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Report on the audit of the Financial Statements

Opinion

1. We have audited the accompanying Financial Statements of Bajaj Finserv Direct Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2025, and the Statement of Profit And Loss (including Other
Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the year ended

on that date, and notes to the Financial Statements, including a summary of material accounting policy
information and other explanatory information (‘the Financial Statements’).

2. Inouropinionand to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind
AS’) and other accounting principles generally accepted in India, of the State of Affairs of the Company as at
31 March 2025, and its Loss and Other Comprehensive Income, Changes in Equity and its Cash Flows for the
year ended on that date.

Basis for Opinion

3. Weconducted our auditin accordance with the Standards on Auditing (‘SAs’) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the
ethical requirements that are relevant to our audit of the Financial Statements under the provisions of the
Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the Financial Statements.

Other Information

4. The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report but does not include the Financial
Statements and our auditors’ report thereon. The Other Information is expected to be made available to us
after the date of this auditor’s report.

5. Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

6. Inconnection with our audit of the Financial Statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the Financial Statements, or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.
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7. When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

8. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with
respect to the preparation of these Financial Statements that give a true and fair view of the State of Affairs,
loss and Other Comprehensive Income, Changes in Equity and Cash Flows of the Company in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection of the appropriate accounting software for ensuring compliance
with applicable laws and regulations including those related to retention of audit logs; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

9. In preparing the Financial Statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

10. The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the Financial Statements

11. Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Financial Statements.

12. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

12.1. Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

12.2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) the Act, we are also responsible for
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12.3.

12.4.

12.5.

expressing our opinion on whether the Company has adequate internal financial controls with
reference to Financial Statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

13. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

14. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

15. Asrequired by the Companies (Auditor’s Report) Order, 2020 (‘the Order’), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure A’ a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

16. As required by Section 143(3) of the Act, we report that:

16.1

16.2

16.3

16.4

16.5

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of accounts as required by law have been kept by the Company so far as
it appears from our examination of those books.

The balance sheet, the statement of profit and loss including Other Comprehensive Income, the
Statement of Changes in Equity and Cash Flow Statement dealt with by this report are in agreement

with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133
of the Act read with the relevant rules thereunder.

On the basis of the written representations received from the directors as on 31 March 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2025 from being
appointed as a director in terms of Section 164(2) of the Act.
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16.6

16.7

With respect to the adequacy of the internal financial controls with reference to Financial Statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
‘Annexure B’,

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act.

17. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

17.1

17.2

17.3

17.4

175

176

17.7

17.8

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company '

The Management has represented, to best of their knowledge and belief, that no funds have been
advanced or loaned or Invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities
(‘Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries. Refer Note 37(c) of the Financial

Statements.

The Management has represented, to best of their knowledge and belief, that no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities (‘Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries. Refer Note 37(d) of the Financial

Statements.

Based on such audit procedures, that have been considered reasonable and appropriate in the
circumstances, performed by us, nothing has come to our notice that has caused us to believe that
the representation under paragraph 17.4 and 17.5 contain any material misstatement.

In our opinion and according to information and explanation given to us, the Company has not
declared or paid dividend during the year, accordingly compliance with section 123 of the Act by the

Company is not applicable.

Based on our examination which included test checks, the company has used an accounting software
for maintaining its books of account which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded in the software.
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Further, during the course of our audit we did not come across any instance of audit trail feature being
tampered with.

Additionally, the audit trail has been preserved by the Company as per the statutory requirements for
record retention.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht

Partner

ICAl Membership No: 164366
UDIN: 25164366BMNUMK4022

Place: Pune
Date: 28 April 2025
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Annexure ‘A’ to the Independent Auditor’s Report on the Financial Statements of Bajaj Finserv Direct
Limited for the year ended 31 March 2025

(Referred to in paragraph 15 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

(a)

The Company has maintained proper records showing full particulars including quantitative details
and situation of Property, Plant and Equipment (‘PPE’). :

The Company is maintaining proper records showing full particulars of intangible assets.

The Company has a regular programme of physical verification of its PPE by which all PPE are
verified annually. In our opinion, this periodicity of physical verification is reasonable having regard
to the size of the Company and the nature of its assets. Pursuant to the programme, all PPE were
physically verified by the management in the current year. In our opinion, and according to the
information and explanations given to us, no material discrepancies were noticed on such

verification.

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not hold any immovable properties
(otherthan properties where the Company is the lessee, and the lease agreements are duly executed
in favour of the lessee). Accordingly, the provision of clause 3(i)(c) of the Order is not applicable to
the Company

In our opinion and according to the information and explanations given to us, the Company has not
revalued its PPE or intangible assets or both during the year.

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company as stated in note 37(a) to the financial statement, no
proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made

thereunder.

In our opinion and according to the information and explanations given to us, the Company is
engaged in business of distribution of financial products through digital means and does not have
any physical inventory, hence physical verification of inventory and reporting under paragraph
3(ii)(a) of the Order is not applicable

In our opinion and according to the information and explanations given to us, the Company has not
been sanctioned any working capital limits at any point of time during the year, from banks or
financial institutions. Accordingly, paragraph 3(ii)(b) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
provided loans or provided advances in the nature of loans or stood guarantee or provided security
to any other entity. Accordingly, paragraph 3(iii){a) of the Order is not applicable to the Company.

In our opinion, and based on the information and explanations provided to us, the investments
made by the Company are, prima facie, not prejudicial to the interests of the Company. Further, the
Company has neither provided any guarantees or securities, nor has it granted any loans or
advances in the nature of loans. Consequently, the reporting requirements in respect of the terms
and conditions of such loans and advances, as specified under paragraph 3(iii)(b) of the Order, are

not applicable to that extent.

In our opinion and according to the information and explanations given to us, the Company has not
provided loans or provided advances in the nature of loans. Accordingly, paragraph 3(iii)(c) of the
Order is not applicable to the Company.
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vi.

vil.

viii.

(d) Inouropinion and according to the information and explanations given to us, the Company has not

(e)

provided loans or provided advances in the nature of loans. Accordingly, paragraph 3(iii)(d) of the -
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
provided loans or provided advances in the nature of loans. Accordingly, paragraph 3(iii)(e) of the

Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans to Promoters/ Related
Parties (as defined in section 2(76) of the Act which are either repayable on demand or without
specifying any terms or period of repayment. Accordingly, paragraph 3(iii)(f) is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, or given any guarantee or provided any securities as covered under the
provisions of sections 185 of the Act. In respect of the investments made by the Company, the
provisions of sections 186 of the Act have been complied with.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public during the year
in terms of directives issued by the Reserve Bank of India or the provisions of Sections 73 to 76 or
any other relevant provisions of the Act and the rules framed there under. Accordingly, paragraph

3(v) of the Order is not applicable to the Company.

The Company is not required to maintain cost records under Section 148(1) of the Companies Act,
2013 read with Companies (Cost Records and Audit) Rules, 2014 and hence reporting under
paragraph 3(vi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including Goods
and Services Tax, provident fund, employees' state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess, and any other statutory dues have generally
been regularly deposited by the Company with the appropriate authorities. :

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees' state insurance, income-tax, Goods and Services Tax, duty of
customs, cess and other material statutory dues were in arrears as at 31 March 2025 for a period of
more than six months from the date they became payable.

In our opinion and according to the information and explanations given to us, we confirm that
following dues of Goods and Services Tax, provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any other statutory
dues, have not been deposited to/ with the appropriate authority on account of any dispute:

Name of the Nature of Amount Period to Forum where Remarks,
Statute the Dues (absolute) which the dispute is if any
amount pending
relates
GST 2,72,658 FY 2019-20 Joint -
Goods and -
. Commissioner,
Service Tax Mah ht
Act, 2017 aharashtra
GST 2,76,254 FY 2020-21 Joint -
Goods and .
. Commissioner,
Service Tax Mah ht
Act, 2017 aharashtra

In our opinion and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, we confirm that we have not come across any
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Xi.

Xii.

Xiii.

Xiv.

XV.

transactions not recorded in the books of account which have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

In our opinion and according to the information and explanations given to us and on the basis ofdur :
examination of the records of the Company, the Company has not borrowed any loans from any
lender. Hence, reporting under clause 3(ix)(a) of the Order is not applicable to the Company. '

According to the information and explanations given to us and on the basis of our audit procedures, :
we report that the Company has not been declared wilful defaulter by any bank or financial
institution or government or-any government authority or any other lender.

In our opinion and according to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not taken any term loan during
the year and there are no outstanding term loans at the beginning of the year and hence, reporting
under clause 3(ix)(c) of the Order is not applicable to the Company. :
According to the information and explanations given to us, and the procedures performed by us,:
and on an overall examination of the financial statements of the Company, the Company has not
raised any loans on short term basis and hence, reporting under clause 3(ix)(d) of the Order is not
applicable to the Company.

The Company does not have any subsidiaries, associates or joint venture, Accordingly, paragraph
3(ix)(e) & 3(ix)(f) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us and procedures
performed by us, the Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, reporting under paragraph 3(x)(a) of
the order is not applicable.

The Company has complied with provisions of section 62 of the Act in respect of allotment of equity
shares against convertible loan instrument. The funds raised from the convertible loan instrument

were utilised for the purpose tor which they were raised.

In our opinion and according to the information and explanations given to us, during the year there
has been no fraud by the Company or any material fraud on the Company that has been noticed or
reported. The management has identified fraud by employees of the Company which were
individually and collectively immaterial.

