank for Agricultural & Rural Development - 9.99 6008
Rural Electrilication Corparation - - - 4933
St - . . 2404
Amortised Cost - 9.99 6008 138.88
n Fixed Deposits
Unguoted
HDEC Ld - - 0.01 -
Amortised Cost - - 0.01 -
. Investment corried at Fair Value through profit and foss
Investment in Mutual Funds
Quuted
1.23.265.216 Units (31 March 2025+ 1.09.789.705 ) 13FS AMC Mutual Famd - - 14.82 1242
21854478 (31 March 2023 -Nil) Reliunce Nippon Mutual Fund - - 1.4 -
Fair Value - - 29.56 12,42
Aggregate market value of quoted investments - 9.99 187.60 296,54
Alf investinents mentioned above are within Indin
5 Other financial assets
{Unsecured, good, unless stated otherwise)
Non-current Current
Asat As ot
31 March 2026 31 March 2025 31 Mareh 2026 31 March 2028
In ¥ crore n ¥ crore In ¥ crore In ¥ crare
Seeurity deposit 273 6.02 . 1.33 21.62
Interest acerued on investments - - 297 435
2.73 6.02 4.50 26.17
6 Other assets
(Unsecured, gond, unless stated otherwise)
Non- Current Current
As at As .t
12026 31 March 202§ 31 March 2026 31 March 2025
In ¥ crore In ¥ crore In ¥ crore In ¥ crore
Advances recoverable in cash or kind
Secured considered good
Advances 1o related partics - - 109 499
Unsecured considered gow - - 0.50 083
Doubtiul - - - -
- - .39 582
Provision for doubllul advances - - - -
B - 159 582
Other rescivable 12,60 6.88 14.86 14.90
12.60 6.88 16.45 20.72

Noter Advances (o related parties contribute 10 68.53%% of tolal advances as on Mar 31, 2026 (March 31, 2023: 83.74%)
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7 Trade receivables
(Unsecured, considered zood, unles

stated otherwise)

Current

As ut
31 March 2026 31 March 2025
In% crore In¥ crore

Receivables

- wwards disteibution of third pany products 3317 3438
~ tonards sate of software services 2083 39.14
- towards manpower supply services . 1147
- athers 012 0.62
54.12 85.61

As ut
Contract balinces 31 March 2026 31 Mavrch 2025
In¥ crore In ¥ crore
Trade receivables 3412 85.61

Accounts reecivable are recognized when the right Lo consideration beconies unconditional. Contract liability relates (o payments received inadvance of pesformance under the contract

No trude or other receivable are due from dircetors o other ollicers o the company either severally o joitty with any other person. Nor any (rade or other receivable are due (rom s or private companics respectively in which any director is a partner, a
direetor or a member

Trade receivables ageing schedule Outstanding for following periods from due date of payment

Not due  Less than 6 manths 6 months - 1 year Mare than 1 year Total
31 March 2026
Undisptited trade sidered god 3.77 - - - 377
Unbilled dues L33 - - - 14.35

31 March 2025

Undisputed trade receivables «— constdered good 55.20 847 - - 63.67
Unbilled dues 21.94 - - - 21.94
8 Cash and cash cquivalents
Current
As al
31 March 2026 31 March 2028
In ¥ crore in ¥ crore
Balances wilh hanks
on carrent aecounts 2384 A8
24.84 41.84
9 Equity share capital
As at
31 March 2026 31 March 2025
¥ crore In¥ crore
Authorised
S0,00,60.000 cquity shares of 2 10 cach 500.00 300.00
Issued, subseribed and fully paid-up shires
327400400 equity shares of 3 10 cach 32741 32741
327.41 32741
a Reconciliotion of the shares owtstanding at the beginuing and at the cnd of the year
As g As at
31 March 2026 31 March 2025
Nus. in T erore Nos. In T crove
Equity shares
At the beginning of the year 32741 31,20.000 12
] ed during the v - - 324290900 32429
32,74, 10,460 327.41 32,74,10,400 327.41

b Terms/rights attached (o cquity shares

par value of’ 2 30 per share. Kach holder of equity shares is entitled o one vote per share, The imerim dividend declared by the Board of Dircclors and he dividend proposed by the 130ard ol
ler distribution of all

“The Comprany has only one class of equity shares haviog ¢
Directors and approved by the sharcholders in the sunual general meeting is paid in Indian rupecs. In the event of liguidation of the Company, the holders of equity shares will be sutitled to receive remaining assets ol the Company,

) B 2 i ) | 1! 2 Py
preferential amewnts. The distribution will be in proportion (o (he number of equity shares held by the sharcholders

¢ Details of shureholders holding more than $% shares in the Company

As g As ut
31 March 2026 31 March 2025
Equity shares of 3 10 vach Tully paid Nos. % Holding Nos. % Holding

80 0%
19.90%

80.10%%
19.90%

d  Details of promoter sharcholding Asat Asat
Shires held by promoters at the end of the year 31 Mareh 2026 31 March 2025
Promoter name Nos. % Holding % Change during Nos. % Holding

the vear

80.10% 0.00%% 262235730 80.10% -

Bagaj Finsery 1.td

N

i
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10 Instruments entirely equity in nature

As at
31 March 2026 31 March 2125
In ¥ crore In ¥ crore
Batance us at the beginning of the year - 0341
Add 2 Addition / (movenment 10 equity) during the vear - (803.41)

Closing halanee

Represents loan amount received by the Compiany from Ijaj Finsere Limited 3522.94 crore and Bajaj Finance Limited 228047 erore, The loan outstanding s hoen converted into equity shares during Y25 at the terms agreed at the tme of isstincs