In our opinion and according to the information and explanations given to us, no report under .
subsection (12) of section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received by the Company during
the year, while determining the nature, timing and extent of our audit procedures.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the

financial statements as required by the applicable accounting standards.
In our opinion and based on our examination, the Company has an internal audit system

commensurate with the size and nature of its business.
We have considered the internal audit reports of the Company issued till date, for the period under
audit. :

According to the information and explanations given to us, in our opinion during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with its directors. Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.
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xvi. (a) In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, paragraph 3(xvi)(a) of the Order is not applicable to the

Company.

{(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid CoR from the Reserve Bank of India as per the Reserve Bank of India Act, 1934.

(c) The Company is not a CIC as defined in the regulations made by Reserve Bank of India.

(d) According to the information and explanation given to us, in the group (in accordance with Core
Investment Companies (CICs) (Reserve Bank) Directions, 2016) there are 18 companies forming
part of the promoter/promoter group of the Company which are CICs. Further, as informed these
CICs are unregistered CICs as per Para 9.1 of notification No. RBI/2020-21/24 dated 13 August 2020

of the Reserve Bank of India.

xvii. According to the information and explanations given to us, the Company has not incurred cash
loss in the current financial year. However, the amount of cash loss in the previous year was

Rs.21.67 crores.

xviii. There has been no resignation of the statutory auditors during the year and accordingly paragraph
3(xviii) of the Order is not applicable.

XiX. According to the information and explanations given to us and on the basis of the ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on Lthe dale of the audilrepor L thal the Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they fall

due.

XX. According to the information and explanations given to us and based on our examination of the
records of the Company, the provision of CSR is not applicable to the Company. Accordingly,
provision of clause 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

XXi. The Company does not have any subsidiary, associate or joint venture company and is not required
to prepare consolidated financial statements. Accordingly, paragraph 3(xxi) of the Order is not
applicable to the Company.

For KKC & Associates LLP

Chartered Accountants

{formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht

Partner

ICAI Membership No: 164366
UDIN: 25164366BMNUMK4022

Place: Pune
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Annexure ‘B’ to the Independent Auditors’ report on the Financial Statements of Bajaj Finserv Direct Limited
for the year ended 31 March 2025

(Referred to in paragraph 16.6 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of
even date)

Report on the Internal Financial Controls with reference to the aforesaid Financial Statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’).

Opinion
1. We have audited the internal financial controls with reference to the Financial Statements of Bajaj Finserv

Direct Limited (‘the Company’) as at 31 March 2025 in conjunction with our audit of the Financial Statements
of the Company for the year ended on that date.

2. In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to the Financial Statements and such internal financial controls were operating effectively as at 31
March 2025, based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (‘the

Guidance Note’).
Management’s responsibility for Internal Financial Controls

3. The Company’s management is responsible for establishing and maintaining internal financial controls based
onthe internal controls over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s responsibility

4. Ourresponsibility is to express an opinion on the Company’s internal financial controls with reference to the
Financial Statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing (‘SA ‘), prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to the Financial Statements. Those SAs and the Guidance
Note require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to the Financial
Statements were established and maintained and whether such controls operated effectively in all material
respects.

5. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to the Financial Statements and their operating effectiveness. Our
audit of internal financial controls with reference to the Financial Statements included obtaining an
understanding of internal financial controls with reference to the Financial Statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the Financial Statements, whether due to fraud or
error.
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6. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to the Financial Statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

7. A company’s internal financial controls with reference to the Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company’s
internal financial controls with reference to the Financial Statements include those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Financial Statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being made
only in accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial Statements

8.  Because of the inherent limitations of internal financial controls with reference to the Financial Statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not he detected. Also, projections of any evaluation of the internal
financial controls with reference to the Financial Statements to future periods are subject to the risk that the
internal financial controls with reference to the Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For KKC & Associates LLP

Chartered Accountants

(formerly Khimji Kunverji & Co LLP)

Firm Registration Number: 105146W/W100621

Soorej Kombaht

Partner

ICAl Membership No: 164366
UDIN: 25164366BMNUMK4022

Place: Pune
Date: 28 April 2025
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BAJAJ FINSERY DIRECT LIMITED
BALANCE SHEET AS AT 31 MARCH 2025

In T crore
Particulars Note No.|  As at 31 March 2025 As at 31 March 2024
ASSETS
Non-current assets
Property, Plant and Equipment 3 51.99 62.77
Intangible assets 3 75.04 85.20
Financial Assets
Investments 4 9.99 -
Other financial assets 5 6.02 28.20
Other non-current assets 6 6.88 544
149.92 181.61
Current assets
Financial Assets
Investments 4 296.54 359,95
Trade receivables 7 85.61 68.86
Cash and cash equivalents 8 41.84 30.01
Other financial assets 5 206,17 6.76
Current {ax assets {net) 6.01 8.65
Other current assets [ 20.72 13.85
476.89 488.08
Total Assets 626.81 669.69
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 327.41 3.12
Instruments entirely equity in nature 10 - 803.41
Other equity 11 151.04 (278.39)
Tatal equity 478.45 528.14
Liabilities
Non-current labilities
Financial Liabilities
Lease liabilities 5 21.21 28.13
Provisions 2 3.02 -
Deferred tax labilities (net) 13 -
24.23 28.13
Current liabilities
Financial Liabilities
Lease liabilities 15 13.95 14.31
Trade payables 14
Total outstanding dues of micro enterprises and small enterprises 3.81 7.25
Total outstanding dues of creditors other than micro enterprises and small
enterprises 58.62 49.47
Other financial liabilities 15 31.36 27.44
Otlier unieit liabilities 16 525 13.92
Provisions 12 1.14 1.03
124.13 113.42
Total Equity and Liabilities 626.81 669.69
Summary of material accounting policies followed by the Company 2C
The accompanying notes are an integral part of the financial statements
In terms of our report of even date On behalf of the Board of Directors
For KKC & Associates LLP
Chartered Accountants M“ W
(formerly Khimji Kunverji & Co LLP)

Firm Registration No: 105146W/ W 100621

Soorej Kombaht

Partner

ICAl Membership No: 164366
Pune: 28 April 2025
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BAJAJ FINSERYV DIRECT LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2025

In T crore
. Year ended Year ended
Particulars Note No. 31 March 2025 31 March 2024
(I) |Revenue from contracts with customers 17 561.85 436.56
(IT) [Other income 18 36.58 38.58
(IT1) |Total income (F+I1) 598.43 475.14
(IV) |Expenses
Employee benefits expense 19 29517 25429
Finance costs 20 2.75 3.30
Depreciation, amortisation and impairment expense 21 70.55 56.73
Other expenses 22 278.78 23345
Total expenses 647.25 547.77
(V) |Loss before tax (111-1V) (48.82) (72.63)
(V1) |Tax expense
Current tax - -
Deferred tax - -
Total tax expense 23 - -
(V) |Loss for the period (V-VI) (48.82) (72.63)
(V1) |Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement gains/(losses) on defined benefit plans (0.87) (0.12)
Tax impact on above - -
(IX) |Other comprehensive inceme for the period (net of tax) (VII+VII) (0.87) (0.12)
Total comprehensive income for the period (49.69) (72.75)
(X) |Basic and diluted Earnings per share (in %) 24 (64.56) (232.79)
(Nominal value per share X 10)

Sumimary of material accounting policies followed by the Company 2C
The accompanying notes are an integral part of the financial statements

In terms of our report of even date On behalf of the Board of Directors

For KKC & Associates LLP .
Chaitered Accowitants MA w/‘
(tormerly Khimji Kunverji & Co LLP) Ww P fJ\/ﬂ/\O'V\
[N
ayur

Firm Registration No: 105146W/ W100621 Anish Amin Patwardhan
Chairman Chairman, Audit Committee
DIN: 00070679 DIN: 07539410

P
Alvlshuman Mishra
CFO

Soorej Kombaht

Partner

ICAl Membership No: 164366
Pune: 28 April 2025

Namrata Surana Shah
Company Secretary
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BAJAJ FINSERV DIRECT LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2025

A. Equity share capital

in ¥ crore
Year ended Year ended
Particulars ¢ No.
priiewtars Nate No 31 March 2025 31 March 2024
Althe beginning of the year 2 3.12
Changes in equity share capital during the vear 32429 N
Balance as at 31 March 2025 9 327.41 3.12
B. Instruments rely equity in nature
in ¥ crore
Year ended Year ended
Particulars Note No.
wriieutars ote No 31 March 2023 31 March 2024
Atthe begmaing of the vew 80341 80341
Addition / (movement 1o equaty) durmg the year (803.41) -
Balance as at 31 March 2025 10 - 803.41
C. Other equity
Current year
In ¥ crore
Reserves and susplus
Particulars Note No. Tatal other cquity
Sccuritics premium Retuined carnings
Retained carnings
At the beginning of the 207 (283.47) 3.0 (278.39)
Addition daring the year 47912 - - 479.12
Lo for the vear - 48.82) ' - (48.82)
Recognition of share based payments ta emple - - - -
Other comprieliensive mcome inel of lax) - [CE )] - 87
Balance as at 31 March 2025 11 481,19 1333.16) am 15104
Previous year
Reserves and surplus
Particulars Note No. "1 Tutal other equity
N . N : o Share based N
Sceurities premium Retained camings
payments rescive
Retained carnings
At the beginning of the vear 2.07 210.72) 2.99 (205.66)
Addition during the year - - - -
- (72.63) - (72.63)
Recognition of share based payments to employees - - 002 002
Other comprehensive incone (it of tax) - ©12) - (012)
Balance as at 31 March 2024 1 2.07 (283.47) 3.01 (278.39)
Summary of material acennnting policies fallowvred by the Campam ke
The accompanying notes are an integral pait of the financial statements On behalf of the Board of Directors
Tn terms of our report of cven date
-

For KKC & Associates LLP

Chartered Accountants

(formerh Khimji Kunverji & Co LLP)
Firm Registration No: 105 146W/ W100621

Soorej Kombaht

Partner

ICAT Membership No: 164366
Punc: 28 April 2023
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BAJAJ FINSERYV DIRECT LIMITED

Statement of cash flows for the year ended 31 March 2025

Particulars For the year ended
31 March 2025 31 March 2024
L. Operating activities

Profit/ (Joss) before tax (48.82) (72.63)
Adjustments for:
Depreciation and amortisation (70.33) (56.73)
Amortisation of (premiuny)/discount on acquisition of debt securitics on inves 7.12 14.38
Remeasurement (gain)/loss on defined benefit plans 0.87 0.12
Net gain/ (loss) on sale of assets 552 0.12
Net gain/ (loss) on sale of financial instruments 2.67 2.72
Interest expense from fair valuation of deposits (0.38) (0.36)
Interest on lease deposits (2.75) (3.30)
Interest ncome on investments 15.63 15.02
Securities premium rescrve - -
Share based payments reserve (10.18) (6.27)
Net gain/ (loss) on financial instruments at fair value through profit or loss (0.20) 0.22

(52.25) (34.08)
Cash from operation before working capital changes 3.43 (38.53)
Working capital changes
(Increasc)/decrease in trade receivables (16.75) (30.61)
(Increase)/decrease in loans and advances (17.95) (20.40)
Increase/(decrease) in trade payables 5.71 38.64
Increase/(decrease) in liabilities 8.27 (22.46)
Increase/(decrease) In provisions 0.11 T (0.37)

(20.61) (35,20
Income-tax paid, including tax deducted al source (net of refunds) 2,62 (7.28)
Net cash (used)/generated in operating activities (A) (14.56) {81.03)

Carried forward (14.56) (81.03)
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BAJAJ FINSERYV DIRECT LIMITED

Statement of cash flows for the year ended 31 March 2025

For the year ended

Particulars
31 March 2025 31 March 2024
Brought forward (14.56) (81.03)
IT. Tivesting activilies
Purchases of property. plant and equipment (10.01) (16.62)
Sales proceeds of property, plant and equipment 10.01 193
Purchases/internal development to intangibles (36.64) (39.42)
Purchase of investments measured at amortised cost (539.74) (514.56)
Sale of investments measured at amortised cost 574.87 089.67
Investment in Fixed Deposits - -
Proceeds from redemption of fixed deposits - -
Interest received on investments 17.50 19.15
Sale of investments measured at FVTPL 764.86 643.87
Purchase of investments measured at FVTPL (736.98) (662.85)
Net cash generrated from/ (used in) investing activities (B) 43.87 121.17
[TL. Financing activities
Deemed equity contribution from holding company - -
Proceeds from issue of share capital - -
Payment of lease liability (17.48) (15.09)
Net cash generated from financing activities (C) (17.48) (15.09)
Net increase in cash and cash equivalents (A+B+C) 11.83 25.05
Cash and cash equivalents as at the beginning of the year 30.01 4.96
Cash and cash equivalents as at the end of the year 41.84 30.01
W

For KKC & Associates LLP Anish Amin m Patwardhan -
Chartered Accountants Chairman Chairman, Audit Committee

DIN: 07539410

DIN; 00070679

(formerly Khimji Kunverji & Co LLP)
Firm Registration No: 105146W/ W100621

Anshuman Mishra
ime Director & CEO CFO

Soorej Kombaht

Partner

ICAT Membership No: 164366
Pune: 28 April 2025
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

1

2A

2B

Corporate information

Bajaj Finserv Direct Limited (the “Company™) is a public company limited by shares, domiciled in India
and incorporated under the provisions of the Companies Act, 1956. The Company was incorporated on
7 February 2014 and started commercial operation on 1 July 2018. The Company is engaged in the
business of distribution of financial products through digital means. The Company is registered with
Insurance Regulatory and Development Authority of India (IRDAT) as a composite Corporate Agent for
distributing life insurance and general insurance products in India and also is a Registered Investment
Advisor (RIA) under SEBI regulations. Further, the company also provides software services to its clients.
The Company also operates its overseas branch at Dubai to provide software services.

The Company’s registered office is at Bajaj Auto Limited Complex, Mumbai-Pune road, Pune,
Maharashtra, India. The parent of the Company is Bajaj Finserv Ltd (hereinafier referred to as “Holding
Company™ or “parent™).

The financial statements were approved for issue in accordance with a resolution of the directors on
28 April 2025.

Presentation of financial statements

The Company prepares and presents its Balance Sheet, the Statement of Profit and Loss and the Statement
of Changes in Lquity in the format prescribed by Division IT of Schedule 11T to the Act. The Statement of
Cash Flows has been prepared and presented as per the requirements of Ind AS 7 'Statement of Cash
Flows'.

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule TIT (Division 1T) to the Act. Based on the nature of
products and the time between the acquisition of asscts for processing and their realisation in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current
or non-current classification of assets and liabilities.

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance
Sheet. They are offset and reported net only where it has legally enforceable right to offset the recognised
amounts and the Company intends to either settle on a net basis or to realise the asset and settle the
liability simultaneously as permitted by Ind AS. Similarly, the Company offsets incomes and expenses
and reports the same on a net basis where the netting off reflects the substance of the transaction or other
events as permitted by Ind AS.

Basis of preparation

These financial statements have beei prepated in accoidance with Tndian Accouriting Standards (Tnd AS)
notified under Section 133 of the Companies Act, 2013 (‘the Act’) read together with the Companies
(Indian Accounting Standards) Rules, 2015, as amended from time o time and other relevant provisions
of the Act, on an accrual basis.

Further, the financial statements are prepared on a going concern basis as the Management is satisfied that
the Company shall be able to continue its business for the foreseeable future and no material uncertainty
exists that may cast significant doubt on the going concern assumption. In making this assessment. the
Management has considered a wide range of information relating to present and future conditions,
including future projections of profitability, cash flows and capital resources.

The financial statements have been prepared on a historical cost basis, except for financial assets and
financial liabilities which have been measured at fair value or amortized book value.

The financial statements are presented in 2, which is also the Company’s functional currency and all the
values are rounded off to the nearest crore, except when otherwise indicated.




Bajaj Finserv Direct Limited
Notes to financial statements for the year ended 31 March 2025
Use of estimates, judgements and assumptions

Estimates and assumptions used in the preparation of these financial statements and disclosures made
therein are based upon Management’s evaluation of the relevant facts and circumstances as of the date of
the financial statements, which may differ from the actual results at a subsequent date. The following are
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates is included in
the relevant notes together with information about basis of calculation for each affected line item in the
financial statements:

a) Provision for employee benefits
b) Impairment and useful life of intangibles
¢) Fair valuation of financial instruments.

2C.  Summary of material accounting policies
1) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefit will flow to the
Company and the revenue can be reliably measured and there exists reasonable certainty of its
recovery.

a) Revenue from sale of services

i} Income from distribution of financial products
Distribution income is earned by distribution of services and products of other entities
under distribution arrangements such as distribution of loan products, insurance
products. credit cards, fixed deposits. bundled products and services etc. The income so
earned is recognised on transfer of promised services and / or products to a customer on
behalf of other entities or delivery of contractual outcome to other entities, as the case
may be.

ii) Income from manpower supply services
Income from manpower supply services is recognized on accrual basis as and when
services are rendered, and it becomes due on contractual terms with the parties.

iii}) Income from providing software services
Software services provided by the Company are primarily under variable price contracts.
Revenue from software services is recognized in the accounting period in which they are
rendered. Any changes in the revenue recognized basis estimates, is reflected during the
period such change in estimate is known to the management. Customers are invoiced on
a monthly basis and considceration i3 payable by customer when invoiced.

iv) Income from sale of value added services
The Company recognizes Income from sale of value added services on rendering of

services.

b) Other income

Interest income
Interest income from debt instruments is recognised using the effective interest rate
(EIR) method on financials assets subsequently measured under amortised cost. The EIR
is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to the gross carrying amount of a financial asset. When calculating
the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument but does not consider the
expected credit losses.
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

The EIR (and therefore, the amortised cost of the asset) is calculated by considering any
discount or premium on acquisition, fees and costs that are an integral part of the EIR.
The Company recognises interest income using a rate of return that represents the best
estimate of a constant rate of return over the expected life of the instrument.

Interest on income tax refund is recognized on receipt of refund advise.

The Company recognises Other Income on accrual basis.

2) Property, plant and equipment

A. Recognition and derecognition
Property. plant and equipment are carried at historical cost of acquisition less accumulated
depreciation and impairment losses. if any, consistent with the criteria specified in Ind AS 16
"Property. plant and equipment. Property, plant and equipment not ready for the intended use
on the date of Balance Sheet are disclosed as “Capital work-in-progress”.

B. Depreciation and amortisation methods, estimated useful lives and residual value

Depreciation is provided on a pro rata basis on straight line method to allocate the cost, net of
residual value over the estimated useful lives of the assets as specified in the Schedule 1T of
the Companies Act, 2013, except for Vehicles which are depreciated over four years on the
basis of management’s best estimate.

Depreciation on leasehold improvements is provided on straight fine method over the
primary period of lease of premises or 5 years whichever is less.