11 Other equity
As il
31 Murch 2026 31 March 2025
n¥ crore In ¥ crore
a Reserves and surplus ;
Securitics premium
Balance as at the beginning of the year 481,19 207
A Received during the year - 47912
Balanee in seeurities premivm reserve 481,19 48119
Retained carnings
Balwee as ot the beginning of the year (333.16) 283.47)
Profit/(loss) for the vear 7171 (18.82)
Iteams of" olher comprehensive income recognised directly in retained earings
Actuarial gains/losses of defined benefit plans 0.66 (0.87)
Change in foreign currency translation reserve of foreign operations 046 -
Less: Appropriations - .
Balance in retained camings (303.81) (333.16)
Forcign curvency translation rese
Balanee as at the beginning ol the year - -
Add:Dueing the year ©.40) -
Balwee in Foreign curreney trasslation reserve (040 -
Shure based pavments reserve
Balance us at the beginning of the vear m 301
Recognition of share based payments to employees - -
Bakanee in share based pasiments reserve 301 30t
20.01) 151404
I Natore and purpose of reserve :
Sceurities premium
Securitics premivm is used to reeond the premivm on issue of shares. The reserve e be utilised only for limited purposes in accordance with section 32 and other provisions ol the Companies Act, 2013
Retained carnings
Retained camings represents (e sueplus in profic and loss account and appropriations.
The Company recoguises change on account of semeasurenzent of the net defined benefit liabilitv/assel) as part of retained camings with separate disclosure, which comprises of:
- aetuariab gains ond los
- return on plins 4 Neluding amounts inchuded in net interest on the nel defined benelit fiability/(assety and
- any change in the et of' the assel eeiling. excluding amounts included in net inferest on the net delined benefit fiabitity/(asset).
Share based payments reserve
Share based payments reserve is ercated as required by Ind AS 102 - *Share Bused Payments” on the Employee Stock Option Scheme.
12 Provisions
Non-current Current
As at As at
31 March 2026 31 March 2028 31 March 2026 31 March 2025
In ¥ crore In ¥ crore in¥crore In? crore
Pravision for employee benefits [See nate 27)
Provision tor gratuity 1207 302 - -
Provision for compensated absences - - 2.6 1.14
12.07 3.02 2.06 L14
13 Deferved tax liabilities (net)
As ut
31 March 2026 31 March 2025
In ¥ crore In¥ crore
Deferred tux liabilitics
On account of iming dilference in
Retiral and other benetits ©
Defined benelit plans provisions - OCI 018 12.22
Financial instruments
Fair valuation of mutual funds including KM 0.04 0.02
Change in foreign currency wanstation reserve ol foreign operations [OA)] -
013 0.02
Gross deferred tax Habilities | 0.33 0.24
Deferved tax assets
On account of timing difference in
Retiral and other benedits
Detined benetit plans provisions - OC] - 0.24
Recognized 1o the extent of Deferred tax liability 0.33 -
Gross deferred tax assets 0.33 0.24

The Company offsels tax assets and linbilities if and only if it has a legaliy enforceable right (o se oll current a ¢
Deterred ¢

nd current tax liabilities and the deferred & el
s can be utilised. Signil

X it

ets are recoguised for wnsed s losses to the extent thal it is probable that laxable profit wilt be available against which the loss

an be recognised, biased upon the likely timing and the level of future taxable profits together with lutuee tax plami

es. These to:

Toss

The Company has brought lorwid tax tos
support the recognition ol these loss

s relate 1o brought forward bosir
s deferred Gx assels, On this ba

5 and wtabsorbed deprecintion. The Company neither s
15 on the tax Josse:

e Company has determined that 3t cannot recognise deferred 1ax as

£
/(;3» N
il o (hari
1.2 Accounts
X
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14 Trade payables

Total outstanding dues of micro entespris

Total outstanding dues of creditors other than micro enterprises and small eaterprises

Par

31 March 2026
MSME

Others
Unbilied

31 March 2025
MSME

Others
Hnbilked

There are no disputed dues.

Trade payables ageing schedule

s and small enterprises

15 Other financial liabilities

Lease liability [See note 35)
Vmployee benetits payable
Other pavables*

Reter note 32 for financial liabilities megsured at amortised cast

*Other payables comprises of Hability To expenses. salary payable and income received in advanee.

16 Other current liabilities

Statutory dues payvable

Outstanding for following periods from due date of payment

Notdue  Less than | year 12 years

2.1 - -
17.81 - -
129 - -

81 -
¥1.52 008 -
4702 - -

Non-current

As nt
31 March 2026 31 March 2025
In ¥ crore In# crore
244 381
4910 58.62
51.54 62.43
2-3 years Totml
- 244
- 47.81
- 129
- 3.8t
- 1168
- 41.02

Current

As at As at
31 March 2026 31 March 2025 31 March 2626 31 March 2425
n ¥ crore In ¥ crore In % crore In ¥ crore
308 2121 .01 1395
- - 234 2967
- - 227 169
5.08 21.21 3149 45.31
Asat
31 March 2026 31 March 225
In ¥ crore n ¥ crore
10.15 1525
115 15.25
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17 Revenue from contract with

Revenue fram contract with customers
Type of Services

Incone Trom distribution of third party products*
Revenne Irom soltware services

Manpower supply services

Income [rom sale of value added services

Total revenue from contruct with customuers

(3) March 2025 - 2127 ¢rore)

* Inchudes insuranee income 20,38 cro
Geographical markets

Idia

Outside India

Total revenue from contract with customers
Timing, of revenue recognition

Serviees (ranslerred al a point in lime

Services transferred over time

Total revenue from contruct with customers

18 Other income

Interest income on deposits,

Interest imcome on bonds/debentures

ol olnt on

Interest on income tax refund

Ganinon valwstion and gain on reatisation o wutwal s measured at FVIPL
Provision nw longer required