3) [Intangible assets and amortization thereof

4)

\a
gy
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Intangible assets, representing softwares are initially recognised at cost and subsequently carried
at cost less accumulated amortisation and accumulated impairment.

The cost of an internally generated intangible asset comprises all directly attributable costs
necessary to create, produce, and prepare the asset to be capable of operating in the manner
intended by the Company. For internally developed intangibles, such as software, platforms,
applications, expenditure pertaining to research is charged to the Statement of profit and loss.

Expenditure incurred on development of internally generated intangible assets, is recognised as
an intangible asset, if and only if the future economic benefits attributable to the use of such
know-how are probable to flow to the Company and the costs/expenditure can be measured
reliably.

The intangible assets are amortised using the straight-line method over a period of five years,
which is the Management’s estimate of its useful life. The useful lives of intangible assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as
“Intangible assets under development™.

Investments and financial assets

Recognition and initial measurement

Financial assets are initially recognised on the trade date, i.e., the date that the Company becomes
a party to the contractual provisions of the instrument. All financial assets are recognised initially

at fair value. Further, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs, that are attributable to the acquisition of the financial asset,-are added to




Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

the fair value. However, trade receivables that do not contain a significant financing component
are measured at transaction price.

Subsequent Measurement

Subsequent measurement of financial assets depends on the Company’s business model for
managing the financial asset and the cash flow characteristics of the financial asset.
The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value through profit or loss (FVTPL). and
e those to be measured subsequently at amortised cost.

The classification is done depending upon the Company’s business model for managing the
financial assets and the contractual terms of the cash flows.

For assets classified as “measured at fair value™, gain/(loss) will either be recorded in profit or
loss or other comprehensive income, as elected. For assets classified as ‘measured at amortised
cost’, this will depend on the business model and contractual terms of the cash flows.

Business model assessment
The Company determines its business model at the level that best reflects how it manages groups

of financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on ohservable factors such as:

e How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

e The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed

e The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment

If cash flows after initial recognition are realised in a way that is different from the Company's
original expectations, the Company does not change the classification of the remaining financial
assets held in that business model, but incorporates such information when assessing newly
originated or newly purchased financial assets going forward.

The SPPI test (Solely Payments of Principal and Interest)
As a second step of its classification process the Company assesses the contractual terms of
financial instruments to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset.

Subsequently measured at amortised cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost e.g.
debentures, bonds, certificate of deposits etc. A gain/(loss) on a financial asset that is
subsequently measured at amortised cost is recognised in the Statement of Profit and Loss when
the asset is derecognised or impaired. Interest income from these financial assets is included in
investment income using the effective interest rate method.




Bajaj Finserv Direct Limited
Notes to financial statements for the year ended 31 March 2025
Subsequently measured at FVTPL

Financial assets that do not meet the criteria for amortised cost, are measured at FVTPL e.g.
investments in mutual funds. A gain/(loss) on a financial asset that is subsequently measured at
FVTPL is recognised in profit or loss and presented net in the Statement of Profit and Loss with
other gain/(loss) in the period in which it arises.

The Company has designated investments in mutual funds as at FVTPL. Debt instruments
included within the FVTPL category are measured at fair value with all changes recognized in
the profit and loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
financial assets carried at amortised cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk and if so, assess the need to provide
for the same in the Statement of Profit and Loss.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Statement of Profit and Loss (if any). This amount is reflected under the
head ‘other expenses’ in the Statement of Profit and Loss.

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery basis past trends. Where the amount to be written off is
greater than the accumulated loss allowance, the difference is recorded as an expense in the
period of write off. Any subsequent recoveries against such assets are credited to statement of
Profit and Loss.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.

Derecognition of financial assets

A financial asset is derecognised only when:

e The rights to receive cash flows from the asset have expired or

e The Company has transferred its right to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either: (a) the Company has transferred
substantially all the risks and rewards of the asset; or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the assets Any gain or loss on derecognition will be recognised in the
Statement of Profit and Loss..

5) Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. Financial liabilities at
FVTPL are measured at fair value and net gain and loss, including any interest expense, are
recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest rate method. Interest expense and foreign exchange gain
and loss are recognised in the Statement of Profit and Loss Any gain or loss on derecognition is also
recognised in the Statement of Profit and Loss.

R
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

Recognition and initial measurement

All financial liabilities are recognised initially at fair value adjusted for incremental transaction costs
that are directly attributable to the financial liabilities except in the case of financial liabilities
recorded at fair value through profit or loss where the transaction costs are charged to profit or loss.

Subsequent measurement

Afler initial recognition, all financial liabilities are subsequently measured at amortised cost using the
effective interest rate method. Any gain or loss arising on derecognition of liabilities are recognised in
the Statement of Profit and Loss.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

6) Impairment of non-financial assets

Assets are tested for impairment at each reporting date and also whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of asscts (cash-generating units).

Impairment losses of continuing operations, are recognised in the statement of profit and loss.
7) Employee benefits

a) Compensated Absences and Leave Encashment

Privilege leave entitlements are recognised as a liability, in the calendar year of rendering of
service, as per the rules of the Company. The liability for accumulated leave which can be
availed and/or encashed at any time during the tenure of employment is recognized using the
projected unit credit method at the actuarially determined value by an appointed actuary. The
liability for accumulated leave which is eligible for encashment within the same calendar year is
provided for at prevailing salary rate for the entire unavailed leave balance as at the balance sheet

date.

b) Gratuity

Payment for present liability ol future payment of gratuily is being made to approved gratuity
fund, which fully covers the same under Cash Accumulation Policy and Debt fund of the Life
Insurance Corporation of India (L1C) and Bajaj Allianz Life Insurance Company Ltd. (BALIC).
However, any deficit in plan assets managed by LIC and BALIC as compared to the liability on
the basis of an independent actuarial valuation is recognised as a liability. The Calculation
includes assumptions with regard to discount rate, salary escalation rate, attrition rate and
mortality rate. Management determines these assumptions in consultation with the plan's actuaries
and past trend.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method in conformity with the principles and manner of computation
specified in Ind AS 19.
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The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit
expense in the Statement of Profit and Loss.

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in other comprehensive income.

¢) Employee stock option scheme

Stock options are granted to eligible employees under Employee Stock Option Scheme, 2018 as
formulated by Bajaj Finserv Limited (*Holding Company™). The scheme is administered through
Bajaj Finserv Employee Stock Option Trust (“The Trust”). The mode of settlement of the scheme
is through equity shares of the holding company. Further. cost of such options i.e Option
premium, which is reimbursed to the holding company is accounted in line with Ind AS 102
*Share based payments.

The fair value of options granted under the Bajaj Finserv Lid. - Employee Stock Option Scheme
(BFS-ESOS) is recognised as an employee benefits expenses. This amount is reimbursed to the
holding company and is accounted in line with Ind AS 102 ‘Share based payments. The total
amount to be expensed is determined by reference to the fair value of the options granted:

e including any market performance conditions (e.g., the entity’s share price)

o cxcluding the impact of any service and non-market performance conditions (e.g.,
continuance of an employee of the entity over a specified time period). and

e including the impact of any non-vesting conditions

The total expense is recognised over the vesting period, which is the period over which all the
specified vesting conditions are to be satisfied. At the end of each period, the entity revises its
estimates of number of options that are expected to vest based on the non-market vesting and
service conditions. It recognises the impact of the revision to original estimates, if any, in profit
or loss.

In case of forfeiture/lapse stock option, which is not vested, amortised portion is reversed by
credit to employee compensation expense. In a situation where the stock option expires
unexercised, the related amount is recovered from the holding company.

d) Short-term employee benefits and defined contribution plans

All employee benefits payable within twelve months of rendering the services are classified as
short-term employee benefits. Benefits such as salaries, bonus and other non-monetary benefits
are recognised in the period in which the employee renders the related services. All short term
employee benefits are accounted for on undiscounted basis.

The Company has made contribution to superannuation fund, provident fund and pension scheme
as per the scheme of the Company or to Government authority and this contribution is recognized
in P&L as and when employee renders the related service.

Taxes

a) Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, in accordance with the Income Tax Act,
1961; and the Income Computation and Disclosure Standards prescribed therein. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

b) Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
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recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

c) Deferred tax is provided on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the financial statements. Deferred tax is determined
using tax rates that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred tax asset is realised or the
deferred tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

9) Provisions and contingent liabilities

The Company creates a provision when there is present obligation as a result of a past events, it is
probable that an outflow of resouices embudying econoiic benefits will be required o settle the
obligation and a reliable estimate can be made of the amount of the obligation. A disclosure for a
contingent liability is made when there is a possible obligation or a present obligation that may. but
probably will not, require an outflow of resources. When the likelihood of outflow of resources is
remote, no provision or disclosure is made.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

10) Leases

The Company s lease majorly consists of office space taken on lease.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for usc). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses. and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised. initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life of
the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in para 6.
Impairment of non-financial assets.
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ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term.

The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the government yield for the average lease period. Tn addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in the lease payments (e.g., changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

11) Foreign currency translation

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Conversion

Foreign currency monetary items are re-translated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction.

Exchange differences
All exchange differences are accounted in the Statement of Profit and Loss or other comprehensive
income as permitted under the relevant Ind AS.