Profit on sale of intangible

Others

19 Employec benefits expense

wages and bonus to employees

Contribution (o provident and ollicr fands |See nole 27 & 23|
Share based payment to employees |See note 343

Stall welfare expenses

20 Finance costs

Interest on lease liabilitices {See note 33)

21 Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amount samortised against intangible a

Tmpairement recognised on intangible as

S note 3]

For the year ended
31 Murch 2026 31 March 2625
In ¥ crore in¥ crore
223.67 28572
102,56
264
13,45
347.32
3224 36164
3.08 0.21
347.32 561.85
3732 56183
347.32 561.85

For the

sear ended

31 March 2026

31 March 2025

In ¥ crore In ¥ crore
073 202
6.33 1563
9.30 742

- 41
233 247
8.0 303
0.33 063

27.12 36.58

For the

year ended

31 March 2026

31 March 2025

in € crore In ¥ crore

191.79 269.70

. .69 1168
17.3¢ 1048

3.00 3.61

223.79 295.17

For the

yeur ended

31 March 2026

31 March 2125

in ¥ crore in ¥ crore
107 .75
107 .78

Far the

year ended

31 March 2026

31 Murch 2025

In¥ crore In ¥ crore
1197 2522
2816 32.66

- 12,67
4043 70.55
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22 Other expenses

For the year ended

31 Mureh 2026 31 March 2025

In ¥ crore In ¥ crore

Advestisement, branding and sales promotion 9397 84.24
Information Technology expenses 47.23 47.08

Outsourcing / back office expenses 47.30
Dealer incentive 4333
Tusocation of depasit under DILG guidelines 19.79
Business support charges 0.27
Fravelling expenses 230
Training and conference 0.95
Repairs and manenance 293
Professional and fegal consultaney 879
Share issue expenses 001
Insurance 283

Power, Tuel, water wnd consumables

Subseription and fees

Paxment to auditor 0.26
Rent [See note 35 023
Miscellansous expanses 1.95

27438

ment to auditor

For the year ended

31 Murch 2026 31 March 2025
In ¥ crore In ¥ crore
As anditor
Audit Jee 0.24 012
Other seyvices (certification lees ad other matters) 0.02 0.1
3.26 013
23 Exceptional items
For the year ended

31 March 2026 31 March 2625
In # crore in ¥ crore

Statitory npact of new labour code* 68 -

648 -

*On November 21, 2025, the Governent of Tndlia notitied te fonr Labour Codes - the Cotle on Wages, 2019, the Industrial Relations Code, 2020, the Code on Sociat Seeurity. 2020 and the Oceupational Salety, [ealth and Working Concditions Code, 2020 -
vonsolidating 29 existing labour laws, collectively referred to as the Mew Labour Codes'. The comapny s d andd disclosed the incrementzl impact of (hese changes. taking inlo consideration the best information available read witl the FAQs rele
by Minisiny of Labour & Employment and Institute of Chartered Accountants of India. Considering the materiality and regulatory driven, non-recurring nature ol this impact, the Company has presented impact ol 26,48 Cror ted to Emplovee Benelit

Dbligations nnder “Hixeeptional e int the finncia) statement for the period ended Mareh 31. 2026, The Compaay continues (o monitor developments on tre rales (o be notified by regukttory aul including claifications! it

1 suidanee from

authorities and will continue to asseas the lications b tch devel euklanee.
24 Tax expense
For the year ended
31 March 2026 31 March 2025
tn ¥ crore in? crore

(0) Tax expense
Current tax
Careent 1ax on prolits for the year - -
Adjustments lor current Lax ol prior periods - -
Tolal current tas expense - -
Deferred tax
Deerease/inercase) in delerred lax assets {0:33) (0.24)
(Deerease)inerease in deferred tax liabilitics . 0.33 0.24
Total delerred tax expenses/(benelit) - -
‘Fux expenses - -
(1) Reconcilistion of ax expenses and the aceounting profit multipticd by India's tax vate
Prolit before tax (7171 (18.82)
“Ca at the Indian fax rale of 26% (Previons year - 26%) . .
Tax ellect of amounts which are deduetible (non taxable) in caleulating wxable income:

- Incomie from fair valuation of nmtual fimds - -
Tax expense - -

25 Earnings Per Share (EPS)

For the year ended

31 March 2026 31 March 2025

a. Profit/ (loss) for the vear (% crore) (171.710) (18.82)
Weighted average number of shares ottstanding during the year (Nos) (Basic) 327410400 75.62.334
Weighted average number ol shares outstanding during the year (Nos) (Diluted) 32.74.10:400 320400

(6:4.36)
< value per share ¥ 10
The Company had outstanding loan which was converted into cquity shaves. Since the convertible squity shares were anti-dilutive i nature, they are not considered for e caleulation of [iluted J:
26 Capital
As at
e 31 March 2026 31 March 2025
o f (\' WY In ¥ crore In % crore
s { Chartered
Capitatcommitaents H e | Accountants
- towards acquisition of Intangibles e 0.18 1.86

- towards avquis

ion of Property. plnt and equipments

018 1.86
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27 Employee henefits

Liability for employee benefits has been determined by an actuary, appointed for the purpose, in conformity with the principles set out in the indian Accounting
Standard 19 the details of which are as hereunder,

Funded schemes
Gratuity :

The Company provides for gratuity payments to employees. The gratuity benefit payable to the employees of the Company is greater of the provisions of the Payment
of Gratuity Act, 1972 and the Company's gratuity scheme. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The gratuity plan is
a funded plan and the Company makes contributions to approved gratuity fund.