12) Fair value measurement

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place in the accessible principal market or the most advantageous
accessible market as applicable. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data is available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities
for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy into Level 1, Level II and Level 11l based on the lowest level input that is
significant to the fair value measurement as a whole.
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4 Investments

I Investment carvied at amortised cost

In Certi
Quoted
A Banle
Bank of Barada
Canara Bk,
HDFC Bk
SIDBI

Amortised Cost

te of Deposits

In Bonds & Debentures
Quoted

Poswer Finance Corporation

National Bank for Agriculual & Ruial Developcn

Ruval Electitication Corporation
SHBL
TG Bk

i Bank

nortised Cost

d at

TL Ivestment ea i Value tirough profit and foss
Insesunent in Mutual Funds

Quoted
1097197035 (31 March 2024 359022890 5 BFS AMC Mutual Fund

Agaregate market value of quated irvestme

Al investments mentioned above arve within

X Other financial assets

(Unsecured. gaod, unless stated utherwise)

Seeurty deposit

Intervst accrued an wvestnents

6 Other assets

Qnsecured, zond, unless stated ot wise)

recoverable in cash or kind

Seewr
Advinces (o related partics
Unseeured considered goad
Doubtful

ed considered good

Provisians for doubttul advanves

Cirataity (refer note 26)
Other regeivable

Note: Advances to selated partics contyibute to 83.74% of toral advances s on Mar 31, 2025 (March 31 2024: 95.74%)

m-current Current
Asat Asat
31 March 225 31 March 2024 31 March 2023 31 March 2024
In¥ crore In ¥ crore In ¥ crore In¥crore
- - 207 2426
. - 4833 2476
- 2371 2481
- - 913 24
- - - 449
- - 145.24 14752
- - 1491 2498
999 - AB.6R 7457
. - 1935 4
- - 2494 -
- - - 2519
999 - 13888 174.60
- - 12,42 3743
- - 1242 3783
9.99 - 296.34 35998
Non-current Curvent
As Ava
3t March 2023 31 March 2024 31 Mard 31 March 2024
In¥ crore In¥ crore ¥ crore In? crore
602 2820 2162 034
- - 455 642
602 28.20 2617 6.76
Nan- Curvent
_ Asat
31 March 2023 31 March 2024 31 Mareh 2024
t Z crore In¥ crore n ¥ crore
- - .99 103
- - 0.83 s
- - 582 12
- - I8 423
- - - 0.43
683 1490 Y.19
688 20.72 1383
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7 Trade receivables
(Unsceured, considered gond, unless stted atherwisey

Curvent
Asat

31 March 2025 31 March 2024
In¥ crore i ¥ crore

Recervables
~towards distibation of ird parsy products 3438 4104
- towands sale of soffwire services 3014 14,51
- ards manpver supply services 147 13.06
- atlers 0.62 0.23

83.61

31 \March 2024
In¥ crore n¥crore

Contract balances

Tuade recenables X568 0486

Acoounts receivable are recognised when the right b consideration becomes unconditional Conraact kability relates o payments recerved madvance o performance under the santeact

or private companies respectivelt i which any director is a partier,

o5 of the company cther severalty or jomtly with ang other person Nor any trads or other secewvabls are duz from G

No trade or ather recenvable are due from directors or sther of

director or 3 member.,

Trade veceivables ageing schedule nding for following periods from due date of payment

Not due  Less than Gmonths 6 months - 1 Yoo More than 1

Totat

31 March 2028

Undisptcd trads recenvibles - considered good 5520 847 - -
Labilled dues 2004 - - - 2194
31 March 2024

Undisputed (e recemables — eonsidered good K63 372 - .

Unbilled dues 1449 - - - 14,49

£

Cash and cash cquivalents

Cn

31 March 202 31 \arch 2024

In ¥ crore in ¥ crore

nees with banks
o current accousits EIES 30.61
4184 30.01

(e

Chaﬁmgj }
VAccountants /557

\ —

K

SR
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9 Equity share capital

Asat
31 March 2023 31 March 2024
In ¥ erore 0¥ crore
Anthorised
50.00.90.000 cquity shares of 2 10 cach S00.01 350
Tssued, subscribed and fully paid-up shares
327410409 cquity § 3741 312
32741 332
a tion of the shares wtstanding ot the beginning and at the end of the yer
Asat
31 Mharch 2024
¥ crore Non. 1n 2 crore
Equity
A the beginniag of the yea 3120000 KBRS 31.20.000 ERE
Fquay shares wsned dunng the year 32.42.90.400 FERED) - -
327410400 3274 3120000 ER)

Outstanding ot the end of the year

b Termsirights attached to cquity shir

ch holder of equity shares is entitled tn one vote per share. The interim dividend declired by the Board of Directors and the dividend proposed by the Board of
tasets of the Company. after distribition ut alt

“The Company hias only ane elass of equity shaves having a par valtie of % 10 per sliars. |
Dircatons and approved by the sharcholders in the anml pencral meeting is paid in hidiau supees. | the event of iguidation of the Compary. the holdens of equy shares will he entithed to reecive 1emii

preferental ameunts e dstnbotion will be in propaction (o (e gumber of cquty shares hedd by the sharcholders

an 5% shaves in the Con

Details of shareholders holding move ¢ pany

Asat
31 March 2024

Equity shares of 2 10 cach fully paid Nos. “u Holding Nox, % Holding
Fagag Fawery 1.4d 2622.55.730 80 107, 25.00.000 HO 13"
iy Firsuee 14d 65154670 19.90% 620,001 PR
d Details of promater sharcholding Asat Asat
Stsares held by promoters at the end of the year 31 March 2023 31 March 2024
Promater nane Nos. % Halding ¥ Change durin, Naos. % Holding e during the
the vear yeur
RO.10%4 0037, 250,000 RO 13 -

Ty Fiosers Ltd

1 Instruments entirely equity in nature

in ¥ crore in ¥ crore.

Batknee as a1 the begumung of the vear RU3 41 RU3.4)
S Adition (oot L i) duruig e year oL A1)

- 803.41

Closin

balanee

Represcnts tan amount recerved by the Conspany fram Bajaj Finsers Lunited 2522 94 erore and Bujay Favsnce Tamited 228047 crove. The loan outstanding has been converted it squity shares during the year. at the erms agreed at the time of witunse

11 Other cquisy
As at
31 March 2023 31 March 2024
In ¥ crore In ¥ crore
@ Reserves and surplus :
Securities prensiom
Butance st the beganing of the year 207 207
Add: Received during the a1 -
Baluee in securities premiu seserve 4X119 2407
Retained carnings
Balaee as at e begining of the Vear 283.47) (210.72)
Profiti(lass) for the year 882 172.63)
Tiems of other comprehensive sncome recognised directly in retuncd camings ,
Actumial gains Josses of defined beaefit plans 87 ©.12) ;
Less' Apprapriations - -
Batnee in retrined camings (G3316) (2%3.47)
Share based payments reserve
ning of the year 301 299

Recagnition of share based paviments Lo employees - 0.02
Balance in share hased pavments reserve 301 301

15104 278.39)

b Naturcand purpose of res

Securities premium
Securtics premaun 1 wsed o record the promim on ssue of shares. The reserve cin be wiilised only for fimsted prrpases in aceordanee with section 32 and ather pravisions of the Companies Aet. 2013

Retained carnings
Retamed camings represencs the surphis in profit and loss account and approprztions

The Company recognises eliange on account of vemeasurement of the net defined henefit liability (asset) as part of vetained caning
~ actuarial gains and fosse
= vt o plart assets. exeluding amounts inchided i net interest on the aet defined benefit fabilitasset): and
<t of the asset cerling. eveluding amounts mcluded w net wterest on the net defined honefit hability tasset)

with sepacate diselosure, which camprises of

- any change w the ¢f

Share bused pavments veserve
Share based payments 1eserve s created s required by Tnd AS 102

Share Based Payments” on the Enployee Stock Option
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12 Provisions

Non-current Current
Asat Asat
31 March 2625 31 March 2024 31 March 2023 31 March 2024
In ¥ crore In ¥ crore in ¥ crore In ¥ crore.
Provision for employee heuefits [See note 26]
Provis 102 - - -
Provision for compensated absences. - - [ 101
3.02 - L4 1.03
13 Deferred eax liabilities (net)
Asat
31 Mueveh 2028 h 2024
In ¥ crore in ¥ crore
Deferred tax liabilities
On account of g diiterence in
Retisal and other benetits ©
Derined benziit phans provisions - OCH o2 -
Francial matrsments
Far valuation of mutit funds meluding 1711 002 0os
Gross deferved tax liabilities 024 008
Deferved tax assets
On acemunt of timing dirference i
Retsral and othe benstits
Defined benelit plass prasisions - OC1 024 way
Recagnized ta the extent of Deferred ta liability 005
Gross deferted ta assets 024 008

Company offiets x sssets and Bahiitics if and onty of i has 3 legally enforeeible gt t set off etiment ax assets and cussent G Tiabilitics and the deferred tax assets and defereed G Tabilities retate t income tixes levied by the same s authority
¢ lasses 0 the extent that it s probable tat st whach the Josses can he oblised Sgnificant management udsenent is regquired o detenmms the amount of deferred W assets

together with futue 1 plaming st

e
Deferred tas assets are recognised for wnused t
that cion be recogmsed. based upon the ety timing and the Tevel of furre tasable prof

wable peatit will he avarlable

ation. The Comy bl Gomporary difference mor any s planning opporitsnities available that enuld pautly

defarved tax assets on the s losses brotight Torward,

v neither has any G

and umabsorhed deprec

MOt recogis

e Company has braught forwand tax fosses. These fosses reate to brought forward business losse
tssets. On this basis, the Company hits determined that i e

ed

support the recognition uf these fos

14 Trade payables
31 March 2025 31 March 2024
In ¥ crore In ¥ crore
“Tutal sutstandimg dues of micro enterprises and smal eateey 381 725
Total outstanding dues uf'ereditons other than micro enterprises and small enterrises 5862 47
62.43 5672
Trade payables ageing schedule
Particalas Outstanding for following perinds from due date of piyment
Notdue  Less than 1 year 12 years 2.3 years Total
31 March 2025
MM 3K1 - - - 381
Others 1152 0.08 - - 1166
Unbilied 4702 - - - 7.02 ﬁ
31 March 2024
MSME 725 - - - 7.25
Others 960 623 - - 9.45
Univlied 1962 - - - 3v.62
There are no disputed dues
15 Other financial liabilities
nt Cury