{In Z crore)
As at 31 March  As at 31 March
Amount recognized in Balance Sheet 2026 2025
Gratuity Gratuity
Present value of funded defined benefit obligation 21.18 12.22
Fair value of plan assets 9.11) (9.20)
Net funded obligation 12.07 3.02
Present value of unfunded defined benefit obligation - -
Amount not recognized due to asset limil - -
Net defined benefit liability / {asset) recognized in balance sheet 12.07 3.02
E£xpense recognized in the Statement of profit and loss
Current service cost 3.49 263
Past service cost 6.48 -
Administration expenses - -
interest on net defined benefit liability / (asset) 0.25 {0.05)
Total expense charged to statement of profit and loss 10.21 2.58
Amount recorded as Other Comprehensive Income
Opening amount recognized in OCI outside statement of profit and loss (3.34) (4.21)
Remeasurements during the period due to
Changes in financial assumptions (0.44) 0.34
Changes in demographic assumptions - -
Experience adjustments (0.40) 0.53
Actual return on plan assets less interest on plan assets 0.18 0.05
Adjustment to recognize the effect of asset ceiling - (0.05)
Closing amount recognized in OCi outside statement of profit and loss (4.00) (3.34)
As at 31 March  As at 31 March
Reconciliation of net liability / (asset) 2026 2025
Opening net defined benefit liabilily / (asset) 3.02 (0.43)
Expense charged to statement of profit and loss 10.29 2.58
Amount recognized outside statement of profit and loss (0.66) 0.87
Employer contributions » {0.50) -
Impact of liability assumed or (settled)* - -
Closing net defined benefit lability / (asset) 12.07 3.02
As at 31 March  As at 31 March
Movement in benefit obligation 2026 2025
Opening of defined benefit obligation 12.22 8.42
Current service cost 349 263
Past service cost 6.48 -
tnterest on defined benefit obligation 0.91 0.58
Remeasurements due to:

Actuarial loss / (gain) arising from change in financial assumptions (0.44) 0.34

Actuarial oss / (gain) arising from change in demographic assumptions - -

Actuarial loss / (gain) arising on account of experience changes {0.40) 0.53
Benefits paid (0.43) (0.51)
Liabilities assumed / (settled)* (0.65) 0.23
Closing of defined benefit obligation 21.18 12,22
* On account of business combination or inter group transfer

As at 31 March  As at 31 March
Movement in plan assets 2026 2025
Opening fair value of plan assets 9.20 8.90
Employer contributions 0.50 -
Interest on ptan assets 0.67 0.63
Remeasurements due to:

Actual return on plan assets less interest on plan assets (0.18) (0.05)
Benefits paid (0.43) (0.51)
Assets acquired / (settled)* (0.65) 023
Closing fair value of plan assets 9.11 9.20
* On account of business combination or inter group transfer

D
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As at 31 March  As at 3t March
Disaggregation of assets 2026 2028

Category of assets

Quoted value

Non quoted value

Insurer managed funds. 911 7.04
Grand Total 9.1 7.04

Sensitivity Analysis

Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to smalt changes in demographic assumptions. The key actuarial
assumptions to which the benefit obligation results are particularly sensitive to are discount rate and future salary escalation rate. The following table summarizes the
impact in percentage terms on ihe reported defined benefit obligation at the end of the reporting period arising on account of an increase or decrease in the reported
assumption by 50 basis points.

As at 31 March 2026 As at 31 March 2025
Di: Salary fati Di Satary
rate rate rate rate

Senior staff

Impact of increase in 50 bps on DBO -2.62% 2.42% -2.88% 2.86%

Impact of decrease in 50 bps on DBO 2.74% -2.36% 3.02% -2.76%
Junior staff

impact of increase in 50 bps on DBO -2.96% 2.61% -3.29% 3.34%

Impact of decrease in 50 bps on DBO 3.12% -2.53% 3.48% -3.19%
These itivities have been to show the movement in defined benefit obligation in isolation and assuming there are no other changes in market conditions

at the accounting date. There have been no changes from the previous periods in the methods and assumptions used in preparing the sensitivity analyses.

Funding arrangement and policy

The money contributed by the Company to the fund to finance the liabilities of the plan has to be invested,

The trustees of the plan have outsourced the investment management of the fund to an insurance company. The insurance company in turn manages these funds as
per the mandate provided to them by the trustees and the asset allocation which is within the permissible limits prescribed in the insurance regulations.

There is no compulsion on the part of the Company to fully pre fund the liability of the Plan. The Company's philosophy is to fund the benefits based on its own liguidity
and tax position as well as level of under funding of the plan.

The expected contribution payable to the plan next year is € 20000000

Projected plan cash flow

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the ptan:

Less than Between 1 -2 Between 2-5 Over § Total
a vear vears vears vears

31 March 2026

Senior staff 1.00 0.98 2.96 7.54 12.48
Junior staff 1.41 1.79 5.35 13.36 21.92
31 March 2028

Senior staff 0.28 0.29 0.84 3.38 4.79
Junior staff 0.45 0.47 1.59 4.92 7.43

Weighted average duration of defined benefit obligation (in years) Asat 31 March  As at 31 March

2026 2025
Senior Staff 6.05 5.90
Junior Staff 2.65 6.76
Principal Actuarial Assumptions (Expressed as Weighted Averages)
Discount rate (p.a.) 7.10% 6.75%
Salary escalation rate (p.a.) - senior staff 12.00% 12.00%
Salary escalation rate (p.a.) - junior staff 10.50% 10.50%

The estimates of future salary increases, considered in actuarial valuation, takes into account, inflation, seniority, promotions and other relevant factors, such as
demand and supply in the employment market.

Compensated absences

The compensated absences cover the Company's liability for casual and earned leave.

The liability for accumulated teave which is eligible for encashment within the same calender year is provided for at prevailing salary rate for the entire unavailed leave
balance as at the balance sheet date

2Cr
As at 31 March  As at 31 March
Particulars 2026 2025
Compensated absences expected to be settied 2.06 1.14
Provident fund
Z Cr|
As at 31 March  As at 31 March
Particulars 2028 2025
Provident fund paid to government authorities 5.09 5.92

Pension fund paid to government authorities 1.42 2.38
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28

Segment information

Consolidated segment wise revenue, results and capital employed for the year ended 31 March 2026 and 31 March 2025

In T crore
31 March 2026 31 March 2025
Distribution Software o Distribution Software .
" n Total - - Total
Business services Business services
Revenue
External sales and other income 244.76 102.56 347.32 440.49 121.36 561.85
Unallocable 27.12 - - 36.58
Total revenue 244.76 102.56 374.44 440.49 121.36 598.43
Segment result (113.54) (80.00) (193.54) (11.84) (49.27) (61.11)
Unallocable result 22.89 - - 11.42
Net profit / (Loss) (113.54) (80.00) (170.65) (11.84) 49.27)]  (49.69)
Segment assets 35.17 20.84 56.00 69.40 39.18 108.58
Unallocated corporate assets 363.79 - - 518.23
Total assets 35.17 20.84 419.79 69.40 39.18 626.81
Segment liabilities 7.46 0.01 7.47 6.27 0.53 6.80
Unallocated corporate liabilitics 104.92 - - 141.56
Total liabilities 7.46 0.01 112.39 6.27 0.53 148.36
Capital employed 307.40 | 38.65 | 47845 |
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isclosure of transactions with related pa roquired by Ind AS 24

IR crare

31 March 2026 31 March 2025
Name of refated party and nature of Nature of transaction Transaction| Outstanding amounts earried “Fransaction]  Qutstanding amounts carricd
relationship Value in the Batance Sheet Value in the Balance Sheet]
A [lolding comnany:
Bajaj Vinsery Ltd (lolding company) Contribution to equity (26.22.55.730 sharex ol 2 10 cach) - 262.26 259.76 262.26
Securilies Premium - 263.18 26318 263,18
Business support charges 2841 - 19.24 017
i
Instirance premium paid towards persomal secident and assel nsurance 2.74 0.50 267
(Fellow subsidiare) Ingurance teceivad 035 - 0.05
Income from di of third party products(3 | March 2026 : Rs. $40) . 0.00 N -
Tisurance clain received - - 0.10 -
Property. plants and sold . - 018 0.18
Revene Trom soflware services 283 096 236 163
Bajai Life lnsurance Co. Ltd. Insurance premivm paid lowards group termt lile insuranes 2.83 0.59 1181 232
(Fellow sbsidi Tnsurance commission received .11 - 060 0.07
Income lrom of third party products(31 March 2026 - Rs. 1241) - 0.00 - -
Revente from solware services 725 275 387 117
Bajaj Kinance Ltd Contribution to equity (6,51.54.670 shares of 2 10 vach) - 65.15 65.15
(Fellow subsidinry) Seusities Preminm - 20801 21594 21801
Tncome lram distribution of thivd party prodiets 13518 1928 184,00 16,52
Manpower supply sersices 557 - 7785 538
Revenue from sofiware services 5599 A1l 98.51 19.63
Property. plants and purchased 1.08 - 103 -
Business support charges 074 0.27 498 -
Inangible asvets sold 093 - 3.60 6.61
Property. plauts and equi sold 337 001 38 006
Cash deposit paid towards Delault Loss Guarantee (0191.G) B 1.32 1204 212
FLIG Loss 1979 - 13.33 -
Tuterest o cash deponit 072 0.07 203 0.35
Other roiml 001 0.01 025 -
Othier expeitse - N 0.10 a1
Bajaj Housing Finasce 1.4d Income Trom of third party products 056 . 194 0.12
(Subsidiary of Fellow subsidiarv. Bajaj Finaoee I|_Propeqty. planty and equi sold 015 - - -
Revenue from software services (31 March 2026 ding s 16.303) 1.9 0.00 074 001
Property. plants and eyuipments purchased (31 March 2026 NIL, 31 March 2025 : 245.392) - - - -
Bajaj Finsery 1lea Othier Expense * Outstanding amount ( 31 March 2026 © 2.797. 31 Maseh 2025 ; 2.797) 003 0.00 0.08 -
Qellow sub
Reventee from soltware servi 0.02 0.03 - -
Hlind Musafiv Agency Ltd. Relocation & Travelfing cxpease K 001 238 0.09
Person hiaving control)
Bajaj Financial Securitics 14d. NPS contrilution paid 118 - 073 -
(Fellow subsidiary) Income from di ol third party products 0.19 - 0.06 0.01
Propenty. plnts and equipments sold - - 001 -
Revente from soliware ser 2.20 0.25 1,66 0.76
1.td. Revenue from soltwase services 16.79 403 1594 23
(Fetlow subsidiary)
Bajaj Auto Credit Ll tacome from of third party products 002 - 0,03 000
(Person having control) Revene from sollware services 0.37 - 038 412
Vidal Tlealtheare So Revenue from soltware servi 0.06 0.03 0.06 0.07
(Subsidizry of Fellow Subsi
Bajaj Integrated 1ealth Resenie from soltware services 145 056 - -
Limited (forinerly Bajaj Vi
1imited)
(Peryon having control) Other 0.02 - - -
¢ [ Indivi ing voting powey / exeecising influence wnd theiv refatives:
Shri Sujitly § (Wholetime Director) | R i 083 - 0,60, -
Shei Ashish Panchal (CEO & Managing Directo 554 - 508 -
Shri Anshuman Mishra (CEO) 115 - - .
Shri Mavur ¢ Chokshi (Director) el 2026 2 50000, 31 March 2025 2 50.000) 001 - 0.01 -
Shri Mayur Gajanan Parwardhan (ircctor) Sitting Fees G 1 March 2026; 2 10,000, 31 Mareh 2025+ 2 60.000) 0.00 - 0.0} -
Ms Jasmitie Clianey (Director) Sitting fees (31 March 2026: 2 20,000, 31 March 2025 : 25.000) 0.00 - 0.00 -
a. Name of (he retated pasty and nature of the retated party velationship where control exists have ben diselsed irrespective of whether or not there have been transactions between the related parties. In other cases,