K As
31 March 2025 31 March 2024 31 March 2025

n 2 crore In € crore. In¥ crore In¥ crore
21.21 2803 13.95 143

Tease Rability |Soc note 34] 212

Eruployee beneits payable - - 2967 2633
Other payables* - - 169 09
21,21 28.13 4531 4173

Refer note 31 for fimancral labilities measured a amortised cost
Other pay

payable and income received in advance

ables comprises uf liability for expe

16 _Other current linbiliti

As
R e 31 March 2025 31 March 2024
¥ crore in ¥ crore.
Statutory dues pay 1525 13.02
1825 13.92
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17 Revenue from contract with customers

For the period ended

31 March 2025 31 March 2024
I % crore In % crore
Revenue from contract with customers
Type of Services
Income from distribution of third party produe 286.29 233.60
Revenue from soft 120.79 99.25
Manpower suppl 7863 63.06
Income [rom sale of value added servi 76.14 40.65
Total revenue from contract with customers 561.85 436.56
* Includes insurance income 2 1.27 crore {31 Mareh 2024 20.79 crore)
Geographleal markets
India 561.64 436.36
Outide India 021 -
Total revenue from contract with castomers 561.85 436.56
Timing of revenue recognition
Serviees trunmaferred et @ point in time 56145 430,56
Suevives Gunstened oved ine - -
561.85 436.56

“Fotal revenue from contract with customers

18 Other income

Yor the period ended

31 March 2025 31 March 2024
In & crare In¥ crore
202

Interest meome on deposins

Interest ineome on bonds/debentures 15.63

Anorthsatlon ol premiuivdlseount on fhvestinent L2

Interest on meome @y refund 0.41

Gadre on valuation and gain on reatisation of mutual funds measured at V1P 247

Provision ne longet sequined 3.03

Profit on sale of mtangible 5.15 -

Others 0.65 0.60
3650 Juse

19 Employee benefits expense

For the period ended
31 March 2025 31 M
In ¥ crore in ¥ crore

2024

Salaries. wages and bonus to emplovees 269.70
Contribution to provident and other funds | See note 26} 11.68
Share based payment 1o emplovees {See note 33) 10.18
Staff welfare expenses 3.61

295.17

20 Finance costs

For the period ended

31 March 2025 31 March 2024

In¥ crore In ¥ crore

Interest on Jease Habilities {Sce note 34] 275 330
275 3.30

21 Depreriation and amartisation expense

For the period ended

31 March 2025 31 March 2024
in ¥ crore In ¥ crore
Depreciation on property, plant and equipment 2522 2247 }
Amount amortised against intangible assets 32.66 34.26 ’
1267

Impuirement recognised on intangibl .
56,73

|See note 3]
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22 Other expenses

Advartisement, branding :nd sales promotion

Tnformation Technalogy expenses

Outsourcing  back affice expens
Deaer incentsve
Tovocition of deposit under DTG gidehnes.

Pusiness support chi

expenses
Training and contirence
Rep

Professional and legal consultancy

s s anuntesnce

Shure issue expeses
Tnsurance

Power. fuel. water and consumables
Suhseription and fees

Payment to auditor

Rent {8 note 34|

Miscelbmeous expenses

Payment to auditar

As auditor
Auddt

Other services {eertification fees and other mtlers)

For the prriod ended

31 March 2025 31 March 2024
In? crore ¥ crore

8424 8473

47.08 3061

S888 a9.20

4168 272

025

272 236
191 175
o2 047
@13 012
0.0% 9.27
0.92 183
27878 233,45

e period ended

31 March 2025 31

March 2024

012 (R}
001 00
0.13 0.12

23 Tax expense

) Tax expense

Cusrent tax on profits for the y

a

Adpustiments for current L of prior periods

Total cusvont as exponie

Deferred tux

Decrease increase} in deferred tax assets

(Decrease yinerease i defirred tax fabilties
Total detinved tax expenses thenatit)

Tax expenses

1b) Reconciliaf

Profit et

¢ tox

Tax at the Indian tax rate of 26% (Provious year ~ 26%)

“Tax effect of amounts whish are deductible tnon taixable:

- Income from fair valution of mutual funds

Tax expense

x expenses and the accounting profit muldplied by Tndia's tax rate

in caleulating taxable income

31 March 2025 31 March 2024
In ¥ crore In ¥ crore
(0.24) .08y
0.24 0.08
(4882) 17263}

74 Furnings Por Shore (k%)

. Profil ¢ dloss) for the year (¥ crore)
Weighted averige munber of shares outstanding during the vear (Nos) (Bwsic)
canding during the year (Nos) (Difuted)

Weighted averuge number of shi

b Earaings per share

Far the period ended

31 March 2025 31

March 2024

(48.82)
75,62.334
32.74,10.400

(7263
31,20.000
32.74,10.400

Basic and Dilued 2 164.56) (23279)
Face value per share ¥ 10 n

“Mhe Company had outstanding Joan which Was converted i ¢qu s, Since e convertible ¢quity shares Ware anti-difutive innature. they are not considercd tos the caloulation of Diluted Famings per share.

23 Cupital commitments
As
31 March 2025 31 March 2024
o
Bt In¥ crore n ¥ crore
Capital sommitments

- tnwards acquisition of Intangibles 186 230
~ tawards acquisiton of Praperty. plant and cquipments - 014
1.86 2.44
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26 Employee benefits

Liability for employee benefits has been determined by an actuary, appointed for the purpose, in conformity vith the principles set out in the Indian Accounting Standard
19 the details of which are as hereunder.

Funded schemes
Gratuity :

The Company provides for gratuity payments to employees. The gratuity benefit payable to tie employees of the Company is greater of the provisions of the Payment of
Gratuity Act, 1972 and the Company's gratuity scheme. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The gratuity plan is a
funded plan and the Company makes contributions to approved gratuity fund,

{In ¥ crore)
As at 31 Mar As at 31 Mar
Amount ized in Balance Sheet 2025 2024
Gratuity Gratuity
Present value of funded defined benefit obligation 12.22 8.42
Fair value of plan assets (9.20) (8.90)
Net funded obligation 3.02 (0.48}]
Present value of unfunded defined benefit obligation - -
Amount not due to asset limit - 0.05
Net defined benefit liability / (asset) in balance sheet 3.02 (0.43)
[Expense recognized in the Statement of profit and loss
Current service cost 263 2.10
Interest on net defined benefit fiability / (asset} (0.05) 0.01
Total expense charged to of profit and loss 2.58 211
Amount recorded as Other C ive Income
Opening amount recognized in OC outside statement of profit and loss (4.21) (4.33)
Remeasurements during the period due to
Changes in financial assumptions 0.34 0.14
Changes in demographic assumptions - -
Experience adjustments 0.53 0.59
Actual return on plan assets less interest on plan assets 0.05 0.04
Adjustment to recognize the effect of asset ceiling (0.05) (0.85)
Closing amount ized in OCI outside of profit and loss. (3.34) (4.21)
As at 31 Mar As at 31 Mar
Reconciliation of net liability / (asset) 2025 2024
Opening net defined benefit liability / (asset) (0.43) 0.34
Expense charged to statement of profit and loss 2.58 2.10
Amount recognized outside statement of profit and loss 0.87 0.12
Employer contributions. - (3.00)
impact of lizbility assumed or (settled)” - -
Closing net defined benefit liability / (asset) 3.02 (0.44)
As at 31 Mar As at 31 Mar
Movernerit In benetit obligation 2025 2024
Upetiifid of getined benefls obligation Rd? A74
Current service cost 263 240
Interest on defined benefit obligation 0.58 0.47
Remeasiirements due tn
Actuarial loss / {gain) arising from change in financial assumptions 0.34 0.14
Actuarial loss / (gain) arising from change in demographic assumptions - -
Actuarial loce / (gain) arising vn acoount of oxperience changea 0.53 0.59
Benefits paid (0.51) (0.67)
Liabilities assumed / (settled)* 0.23 (0.95)
Closing of defined benefit obligation 12.22 8.42
* On account of business combination or inter group transfer
As at 31 Mar As at 31 Mar
Movement in plan assets 2025 2024
Opening fair value of plan assets 8.90 7.04
Employer contributions - 3.00
Interest on plan assets 0.63 0.52
Remeasurements due to®
Actual return on plan assets less interest on plan assets (0,05) (0.04)
Benefits paid (0.51) (0.67)
Assets acquired / (settled)* 0.23 {0.95)
Closing fair value of plan assets 9.20 8.90
*On zccount of businase combination of inter group francfor

\
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Accountants
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As at 31 Mar As at 31 Mar
Disaggregation of assets 2025 2024
Category of assets
Quoted value
Non quoted value
Insurer managed funds. 9.20 7.04
Grand Total 9.20 7.04

Sensitivity Analysis

assumption by 50 basis points.