disclosure has been made

P fons made by key
a whol

b. Related p;
¢ Provisions
i
d. The above diselos:

s defined under pa
for gratuity, compensated

arew

s have been made for related parties identified as such only to be in conformity with the Indian Accounting Standavd (Ind AS) 24.

personnel and i
d the ameunts pertaining to the key managentent pel

sonnel

ilable with the Company.
ally ikentiticd sl fience
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30 Financial risk management

The Company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed through a risk management framework, including
ongoing identification, measurement and monitoring subject to risk limits and other controls. The Company’s activities expose it to credit risk, liquidity risk and
market risk.

Risk Exposure Arising from Measurement Management
Credit risk Cash and cash equivalents, financial assets Credit ratings Setting limits on the amount of acceptable risk,
measured at amortised cost and fair value diversification of investment limits, dealing with
through profit or loss creditworthy counterparties only
Trade receivables Credit Limit & No. of overdue days, monitoring of credit limits
Aging analysis
Liquidity Risk Other liabilities Maturity Maintaining sufficient cash/cash equivalents and
analysis marketable securities

‘The Board of Directors provide guiding principles for overall risk management, as well as policies covering specific areas, such as, credit risk, liquidity risk,
and investment of available funds.

A. Credit risk
Credit risk refers to the risk that a counterparty may default on its contractual obligations leading to a financial loss to the Company. Credit risk primarily
arises from cash equivalents, financial assets measured at amortised cost, financial assets measured at fair value through profit or loss and trade
receivables.

Credit Risk Management

In regard to Trade receivables, which are typically unsecured, credit risk is managed through continuously monitoring the credit worthiness of customers
in the normal course of business. Trade receivables consist of regulated entities with stringent regulation on solvency which significantly mitigates credit
risk.

For other financial assets the Company has an investment policy which allows the Company to invest only with counterparties having a credit lalmg, equal

to or above AA+ and P1+. The Company reviews the creditworthiness of these counterparties on an on-going basis.

B. Liquidity Risk
The Company’s principal sources of liquidity are funds infusion from shareholders, ‘cash and cash equivalents® and cash flows that are generated from
operations. The Company believes that its working capital is sufficient to meet the financial liabilities within maturity period.

The following table summarises the working capital position of the Company for the current year:

31 March 2026

In ¥ crore
Current Assets 297.74
Less: Current Liabilities (95.24)
Working Capital 202.50

C. Other risk (Market Risk)
The Company has deployed its surplus funds in debt instruments (including through mutual funds) and money market instruments. The Company is
exposed to price risk on such investments; which arises on account of movement in interest rates, liquidity and credit quality of underlying securities.

The Company has invested its surplus funds primarily in debt instruments mutual funds with AAA & STABLE Al+ rating and thus the Company does not
have significant risk exposure here.
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31 Capital management

Risk management

The Company is cash surplus and has no capital other than Equity. The Company is not exposed to any regulatory imposed capital

requirements.

The cash surpluses are currently invested in income generating debt instruments (including through mutual funds) and money market
instruments depending on economic conditions in line with the guidelines set out by the management. Safety of capital is of prime
importance to ensure availability of capital for operations. Investment objective is to provide safety and adequate return on the surplus

funds.

The following table summerizes the net capital position of the Company:

Equity
Less: Tangible and other assets

Working capital (excluding investments)
Investments

31 March 2026

31 March 2025

In ¥ crore In % crore
307.40 47845
104.90 125.69

14,90 56.22
187.60 296.54

2, T
hirtered \
countants e

(8]
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32

Fair value measurement
i) Financial instruments by category
In T crore
31 March 2026 31 March 2025
Amortised Amortised
FVTPL FVOCI Cost FVYTPL FYOCI Cost

Financial assets
Investments

- Liquid mutual funds 20.56 - 12.42 - -

- Certificate of Deposits - 97.96 - - 14524

- Bonds & Debentures - 60.08 - - 148.87
Trade receivables 54.13 - - 85.61
Other financial assets 7.23 - - 32.19
Cash and cash equivalents 24.84 - - 41.84
Total financial assets 29.56 - 244.24 12.42 - 453.75
Financial liabilitics
Lease liability 11.19 - - 35.16
Trade payables 51.53 - - 62.43
Other financial liabilities 25.39 - - 31.36
Total financial liabilities - - 88.11 - - 128.95
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ii} Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows undemeath

the table.

In ¥ crore
Fi ial assets measured at fair value - recurring fair value cments at 31 March 2026
Particulars Notes Level 1 Level 2 Level 3 Total
Financial investments at FVTPL,
- Liquid mutual funds 4 29.56 - - 29.56
Total financial assets 29.56 - - 29.56
In ¥ crore
Financial assets red at fair valuce - recurring fair value ts at 31 March 2025
Particulars Notes Level 1 Level 2 Level 3 Total
Financial investments at FVPL
- Liquid mutual funds 4 12.42 - - 12.42
Total financial assets 12.42 - - 12,42

There have been no transfers between Level 1 and Level 2
he value of other financial assets is same as their fair value.

ation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based on a hicrarchy of valuation techniques, as explained below

Level 1: Level 1 hicrarchy includes financial instruments measured using quoted prices in active markets. Quotes would include rates/valuesfvaluation references published
periodically by BSE, NSI etc. basis which trades take place in a linked or unlinked active market. This includes traded bonds and mutual funds, as the case may be, that have

quoted price/rate/value.

Level 2: The fair value of financial instruments that are not traded in an active market are determined using valuation techniques which maximise the use of observable market
data (either directly as prices or indirectly derived from prices) and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity sccurities,

contingent consideration and indemnification asset included in level 3,

Valuation Techniques used to determine fair value

Valuation Techniques used to determine fair value include
- Open ended mutual funds at NAV's/rates declared and/or quoted
- Close ended mutual funds at NAV's declared by AMFI

=
o

@‘

: ‘er&c‘?\w !
Ve

Accountants j =z )




Bajaj Finserv Direct Limited

Notes to Consolidated financial statements for the year ended 31 March 2026

33 Maturity analysis of assets and liabilities

In ¥ crore
As at
31 March 2026 31 March 2025

Particulars Within 12 months After 12 months Within 12 months After 12 months
Assets
Non-current assets
Property, plant and equipment - 22.97 - 51.99
Intangible assets - 83.75 - 75.04
Financial assets

Investments - - - 9.99

Other financial assets - 2,73 - 6.02
Other non-current assets - 12.60 - 6.88
Current assets
Financial assets

Investments 187.60 - 296.54 -

Trade receivables 54.12 - 85.61 -

Cash and cash equivalents 24.84 - 41.84 -
Other financial assets 4.50 - 26,17 -
Other current assets 16.45 - 20.72 -
Total 287.51 122.05 470.88 149.92
Liabilities

\ Non-current liabilities

Financial liabilitics

Other financial Habilities 6.11 5.08 13.95 21.21
Provisions - 12.07 - 3.02
Deferred tax Habilities (net) - - - -
Current liabilities
Financial liabilities

Trade payables 51.54 - 62.43 -

Other financiat liabilities 25.38 - 31.36 -
Other current liabilitics 10.15 - 15.25 -
Provisions 2.06 - 1.14 -
Total 95.24 17.15 124.13 24.23
Net 192.27 104.90 346.75 125.69
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Bajaj Finserv Divect Limited

Notes to C lidated financial for the year ended 31 March 2026

34 Shave-based payments (Employee option plan)

Finserv Limited ¢ Holding Conpany™y has established Employees stock options plan. 2018 (ESOP Seheme) for employees of the company. The cmployee stock option plan. designed o provide incentives t the employees
of the company snd to deliver long-term returas and is an equity settled plan, Options granted under | rs. from the date of grant of the oplions. Under
(he seheme, the company has granted 5,20.165 shares on various dales of 2 | cach (o its eligible employees. Vesting of (he options would be subjeel to contintous employment with the Company and henee the options would vest

SOP scheme would vestin not less than one vear and nel more thim live y

o of time. In addition to this, the company may also specity cerlain performance parameters subject to which the options would vest. Such oplions would vest when the performance paramelers are mel.

Onee vested. ile options remain exereisable over pesiod of cight vears from the date of vesting or sueh perod as may be decided by the company at its sole diseretion from time to time. Options granted under the plan are for no
consideration and carrv o dividend or voting rights. On exereise. each aption is convertible into one equity shae

Setout below is a smmary of options pranted under the plan:

31 March 2026 31 March 2025
Particulars Number of options Number of options
Opening badance 7.35.079 749673
Granted during the vear 320,163 2
Lixeercised during the year INERLII 2,34,
Forteited dusing the year 68,722 67401
Closing balanee 10.75.431 7.35.979
Vested and excercisable 307.022 249802

No options expired during the vear.

Fair value of options granted

Tranche }

e fiir value st grant date of options granted on 16 May 2019 was & 17710 por wption. The fair value a1 grant date is determined using the Black Scholes model which takes into sceount the exercise price. the e of the
option, the share price al grant date and expected volatility of the underlying share, the expected dividend vield and he risk free interest rate for the lerm ol the oplion

Tranche 1
The fais value at grant date of options granted on 21 May 2020 was 2 159.70 per option. The fair value al grant date is determined using the Black Seholes modet which takes into
i rate for the term of the option.

otnt the exercise price. the teem ol the

eplion, the share price at grant date and expested volatility of the underlying share, the expeeted dividend yvield and the risk Iree interes

‘Tranche N1
The fair value at grant dite of optivns granted on 28 Aprit 2021 was € 335.00 per option. The fair value at grant dale is determined using the Bk Seholes model which takes into secount the excreise price. the (et of the
oplion, the share price at grant date and expected volatility of the underlying share. the expected dividend vield and the risk free interest rate for the term of the option,

Tranche IV
The fair value at grant date of options granted on 27 April 2022 was ¥ 509,10 per option. The Fair value al grant date is deteomined using the 13lack Scholes model which takes into account the exereise price, Uk lerm of the
option, the share price af grant date and expected volatility of the underlying share, the expeeted dividend yvield wnd the risk free interest tate for the teon of the option.