Gratuity is a lump sum plan and the cost of providing these benefits is typically less sensitive to small changes in demographic assumptions, The key actuarial
assurnptions to which the benefit obligation results are particularly sensitive to are discount rate and future salary escalation rate. The following table summarizes the
impact in percentage terms on the reported defined benefit obligation at the end of the reporting period arising on account of an increase or decrease in the reported

As at 31 Mar 2025

As at 31 Mar 2024

Discount Salary escalation Discount Salary escalation
rate rate rate rate
Senior staff
Impact of increase in 50 bps on DBO -2.88% 2.86% -3.35% 3.37%
impact of decrease in 50 bps on DBO 3.02% -2.76% 3.54% -3.23%
Junior staff
Impact of increase in 50 bps on DBO -3.28% 3.34% -3.26% 3.33%
impact of decrease in 50 bps on DBO 3.48% -3.19% 3.45% -3.18%

to show the

These have been

in definad benefit obligation in isolation and assuming there are no other changes in market conditions at
the accounting date. There have been no changes from the previous periods in the methods and assumptions used in preparing the sensitivity analyses.

Funding arrangement and policy

The trustees of the ptan have the

and tax position as well as level of under funding of the plan.
The expected contribution payable 1o the plan next year is ¥ 25000000

The money contributed by the Company to the fund to finance the liabilities of the plan has to be invested.
of the fund to an insurance campany. The insurance company in turn manages these funds as per
the mandate provided to them by the trustees and the asset allocation which is within the permissible limits prescribed in the insurance regulations.

There is no compulsion on the part of the Company fo fully pre fund the fiability of the Plan, The Company's philosophy is fo fund the benefits based on its own liquidity

Projected plan cash flow

The table below shows the expected cash flow profile of the benefits to be paid to the current membership of the plan

Salary escalation rate (p.a.) - junior staff

Less than Between 1 -2 Between 2 -5 Over 5 Total
a year vears years years

31 Mar 2025
Senior staff 0.58 0.58 173 528 847
Junior staff 0.59 0.74 2.78 7.97 12.08
31 Mar 2024
Senior staff 0.28 0.29 0.84 3.38 4.79
Junior staff 0.45 0.47 1.59 4.92 7.43
Weighted average duration of defined benefit obligation (in years) As 32‘03215“"“ As az‘n:’;“"""
Senior Staff B 580
Junior Staff 6.76 8.51
Principal Actuarial Assumptions (Expressed as Weighted Averages)
Discount rate (p.a.) 6.75% 7.45%
Salary escalation rate (p.a.) - senior staff 12.00% 12.00%

10.50% 10.50%

and supply in the employment market.

Compensated absences

balance as at the balance sheet date

The compensated absences cover the Company's liability for casual and sarned leave.

The estimates of future salary increases. considered in actuarial valuation, takes into account, inflation. seriority. promotions and other relevant factors. such as demand

The liability for acoumulated leave which is eligible for encashment within the same calender year is provided for at prevailing satary rate for the entire unavailed leave

ZCr
N Reat 31 Mar — Re at3l Mar
Particulars 2025 2024
Compensated absences expected to be setfied 114 1.03
Provident fund
zCr
As at 31 Mar As at 31 Mar
Particulars 2025 2024
Provident fund paid to government authoriti 5.92 5.03
paid to government authorities 238 208

s,
Charlerg
Accountants /m
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27 Segment information

Segment wise revenue, results and capital employed for the year ended 31 March 2025 and 31 March 2024

In T crore
31-Mar-25 31-Mar-24
Distribution Software . Distribution Software .
- - Total - - Total
Business services Business services
Revenue
External sales and other income 440.49 121.36 561.85 33731 99.25 436.56
Unallocable - - 36.58 - - 38.58
Total revenue 440.49 121.36 598.43 337.31 99.25 475.14
Segment result (11.84) (49.27) (61.11) (31.87) (54.00) (85.87)
Unallocable result - - 11.42 - - 13.12
Net profit / (Loss) (11.84) (49.27) (49.69) (31.87) (54.00) (72.75)
Segment assets 69.40 39.18 108.58 40.58 24.52 65.10
Unallocated corporate assets - - 518.23 - - 604.59
Total assets 69.40 39.18 626.81 40.58 24.52 669.69
Segment liabilities 6.27 0.53 6.80 7.22 0.01 7.23
Unallocated corporate liabilities - - 141,56 - - 134.32
Total liabilities 6.27 0.53 148.36 7.22 0.01 141.55
Capital employed 63.13 | 38.65| 47845 | 33.36 | 24.51 | 528.14

R
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

29 Financial risk management

The Company has operations in India. Whilst risk is inherent in the Company’s activities, it is managed through a risk management framework, including
ongoing identification, measurement and monitoring subject to risk limits and other controls. The Company’s activities expose it to credit risk, liquidity risk

and market risk.

Risk Exposure Arising from Measurement Management
Credit risk Cash and cash equivalents, financial assets Credit ratings Setting limits on the amount of acceptable risk,
diversification of investment limits, dealing with

measured at amortised cost and fair value

through profit or loss creditworthy counterparties only

Trade receivables Credit Limit & No. of overdue days, monitoring of credit limits
Aging analysis

Liquidity Risk Other Liabilities Maturity Maintaining sufficient cash/cash equivalents and

analysis marketable securities

The Board of Directors provide guiding principles for overall risk management, as well as policies covering specific areas, such as, credit risk, liquidity risk.

and invesument of available funds.

A. Credit risk
Credit risk refers to the risk that a counterparty may default on its contractual obligations leading to a financial loss to the Company. Credit risk primarily
arises from cash equivalents, financial assets measured at amortised cost, financial assets measured at fair value through profit or loss and trade

receivables

Credit Risk Management
In regard to Trade receivables, which are typically unsecured, credit risk is managed through continuously monitoring the credit worthiness of customers
in the normal course of business. Trade receivables consist of regulated entities with stringent regulation on solvency which significantly mitigates credit

risk

For other financial assets the Company has an investment policy which allows the Company to invest only with counterparties having a credit rating equal
to or above AA+ and P1+. The Company reviews the creditworthiness of these counterparties on an on-going basis.

B. Liquidity Risk
The Company’s principal sources of liquidity are funds infusion from shareholders, ‘cash and cash equivalents’ and cash flows that are generated from
operations. The Company believes that its working capital is sufficient to meet the financial liabifities within maturity period.

The following table summarises the working capital position of the Company for the current year:

31 March 2025

In ¥ crore
Current Assets 476.89
Less: Current Liabilities (124.13)
352.76

Working Capital

C. Other risk (Market Risk)
The Company has deployed its surplus funds in debt instruments (including through mutual funds) and money market instruments. The Company is
exposed to price risk on such investments; which arises on account of movement in interest rates, liquidity and credit quality of underlying securities.
The Company has invested its surplus funds primarily in debt instruments mutual funds with AAA & STABLE Al+ rating and thus the Company does not

have significant risk exposure here.
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30 Capital management

Risk management
The Company is cash surplus and has no capital other than Equity. The Company is not exposed to any regulatory imposed capital

requirements

The cash surpluses are currently invested in income generating debt instruments (including through mutual funds) and money market
instruments depending on economic conditions in line with the guidelines set out by the management. Safety of capital is of prime
importance to ensure availability of capital for operations. Investment objective is to provide safety and adequate return on the surplus
funds.

The following table summerizes the net capital position of the Company:

31 March 2023 31 March 2024
in ¥ crore in ¥ crore
Equity 478.45 528.14
Less: Tangible and other assets 125.69 153.48
Waorking capital (excluding investments) 56.22 14.71
296.54 359.95

Investments
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31 Fair value measurement

i) Financial instruments by category

In X crore
31-Mar-25 31-Mar-24
Amortised Amortised
FVTPL FVOCI Cost FVTPL FVOCI Cost

Financial assets
Investments

- Liquid mutual funds 12.42 - - 37.83 - -

- Certificate of Deposits - - 14524 - - 147.52

- Bonds & Debentures - - 148.87 - - 174.60
Trade receivables - - 85.61 - - 68.86
Other financial assets - - 32.19 - - 34.96
Cash and cash equivalents - - 41.84 - - 30.01
Total financial assets 12.42 - 453.75 37.83 - 455.95
Financial liabilities
Lease liability - - 3516 - - 4244
Trade pavables - - 6243 - - 56.72
Other financial liabilities - - 3136 - - 27.44
Total financial liabilities - - 128.95 - - 126.60
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Notes to financial statements for the year ended 31 March 2025
ii) Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b)
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the rehiability of the inputs nsed in determining fair
value, the Company has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each Ievel follows underneath the
table.

In ¥ crore

Financial assets measured at fair value - recurring fair value ements at 31 March 2025
Particulars Notes Level 1 Level 2 Level 3 Total

Einancial investments at FVTPL,

- Liquid mutual funds 4 2.42 R N

Total financial assets 12.42 ~ - 12.42
In ¥ crove

Financial assets measured at fair value - recurring fair value measurements at 31 March 2024
Particulars Notes Level 1 Level 2 Level 3 Total
Financial investments at FVPL

- Liquid mutual funds 4 37.83 - - 37.83
Total financial assets 37.83 - - 37.83

There have been no transfers between Level 1 and Level 2

The value of other financial assets is same as their fair value.

Yaluation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using a valuation technique.

In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as explained below

Level 1: Level I hierarchy includes financial instruments measured using quoted prices in active markets. Quotes would include rates/values/valuation references published
2 q ¥ ¥
periodically by BSE, NSE etc. basis which trades take place in a linked or unlinked active market. This includes traded bonds and mutual funds, as the case may be, that have

quoted price/rate/value

Level 2. The faii value of finaucial instuments (hat are not traded in an active market are determined using valuation techmques which maxinuse the use of observable market
data (cither directly as prices or indirectly derived from prices) and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Levet 3: If onc or more of the sigmificant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities,

contingent consideration and indemnification asset included in level 3.

uation Techniques used to determine fair value

aluation Techniques used to determine fair value include

- Open ended mutual funds at NAV's/rates declared and/or quoted
- Close ended mutual funds at NAV's declared by AMFI
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32 Maturity analysis of assets and liabilities

In % crove
As at
31 March 2025 31 March 2024

Particulars ‘Within 12 months After 12 months Within 12 months After 12 months
Assets
Non-current assets
Property, plant and equipment - 51.99 - 62.77
Intangible assets - 75.04 - 85.20
Financial assets

Investments - 9.99 - -

Other financial assets - 6.02 - 2820
Other non-current assets - 6.88 - 544
Current assets
Financial assets

Investments 296.54 - 359.95 -

Trade receivables 85.61 - 68.86 -

Cash and cash equivalents 41.84 - 30.01 -
Other financial assets 26.17 - 6.76 -
Other current assets 20.72 - 13.85 -
Total 470.88 149,92 479.43 181.61
Liabilities
Non-current Habilities
Financial liabilities

Other financial liabilities 13.95 21.21 14.31 28.13
Provisions - 3.02 - -
Deferred tax liabilities (net) - - - -
Current liabilities
Financial liabilities

Trade pavables 6243 - 56.72 -

Other financial liabilities 31.36 - 27.44 -
Other current Habilities 1525 - 13.92 -
Provisions 1.14 - 1.03 -
Total 124.13 2423 11342 28.13

Net 346.75 125.69 366.01 15348
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33 Share-based payments (Employee option plan)

Bajaj Finscrv Limited (“Holding Company™) has established Employces stock options plan, 2018 (ESOP Scheme) for emplovees of the company. The employee stock aption plan, designed to provide incentives to the cmployees
of the company and to deliver long-term scturns and is an equity settied plan. Options granted under ESOP scheme would vest in not less than onc vear and not morc than (ive years from the date of grant of the options. Under the
scheme, the company has granted 2,88.003 shares on various dates of ¥ | cach (o ifs cligible cmployees. Vesting of the options would be subject to continuous cmployment with the Company and hence the options would vest
with passage of time. In addition to this. the company may also specify certain performance parameters subject to which the options would vest. Such options would vest when the performance parameters are met,

Once vested. the options remain exercisable over period of cight years from the date of vesting or such period as may be decided by the company at 1ts sole discretion from time to time. Options granted under the plan arc for no
isc. cach option is convertible into one cquity share,

consideration and carny no dividend or voting rights. On exer

Sctout below is a summary of options granted under the plan:

31 March 2025 31 March 2024
Particulars Number of options Number of options
Opening balance 7.49.673 7.26.150
Granted during the vear 2.88.003 2.03.16R8
Excercised during the vear 2.34.296 1.26.120
Forfeited durimg the vear 67401
Closing balance 7.35.979 7.49.673
Vested and excercisable 2.49.802 2.86.330

No options expired during the year.

Fair value of options granted

Tranche ]

The fair value at grant date of options granted on 16 May 2019 was ¥ 177.10 per option. The fair value at grant date is determned using the Black Scholes model which takes into account the exercise price. the term of the option
the share price at grant date and expected volatility of the underlying share. the expeeted dividend vield and the risk free interest rate for the term of the option.

Tranche 11
The fair value at grant date of options granted on 21 May 2020 was 3 159,70 per option. The fair value at grant date is determined using the Black Scholes model which takes into account the oxercise price. the term of the option,
the share price at grant date and expected volatifity of the underlving sharc. the expected dividend vield and the risk free interest rate for the term of the option

Tranche N1
The fair value at grant date of options granted on 28 April 2021 was  335.00 per option. The fair value at grant date is determincd using the Black Scholes model which takes into account the exercise price. the term of the

option, the share price at grant date and expected volatility of the underlying share. the expeeted dividend yield and the visk free interest rate far the tevm of the aption

Tranche IV
The fair valuc at grant date of options granted on 27 April 2022 was ¥ 509.40 per option. The fair value at grant date is determined using the Black Scholcs model which takes inio account the exercise price, the term of the
option. the share price at grant date and expected volatility of the underlving share, the expected dividend vield and the risk free interest rate for the term of the option

Tranche V
The fair value at grant date of options granted on 27 April 2023 was ¥ 437.16 per option. The fair value at grant date is determined using the Black Scholes modet which takes into account the exercisc price. the term of the

option. the share price at grant date and expected volatility of the underlying share. the expected dividend vield and the risk frec interest rate for the term of the option

Tranche VI
The fair valuc at grant datc of options granted on 26 April 2024 was ¥ 51941 per option, The fair value af srant date is determined using the Black Scholes model which takes into account the exercise price. the term of the

option, the share price at grant date and expected volatility of the underlying share, the expected dividend vield and the risk frec interes( rate for the term of the option.

The model inputs for options granted are as under ;

Tranche | Tranche H Tranche I Tranche IV Tranche V Tranche V1
a) options arc granted for no consideration and vesting period is: 4 vears 4 years 4 vears 4 vears 4 years 4 years
b) exercise price: R 761.75 per option % 470,21 per option 2 1.009.14 per option T 1.482.64 per option ¥ 1.334.7 per option 3 per option
) grant date: 16 May 2019 21 May 2020 28 April 2021 27 April 2022 27 April 2023 26 April 2024
d) expiry date: 15 May 2023 20 May 2024 28 Apnil 2025 27 April 2026 27 April 2027 26 April 2028
) share price at grant date: 76175 1470.21 2 1.009.14 T 1.482.64 T 33470 21,6333
1) expeeted price volatility of the Company's shares 30.40% 35.56% 36.77% 34.34%-37.99% 32.12%-353% 25 19%-37.66%
1) expected dividend vield: 0.02% 0.05% 0.05% 0.02% 0.03% 0.05%
h) risk-frce interest rate 7.56% 6.35% 6.62% 5.35%-6.56% 6.78%-6.93% 7.03%-7.11%

The expected price volatility is based on the historic volatility (based on the remaining life of the options). adjusted for any expected changes to future volatility due to publicly available information.
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2025

34

(A)

(B)

(&)

(D)

(E)

Leases

Lease liability movement

Particulars

Opening balance

Add: Addition during the year
Interest on lease habiltiy

Less: Deletion during the year
Lease rental payment

Balance at the end of the year

For the period ended

31 March 2025

31 March 2024

In E crore in ¥ crore
42 44 43 .41
7.60 12.81
2.75 330
1.20 3.03
16.42 14.05
35.16 42.44

Lease rentals of ¥ 0.03 crore (Previous year 0.05) pertaining to short-term leases and low value assets has been charged to Statement of

Profit and Loss

Future lease cash outflow for all leased assets

Particulars

Not later than one year

Later than one year but not later than 5 years

Maturity analysis of lease liability

Particulars

Within 12 months
After 12 months

Amount recognised in statement of profit and loss

Particulars

Interest on lease liabilities
Depreciation charge for the year
(Gain)/loss on pre-mature lease closure

As af
31 March 2025 31 March 2024
In Z crore In  crore
16.18 20.37
23.06 48.75
39.24 69.12
As at
31 March 2025 31 March 2024
In Z crore In ¥ crore
13.95 1431
21.21 2813
35.16 42.44

For the period ended

31 March 2025

31 March 2024

in ¥ crore In ¥ crore
275 3.30
14.81 13.46
0.03 0.22
17.59 16.98
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Bajaj Finserv Direct Limited

Notes to financial statements for the year ended 31 March 2023

36 Contingent liabilities Asat
31 Narch 2025 31 \March 2024
In ¥ crore In ¥ crore

Claims agaiost the Company not acknowledged as debts

37 Other Notes

4 There are oo procecdgs shich have heen witsated or are pending agamst Uhe company for holding any henami property under the Benaon Transactions (Prohibstion) Act. 1988 (43 of 1958) and the rules made thereunder

3 mov such crmpany Wi identified

b Fhe Company

i honsowed fands ar share premin or any other sauices o kind of fands) by the Company 1 s i smy other person(s} or enuty(iest

e No {unds iwhich an
- Whiether vecorded in writing e otherwise. ha the Interrmediany <hatl. direcily or indireetly fend o invest in wiier persons ar cotities dentitied in o manner Whatsoever by or on behaf uf the

estitics CTterr ) with the suderstandin

neludmg For
Compasny (Ultimate Beneticiarin’s or proide oy

antee, seeunty o the ke on behalf of the Ultimate Bensticarie

nentities (Faodmg Parvesy with the wnderstanding. whether recorded s witing ar othervise. that

. meidng fore

te) have heen recenved by the Company from any personis) ar entityse:
aver by o on hehalf of the Fusding Party (Ultimate Bener

d Na funds iwhich e matensal cither wdwdually or i the
the Company stuall. directly or mdirecthy. lemd or mvestin other pevsans or entities identificd in any pranmer

) ar provide any guiarantes, seeurity w the like on bebalf of the Uinae

Bencior

& The Company has not raded o mvested w ervplo cureney or virtual canreney durng the financial vear

3% Events after reporting date

Thare have been na eveats after the reparting date that require delosure m these financil statements

s i finneial sttements have heen rounded aff 1 the nearest decimal

entation elissification.

e wherever nueessary @ conlim to current year's pre

A0 Previons yeu's figwres have been regs ouped and rearao;

In wems ol our report of even dule On behatt of the Board of Directors
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