Tranche V
The fuir vatue at grant date of’ options granted on 27 April 2023 was T 437.16 per aplion. The fair value a grant date is determined using the Black Sehotes model which takes into aecount the exercise price, the term ol the
option. the share price at grant date and expected volatility of the underlving share, the expected dividend viek! and the risk tree interest rate for the term of the option

Tranche VI
The tair value at grant date of options granted on 26 April 202 was € 519.41 per option. The fair value at grant date is determined using the BBlack Scholes model which takes into secount (he exercise price. the term of the
option. the share price al grant date ind expected volatility of the underlying share. the expeeted dividend viekl and the risk free interest rate for the enw of e option,

Tranche VIT
The fair vatue al grant date of options granted on 29 Aprit 2025 was ¥ 5
optivn, the share price at grant date and expeeted volatility of’ the underlying share, Use expeeted dividend yield and the ri

9.38 per option. The [air value at grant date is determined using the Bluck Scholes model which takes into accaunt the exercise price. the lerm of the
ree interest rate tor the wrm ol the option.

The model inputs for aptions granted are as urwler

Tranche I Tranche 1 Tranche 1 ‘Tranche 1V Tranche V Tranche VI Tranche VII
ay options are granted Tor no consideration md vesting period is A years 4 years A years 4 years,  vears A years, A vears
b exercise price: T 761.75 per option 2 470.21 per aption 21,009, 14 per optien 2 1182.64 per option 21,3307 per oplion 2 1,635.55 peroplion ¥ 2,049.7 per oplion
©) prant dute 16 May 2019 21 May 2020 28 April 2021 27 April 2022 27 April 2023 26 April 2024 29 April 2025
) expiry date: 13 May 2023 20 May 2024 28 April 2025 27 April 2026 27 April 2027 26 April 2028 29 April 2029
&) share price at grant date: . TT761.75 347021 2100914 2148264 13370 21.635.55 220497
1 expeeted price volatility of the Companys shar 30.40% 35.56% 36.77% 34.34%-37.99% 32.12%:-35.3% 25.19%-37.66% 23.19%-29.51%
g expeeted dividend yield 0.02%, 0.03% 0.05% 0.02% 0.03% 0.05% 0.05%
Ty riskelree fnterest rate: 7.56% 6.35% 6.62% 3.35%-6.56% 6.78%-6.93% T03%-7.11% 5.90%-6.03%

The expeeted price volatility is based on the historic volatility (based on the remaining life of the options). adjusted for any expected changes to fture volatility duc to publicly available information.
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Notes to Consolidated financial statements for the year ended 31 March 2026
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A)

(B)

©)

)

(£)

Leases

Lease liability movement

Particulars

Opening balance

Add: Addition during the year
Interest on lease labiltiy

Less: Deletion during the year
Lease rental payment

Balance at the end of the year

For the year ended

31 March 2026 31 March 2025
inZ crore In & crore

35.16 4244

835 7.60

1.07 275

25.45 1.20

7.95 16.42

11.18 35.16

Lease rentals of T 0.07 crore (Previous year 0.03) pertaining to short-term leases and low value assets has been charged to Statement of

Profit and Loss

Future lease cash outflow for all leased assets

Particulars
Not later than one year
Later than one year but not later than 5 years

Maturity analysis of lease liability

Particulars
Within 12 months
After 12 months

Amount recognised in statement of profit and loss

Particulars

Interest on lease liabilities
Depreciation charge for the year
(Gain)/loss on pre-mature lease closure

As at
31 March 2026 31 March 2025
In ¥ crore In ¥ crore
6.65 16.18
5.39 23.06
12.05 39.24
As at
31 March 2026 31 March 2025
In ¥ crore In ¥ crore
6.11 13.95
5.08 21.21
11.19 35,16

For the year ended

31 March 2026 31 March 2025
In Z crore In & crore

1.07 275

421 14 81

- 0.03

5.28 17.59
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Bajaj Finserv Direct Limited

Notes to C tidated fi ial for the year ended 31 March 2026
37 Contingent liabilities As at
31 March 2026 31 March 2028
In ¥ crore In ¥ crore
Claims sgatnst the Company not acknowledged as debts - -

38 Other Notes

a. There are no proceeding clions {Prohibition) Act, 1988 (43 of 1988) and the rules manle thereynder.

which have been initiated or wre pending against (he company for holding asy benami property under the Benami Transa

b The Company has performed an assessment 1o identity transactions with struck off companics as at 31 Mar 2026 and no such company was identilied

¢ No funds (which are material cither individually or in the aggregate) have been advanced or loaned or invested (either [rom borrowed funds or share premium or auy other sources or Kind ol funds) by the Company 1o or in any other person(s) or entity(ics).

including fore

n entities (Ttermediaries), with the nnderstmding, whetlier recorded in writing or otherwise, that the Intermediary shald, divectly or indircetly lend or invest in other persons or entities identilied in any manner whatsoever by or on behalf' of
(he Company (‘Ultimate Beneliciaries') or provide suy guarantee. seeurity or the like on behatl of the (timate Beneliciaries

. No Tinds (which are waterial cither individuaily or in the aggregale) have been reecived by the Company rony any person(s) or entity(ics), including foreign entities (Funding Parties’). with the understanding, whether recorded in writing or otherwise.
ns or entitics identitied in any manser whatsoever by or on behall ol the Fusding Party ¢Ultimate Beneliciaries') or provide any guarantee, seeurily vr Ure Hike on behalf of the

that the Company shal}, disectly or mdirectly, lend or invest m other pers
Ulinate Beneticiaries.

¢ The Company has sol traded or invested in eryplo cusrency or virtwal currency during the financial vear

39 Events alter reporting date

Uhere have been no events atler the reporting date that requise disclosure in (hese nanciad stutements.
40 Figures m Jinanciol statements have been trounded olT to the nexseest decinmil.

41 Previous year figures represents standatone resull aned the currest year ligures d result alter result of subsidiar ¥ don 19 Aug 2025

42 Previous vear's lignres have been regrouped and rearranged wherever necessiry o conlirm o current year's presentation/classilication.

1n terms of our report ol even date On behalf of the Board of Directors
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